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Soybean prices traded significantly higher this week, primarily due to 
Monday’s and Thursday’s large gains. Initial gains in the week were at-
tributed to a correction of the previous week’s overselling. A nod was also 
given to a drier forecast, though cooler accompanying temperatures 
would limit the effects of dry conditions.  
 
As the quarterly stocks and planted acres report approached, selling 
pressure strengthened as trades either took profits pre-report or estab-
lished bearish positions. Many would say that the report was, in fact, 
bearish as it placed planted acres for soybeans at 83.69 million vs 82.24 
in March and 83.66 expected. The new number is a record for US soy-
bean acres. However, although the 1.45 million acre increase was right 
about what trade was expecting officially, there was plenty of talk that 
soybeans could see at least 2 million new acres, which obviously didn’t 
happen. That appears to be the drive behind Thursday’s buying. Stocks 
certainly weren’t the reason, as they came in at 0.870 BB vs 0.833 aver-
age trade guess and 0.627 last year. The March stocks number was 
1.531 BB, indicating the disappearance of 661 MB, down 5% from last 
year. 
 
Stats Canada released is acreage report today. Soybean acres in Cana-
da are estimated at 5.465 million acres, up 1% from 2015 vs March’s 
estimate of a -1.9% change from 2015. Canola acres were down 0.4% 
from 2015 at 20.02 million acres vs March’s -3.7% estimate. 
 
Export sales were good at 26.8 MB for 2015/16 and an additional 29.3 
MB for 2016/17. Total commitments are now 1.861 BB vs the USDA’s 
projection of 1.760 BB.  Export inspections were 11.6 MB, more than 
double last week’s inspections and nearly so compared to last year’s. 
Total shipments are now 1,616 MB. That is 8% behind last year vs the 
USDA’s revised projection of a 5% decrease. 
 
Looking at crop conditions as of June 26, soybean conditions were 72% 
G/E (-1 w/w, +9 y/y), 5% P/VP (unch w/w, -4 y/y). Emergence was 95% 
vs 91% avg and 88% last year. Blooming was 9% vs 7% avg.   
 
The US Dollar came within 15 points of 97.00 on Monday but by Thurs-
day fell just below 96.00. Crude oil has recovered from its initial post-
Brexit losses, sitting around $48.30 after dipping to near $46.00.  
 

For the week ending Thursday, the July contract was up 72.00 cents at 
$11.7500. New crop November contracts traded up 74.75 cents at 
$11.5325. 
 
 
2015 Sales: 100% Sold 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll at $8.715 
for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 (2/11/16). 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at $8.715 for 
profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 (2/11/16). 
20% July 16 at $10.45 (5/3/16).  
20% July 16 at $11.16 (6/2/16). 
20% July 16 at $11.75 (6/8/16). 
20% July 16 at $11.38 (6/21/16). 
 
2016 Sales: 60% Sold 
20% Nov 16 at $10.45 (5/10/6). 
20% Nov 16 at $11.15 (6/7/16). 
20% Nov 16 at  $11.75 (6/10/16). 
20% Nov 16 at $11.20  (6/21/16). 
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Week’s Rank 2015 2016 2015 2016 

1. Soybeans 100% 0% 100% 80% 

2. Corn 100% 35% 100% 100% 

3. HRS Wheat 30% 0% 30% 0% 

     

     

     

     

     

Soybeans: High Stocks, High Acres 



Corn:  More Acres, Higher Stocks 
Hedgers: Perhaps a 50% recovery is a good target, which would mean 
make catch up sales at $4.15 Dec. corn. These aren’t as good of prices 
as we saw in mid-June, but weather the next 3 weeks will give us the 
direction. 
 
After a week of small losses and positioning ahead of the report, the 
USDA threw another curveball on Thursday as they increased planted 
corn acres, a surprise to most market analysts. The average guess was 
for 1 million less corn acres, but the USDA added acres.  Less PP acres 
is the largely guessed reason for this.  Corn reacted negatively to the 
higher acre’s number and higher quarter stock number.  Dec corn traded 
down to April lows right after the report and closed about 10 cents above 
it.  For the week ending Thursday, July corn was down 27.75 cents this 
week and down 75+ cents in the last 2 weeks.  Dec traded down 23 cents 
for the week ending Thurs, with 70+ cents losses in the last 2 weeks. 
Corn could have reacted more negatively, but got support from gains in 
soybeans and held support levels of $3.645 reached in April.  The ratio is 
between soybeans and corn is at a level we have not seen before, a 3.1 
soybean price to corn price ratio. We should see some correction, but will 
it drive corn prices higher or soybean prices lower?  The funds have been 
wild lately, so we will have to see what direction they will drive us.    
The USDA boosted corn acres above pre-report expectations to 94.15 
million acres, up 6 million acres from last year, and 0.5 million acres 
above the large 93.6 number given to us on March 31st.  USDA's esti-
mate of 94.15 million corn acres would be the third highest planted acre-
age since 1944 if realized.  
 
Quarterly grain stock estimates also blew past pre-report estimates, with 
USDA giving us a corn stocks number at 4.722 billion bushels as of June 
1, up 6% from last year.  Of the total 4.722 billion bushels of corn stocks, 
2.47 billion bushels were stored on farms, up 9% from last year, and 2.25 
billion bushels were stored off-farm, up 3% from last year.  
After a one-day break from weather because of the report, the trade will 
look to the weather forecasts again.  As the weather forecast keeps 
changing, so does the attitude in this year’s crop.  They put rain back in 
the forecast for Missouri, Kansas and Southern Illinois and much of the 
corn belt.  These next couple weeks are typically the most volatile times 
for crop prices.  
 
The weekly progress and conditions report was expected to show a slight 
decline on conditions with progress slightly ahead of normal, but condi-
tions did not get worse.  Excellent gained a point and poor gained one 
percentage point, essentially keeping conditions close to the same.  
The USDA’s Crop condition report is showing that they are unchanged 
and as good as last week.  Corn conditions are better than last year at 
this time.  Good-Excellent is at 75%, Fair is at 20%, and Poor to Very 
Poor is at 5%.   
 
The U.S. Energy Information Administration said that last week's ethanol 
production was 1.003 barrels a day (a nice rebound) while supply stayed 
fairly flat at 21.167 million barrels. This was a decent report and shows 
demand is good ahead of the 4th weekend. 
Export inspections came in at 48.6 MB, giving us another good week of 
inspections.  Shipments now total 1.277 BB, down 7% from last year.  We 
are still behind what is needed to meet USDA estimates, but have gained 
ground the past month or so.  Weekly export sales of corn showed a total 
of 39.5 MB with 18.4 MB for the 2015-2016 marketing year. This put total 
old-crop sales at 1.846 bb, 1% above USDA's June demand projection of 
1.825 bb.  
 
 

2015 Sales:  
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of $2.34 
(11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a profit 
$0.09 (2/12/16). 
All positions lifted. 
 
2015 Catch Up Sales:  
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of $.46 
(11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of $.79 
(11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of $.35 
(11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a profit 
of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a profit 
of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 20% sold 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
20% Dec 16 at $4.40 (6/8/16).  
 



Wheat:  KC Hits 10 Year Low 

Harvest pressure continued to drive the wheat complex lower this 
week as reports of record yields confirm USDA estimates of over 
a 50 bushel per acre Hard Red Winter Wheat Crop. The close on 
June 30th had 15 of the last 17 trading sessions in red with a 10-
Year low reached in Kansas City Wheat.  
 
The June 30th USDA report indicates 50.8 million acres of all 
wheat planted in the United States, down 7% from 2015. 
Breakout includes 26.5 million acres of Hard Red Winter Wheat, 
6.58 million of Soft Red Winter, and 3.42 of White Winter. Area 
planted to other spring wheat for 2016 is estimated at 12.1 million 
acres, down 8% from 2015. Hard Red Spring Wheat acres plant-
ed were 11.4 million acres of the 12.1, and Durum at 2.15 million 
was an 11% increase from the previous year. 
 
Wheat stocks stored in all positions on June 1, 2016 totaled 981 
million bushels, up 30% from 2015. On-farm stocks are estimated 
at 197 million bushels up 27 percent from last year. Off-farm 
stocks were estimated at 784 million bushels are up 31% from a 
year ago. The March-May disappearance was indicated at 391 
million bushels, up 1% from the same period in 2015. 
 
Stats Canada released their acreage report June 29th. The re-
port showed 23.17 million acres of all wheat planted which was 
3.9% lower than 2015. Spring wheat acres accounted for 15.44 
million acres a 9.2% decline from 2015. Overall, the Canadian 
wheat crop appears in favorable condition as seedings were 
completed in early June, ahead of the 5-year average. Lentils 
showed the largest increase at 5.84 million acres, up 47.8% from 
last year. 
 

Monday’s crop progress report pegged winter wheat conditions at 
62% good/excellent (+ 1%) and 9% poor/very poor (unchanged). 
Current conditions are still much better than last year, which was 
41% G/E, 23% P/VP. Winter wheat harvest is 45% complete vs 
33% last year and 41% average. Texas is 80% done (68% LY, 
76% avg), Oklahoma 87% done (76% LY, 84% avg), and Kansas 
58% (37% LY, 50% avg). 
 
Spring wheat conditions are rated at 76% G/E ( -3% last week) 
and 4% P/VP ( +2%). Last year was 71% G/E and 4% P/VP. 
These conditions are substantially better than last year and the 5-
year average.  
 
For the week ending Thursday, July contracts for Mpls wheat 
were down 26.25 cents at $4.96, down 23.5 cents at $4.3125 for 
Chic wheat, and down 24.25 cents at $4.0425 for KC wheat.  
 
  
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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Canola July futures in Winnipeg traded up $0.52 CD to $478.50/MT CD. 

The Canadian dollar traded up 0.0048 to 0.7711. This brings the US price to 

$16.74/cwt USD. 

Cash bids in Velva, ND, were $16.19/cwt for June and $16.19 for 

September. Enderlin, ND, bids were $16.90 for June and $16.62 for 

September. Hallock, MN bid $16.62 for June and $16.17 for September. 

Fargo, ND bids were $16.82 for June and $16.54 for September. 

Stats Canada reported 20.02 million acres of Canola plantings for 2016, 

down 0.4% from 2015. 

. 

Cash bids for milling quality durum are $6.25 in Berthold and at 

$6.25 in Dickinson. Stats Canada estimates Durum plantings at 

6.10 million acres up 4.8% from 2015.  

Cash sunflower bids in Fargo were at $17.20 for June and $17.90 

Oct-Dec. 

Soybean oil traded down 29 cents today to $30.82 on the July 

contract. 

Stats Canada reported 70,000 acres of sunflowers planted, down 

30% from 2015. As of June 26, U.S. planting was 97% complete 

compared to a 88% average. North Dakota is 100% complete vs 

92% avg. South Dakota is 97% complete vs 85% avg. 

Barley Canola 

Durum 

Sunflowers 

Cash feed barley bids in Minneapolis were $2.35, while malting barley 

received to quote. Berthold showed bids of $2.25 and CHS Southwest 

bid $2.70 in New Salem, ND. 

Stats Canada pegged Barley plantings at 6.38 million acres, down 

2.2% from 2015. As of June 26, U.S. Barley conditions were 75% 

good/excellent ( -2% w/w, +2% y/y) and 2% poor/very poor (+1% w/w, 

-3% y/y).  
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 Feeder cattle trade higher for the week. The cattle on feed report came 

out as expected, while support came from the strength in the live cattle 

and pressure in the corn market. The placement number was up from 

last year, but is larger than two years ago. Thursday’s USDA report 

was not friendly for the corn market with an increase in acres and 

stocks, supporting the feeder market. Underlying support comes from 

a stronger cash trade with good demand. Looking at targets to start 

making sales in November at $141, then $145 and at $148. The 

Oklahoma cash feeder market was up $4 to $7 last week. As of 

Thursday close, the August contract was up $4.425 at $143.875, while 

the deferred contracts were down $4.00 to $5.60. 

Lean hogs traded lower for the week. Selling pressure came into the 

market with a bearish quarterly hogs and pigs report, while the all hogs 

number was 1.2% larger than expected. Looks like more hogs coming to 

town this fall. Losses were limited as the cold storage report showed 

stocks down 4% from last month and 6% from last year. Traders expect 

demand to continue to remain strong from China and stocks will have to 

be replaced. The cattle markets also spilled over to offer support. It 

appears that traders are pricing in an increase in export demand and 

tightening supplies as we move into summer. Will it materialize? The 

market appears to be getting top heavy and we recommend that 

producers should look at pricing summer hog deliveries at these levels. 

Hog weights went down last week to 277.8 pounds vs. 279.2 pounds 

last week and are now below the 278.6 pounds seen one year ago. The 

export sales were also disappointing at 13,300 MT, down 26% from the 

four-week average. As of Thursday’s close, the July contract was down 

$1.15 for the week at $82.90, while the deferred contracts were down 

$0.25 to $1.15. 

Class III milk market was up this week with the July contract up 41 

cents at $15.30 and the August contract up 49 cents at $16.35. Milk 

production in the 23 major States during May totaled 17.5 billion 

pounds, up 1.2 percent from May 2015. The April revised milk 

production came in at 16.8 billion pounds, up 1.1 percent from April 

2015. Production per cow in the 23 major States averaged 2,019 

pounds for May, up 21 pounds from May 2015. This is the highest 

production per cow for the month of May since the 23 State series 

began in 2003. The number of milk cows on farms in the 23 major 

States was 8.64 million head, 11,000 head more than May 2015 and 

unchanged from April 2016. Total natural cheese stocks in refrigerated 

warehouses on May 31, 2016 were up 3% from the previous month and 

up 12% from May 31, 2015. Total natural chees stocks were a record 

high for the month of May since the date was first recorded in 1917. 

Butter stocks were up 10 percent from last month and up 23 percent 

from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

It was a good week for live cattle as it traded higher every day of the week. 

Early support came from the cattle on feed report, which was neutral 

against estimates. Placements in May of 2015 were at 90% and at 

1,719,000 head, 2014 total head placed were 1,909,000 and this year’s 

number was 1,884,000 head, below the number of head two years ago. 

The cold storage report from Friday was also friendly as stocks were down 

1% from last month and down 6% from one year ago. Futures were also at 

a discount to the cash trade, offering more support to the market. 

Additional support came from a solid export number at 14,600 MT, up 8% 

from the four-week average. Demand should also be strong going into the 

holiday weekend and supplies will need to be replaced next week. The 

feedlots appear to be current as carcass weights remain at 864 pounds 

and below levels of one year ago. Pasture conditions are rated at 61% g/e 

vs. 65% one year ago. Asking prices were $1.20 and $1.95 this week, up 

from $1.16 and $1.90 last week. For the week ending Thursday, the June 

contract, which expired Thursday, was up $5.30 at $120.00, while the 

deferred contracts were down $2.25 to $3.90. 


