
MARTINSON AG 
June 29, 2018

WHEAT
Wheat started the week by opening lower with most of the early selling 
tied to reports of decent rains in Australia and the Black Sea region.  Good 
rains have also fallen in much of the Northern Plains and Canada over the 
past week, which should result in a steady to slightly better crop rating for 
spring wheat.  Russian wheat prices have dropped 3% in response to the 
lower US market.  Trade concerns added selling pressure as last week’s 
export shipments pace was at the low end of estimates.

On Tuesday wheat opened the overnight session higher with technical buying 
the main supporting factor.  Monday afternoon’s friendly Crop Progress 
report added strength. Both spring and winter wheat conditions dropped 
more than expected.  KS, ND, and MT all saw declining crop ratings.  Late 
session selling stepped in from improving weather forecasts.

In Wednesday’s session wheat opened higher in the overnight session but 
slipped to trade mixed soon after the opening bell with Mpls under pressure 
while Chicago and KC pushed higher.  The unwinding of long Mpls/short 
winter wheat positions and the general rolling of positions ahead of month 
end were the main drivers.  Technical buying was also noted once winter 
wheat traded to 5-month lows and Mpls to new contract low.  

Wheat opened mixed on Thursday with Mpls higher while the winter wheat 
exchanges struggled.  Mpls was able to start the session with gains on the 
thought that Wednesday’s losses were overdone, but good growing conditions 
and favorable weather forecasts proved to be too much to overcome.  Losses 
were kept in check by a better than expected export sales estimate as last 
week’s sale were above expectations.

USDA’s Quarterly Grain Stocks report was a non-event for wheat as stocks 
came in close to expectations.  Wheat stocks as of June 1 were estimated 

at 1.1 BB vs expectations for 1.09 BB and 1.18 BB last year.  But the acreage 
estimates were a different story.  Stats Canada put Canada’s all wheat 
acreage at 24.7 million vs expectations of 24.2 million and 22.4 MB last 
year, an increase of over 10%.  Spring wheat acreage was estimated at 17.3 
million vs 15.8 million last year, up 10%.  Durum acreage was at 6.19 million 
vs 5.2 million last year, an increase of 19%.

USDA put all wheat planted acreage at 47.8 million vs estimates of 47.1 
million (740,000 increase) and 46.0 million last year.  Spring wheat acres 
were estimated at 13.2 million vs expectations of 12.4 million (an increase 
of 800,000 acres) and 11.0 million last year.  Winter wheat acreage came in 
at 32.7 million vs expectations of 32.6 million (100,000 increase) and 32.7 
million last year.  Durum acres were at 1.89 million vs expectations of 2.03 
million and 2.31 million last year.  In all the acreage report was bearish wheat.

As of June 24, winter wheat harvest was estimated at 41% complete vs 27% 
last week and 33% average.  Winter wheat conditions dropped 2%, to 37% 
g/e, 29% fair, and 34% p/vp.   Spring wheat’s crop condition rating dropped 1% 
to 77% g/e, 19% fair, and 5% p/vp.  Durum’s crop condition rating improved 
2% to be at 77% g/e, 20% fair, and 3% poor.

Last week’s wheat export shipments pace was estimated at 12.96 MB and 
sales were at 20.7 MB.  After 3 weeks, wheat shipments were at 4% of USDA’s 
expectations (vs 8% last year) while sales were at 21% of expectations.  With 
49 weeks left in wheat’s marketing year, shipments need to average 18.5 MB 
and sales need to average 15.2 MB to make USDA’s projection of 950 MB.

For the week, July MW was at $5.215 down 27.5 cents, Sept MW was at 
$5.3675 down 24.25 cents, July Chicago was at $4.975 up 6.25 cents, and 
July KC was at $4.7075 down 18 cents.



CORN
Corn started the week by trading with losses throughout the 
session.  Spill over selling from wheat and soybeans pressured 
corn early.  Weather added pressure with forecasts calling for 
general rains to fall over the next 5 days.   Heat is expected in the 
extended forecasts, which does not have traders too worried yet 
as the recent rains should be enough to get through a short-term 
warm up.  Losses were kept in check from reports of flooding and 
likely lower conditions for MN, IA, and MO.  Support also came 
from another week of solid shipments.  By the close, the front 
months were sitting very close to last Tuesday’s lows.

On Tuesday corn opened the overnight session higher, slipped 
to trade mixed, then managed to bounce on the close to end the 
session with small gains.  Monday’s lower than expected crop 
rating for corn was supportive.  Technical buying was also noted 
as traders try to pick a bottom.  Corn traded to new contract lows 
yesterday.  Close to ideal growing conditions limited session gains.  
Weather forecasts are calling for rain and cooler temps for the next 
three days followed by a significant warm up in temps, which most 
regions will welcome to help dry out soggy fields.

In Wednesday’s session corn opened with gains and traded higher 
for most of the session but then faded to end steady.  Early support 
came from technical buying and bargain hunting as traders try to 
pick the bottom.  Gains were kept in check by position squaring 
ahead of Friday’s USDA reports.  Last week’s ethanol production 
was estimated at 1.072 million barrels per day, up 8000 barrels 
or 0.75% from the previous week and 5.6% last year.  Stocks were 
estimated at 21.67 million, an increase of 100,000 barrels or 0.12% 
from the previous week and off 0.75% last month.  

On Thursday corn opened lower in the overnight session and 
extended session losses throughout.  Early strength came from 
last week’s decent export sales estimate, which was in the middle 
of expectations.  Favorable weather forecasts for the central and 
eastern Corn Belt proved to be too much for the market.  Most 
traders are discounting the forecast for the high-pressure ridge 
thinking a little heat on the crop now might not be a bad thing.  
There are areas of concern where soggy soils will likely reduce 
yield potential, but we still have July and August to go through.

The Quarterly Grains stocks estimate was a little negative to corn 
as stocks came in at 5.31 BB vs expectations of 5.27 BB and 5.23 BB 
last year.

On the acreage front, USDA was a little more bearish corn.  The 
2018 planted acreage estimate for corn came in at 89.1 million vs 
expectations of 88.6 million (increase of 570,000 acres) and 90.17 
million last year.    

As of June 24, corn silking was at 5% vs 0% last week and 3% average.  
Corn’s crop condition rating dropped 1% to 77% g/e, 18% fair, and 
5% p/vp.

Last week’s corn export shipments pace was estimated at 59.5 MB 
and sales were at 33.5 MB.  After 42 weeks, corn shipments were at 
76% of USDA’s expectations (vs 83% last year) while sales were at 
98% of expectations (vs 5-year average of 98%).  With 12 weeks left in 
corn’s export marketing year, shipments need to average 56.0 MB and 
sales need to average 4.6 MB to make USDA’s projections of 2.3 BB.

For the week, July corn was at $3.5025 down 7 cents. Dec corn was 
at $3.7125 down 6.75 cents.
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SOYBEAN
Soybeans began the week by dropping sharply on fears of trade war 
escalation on rumors that the Trump administration is planning to 
announce a prohibition against Chinese companies investing in US 
technology companies.  Worries of increased planted acres in this 
Friday’s USDA report also weighed on the market.  Soybean crop 
conditions were unchanged at 73% g/e.  Locally ND was down 2% 
at 80% g/e, MN was down 4% at 79% g/e and SD was up 4% at 65% 
g/e.  USDA reported a sale of 186,000 MT of old crop soybeans to 
an unknown destination.

Soybeans closed lower again Tuesday on continued trade worries, 
concerns for higher planted acres in Friday’s report and crop condition 
ratings that are the highest for the end of June since 1989.  One 
area to keep an eye on is Southern MN and NW IA.  Those areas 
already have excessive moisture and are expected to receive more 
rain this week.  Private analysts in Brazil expect next year’s soybean 
acres to increase by 2.5 million acres and production to be at 120.5 
MMT.  China announced they will drop import duties on soybean 
imports from neighboring counties.  Interestingly, they did not 
import any soybeans from these counties last year.  This implies 
they may import US sourced soybeans from other counties to get 
around the US tariffs.

In Wednesday’s session soybeans were as much as 10 cents higher 
overnight on the US softening their tone on technology restrictions 
on Chinese companies.  But soybeans couldn’t hold those gains 
and closed just above unchanged on news that a Chinese think 
tank stated that if bilateral tariffs are put in place, US ag exports to 
China could drop by 40%.  Gains were also limited by concerns over 
the extent of acre and yield increases in Friday’s upcoming reports.  
In world news, China auctioned off another 106,859 MT of reserve 
soybeans (21% of what was offered).

On Thursday soybeans opened the overnight session lower, tried to 
push higher during the session, but faded gains to end with small 
losses.  Early support came from last week’s decent export sales 
estimate, which did show cancellations from China but an overall 
decent number as sales are still 22 MB ahead of expectations.  With 
July trading at lows not seen in 9.5 years and traders reluctant to buck 
the downward trend in the grains due to trade concerns, soybeans 
seemed bent on slipping lower.  Traders are also reluctant to take 

positions ahead of Friday’s reports.

The Quarterly Grains stocks estimate was neutral soybeans as stocks 
came in at 1.22 BB (a new record) vs expectations of 1.23 BB and 966 
MB last year.

On the acreage front, USDA was friendly to soybeans.  The 2018 
planted acreage estimate for soybeans came in at 89.56 million vs 
expectations of 89.69 million (decrease of 130,000 acres) and 90.14 
million last year.    

As of June 24, soybean emergence is at 95% vs 90% last week and 
89% average.  Soybean blooming is at 12% vs. 8% last year and 5% 
average.  Soybean’s crop condition rating remained unchanged at 
73% g/e, 22% fair, and 5% p/vp.

Last week’s soybean export shipments pace was estimated at 18.9 
MB and sales were at 13.2 MB.  After 42 weeks, soybean shipments 
were at 87% of USDA’s expectations (vs 94% last year) while sales 
were at 101% of expectations (vs 5-year average of 103%).  With 10 
weeks left in soybean’s export marketing year, shipments need to 
average 27.1 MB and sales need to average 22.4 MB to make USDA’s 
projections of 2.065 BB.

For the week, July soybeans were at $8.585 down 36 cents.  Nov 
soybeans were at $8.80 down 36.5 cents.  July soybean meal was at 
$332.80 down $6.30.

     701-205-4200         www.martinsonag.com



CATTLE
Cattle traded lower to start the week, posting losses the first two 
sessions but then recovering slightly to post small gains to end the 
week.  The week did not start off in an encouraging manner as most 
of the live cattle contracts were posting sharp losses or were limit 
down.  Friday’s bearish COF report, which estimated more cattle 
in feedlots than expected and more being placed in feedlots than 
expected, started the market off on the defense and Friday’s Cold 
Storage report was the icing.  USDA’s Cold Storage report was also 
negative meat as all beef/pork/chicken/turkey supplies as the end 
of May were 8% above last year’s levels and 10.5% above the 5 year 
average (increase due to rapid slowdown in exports due to tariffs).  
The selling pressure continued into Tuesday with margin call selling 
and the lack of a cash trade putting pressure on the market.  Losses 
were trimmed by technical buying as cattle neared support.  

Cattle were able to shake off the early week selling pressure to 
end the week with gains.  Technical buying stepped in to help push 
cattle higher.  Not even a lower cash trade could derail the cattle.  
The FCE Auction reported 306 head of cattle sold at $106, which 
was $4 lower than last week.  The week of June 9th beef production 
was estimated to be 4% above last year.  Traders seemed to be 
more worried about weather forecasts which are calling for hot 
dry conditions for the Plains, which in turn will slow down cattle 
movement.  Gains were kept in check by reports China has lifted 
the ban on importing British beef, which will likely take the place 
of US beef due to the recent trade war.  

Feeder cattle almost mirrored the live cattle market perfectly this 
week.  The market started the week on the defense due to Friday’s 
bearish COF report, but like the live cattle, was able to shake of the 
pressure and end the week with modest gains.  Light support came 
from a lower grain complex.

As of June 24, pasture and range conditions were rated at 49% g/e, 
31% fair, and 20% p/vp, up 1% from last week.

For the week, August live cattle was at $106.725 up 82.5 cents while 
August feeders were at $151.325 up $2.125.       
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CANOLA/SUNFLOWER
Canola closed lower on both Monday and Tuesday on positioning ahead of 
Friday’s acreage estimates from both Stats Canada and USDA.  Large old 
crop supplies and expectations that planted canola acres will be higher than 
prior estimates weighed on the market. Losses were limited by optimism that 
China will buy more Canadian canola as the US/China trade issues continue.

Canola closed higher Wednesday on weather concerns and positioning 
ahead of the reports.  Hot and dry conditions are stressing the canola 
crop in parts of Western Canada.  But those weather-related gains were 
limited on forecasts for rain this weekend.  On Thursday canola closed 
sharply lower in the July contract and lower in the deferred contracts.  
Early selling pressure spilled over from the lower US soybean market.  A 
stronger Canadian dollar added pressure as did forecasts calling for rain 
for the driest regions of Canada.  

Thursday’s cash canola bids in Velva were at $17.35 while cash sunflower 
bids in Fargo were at $18.20.

In their Planted Acreage report, USDA put the 2018 planted canola acreage 
at 2.05 million acres, down 1% (235,000 acres) from last year.  ND is expected 
to plant 1.65 million acres of canola, an increase of 4% (60,000 acres) over 
last year.  MT is looking a at 6% drop in acreage, putting acreage at 145,000.

All sunflower acreage is estimated at 1.46 million vs 1.403 million last year, 
an increase of 4%.  ND is expecting to plant 460,000 acres of sunflowers, 
an increase of 5% from last year.  SD is looking at planting 690,000 acres of 
sunflowers, an increase of 11% from last year.  

 Canola’s crop condition rating increased 5% to 74% g/e, 21% fair, and 5% 
poor.  As of June 24, US sunflower planting progress was estimated at 91% 
vs 83% last week and 88% average.  Emergence of ND’s sunflower crop is 
estimated at 83% vs. 66% last week and 88% last year.  ND’s sunflower crop 
condition is rated 85% g/e, 12% fair and 3% p/vp.

For the week, July canola was down $6.40 at $521.00 while Nov was down 
$4.00 at $509.40.

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

100% $3.89 ave. 100% $10.39 ave. 100% $6.00 ave.

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19

85% 90% 50%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

50% 60% 25%
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CROP INSURANCE

Crop Hail Reminders:

• Generally crop hail coverage goes into effect 2 hours after 
the application or binder has been received by the insurance 
company.

• Most companies offer a 3% to 5% cash discount if premium 
is paid in July.

• Production hail and wind/green snap coverages have sales 
closing deadlines that vary by company.  Contact our office 
for details.

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.
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The acreage 
reporting deadline 

is July 15!
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