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Soybeans saw a dramatic sell off to start the week as they traded down 60 cents on 
Tuesday. It was a perfect storm of improved weather prospects, a higher US dollar 
and a continuing bearish pace in weekly export numbers.  
For the week ending Thurs, the August contract was down $1.00 and the Nov con-
tract was down 95 cents. 
 
Weather over the 3-day holiday weekend showed rainfall totals of 1 to 4  
inches through the southern part of the cornbelt. Kansas & Missouri  
received the most at levels exceeding 4 inches. The northern parts of  
Iowa, Illinois and Indiana missed the rains, but as a whole the rainfall totals were 
viewed favorably for improved crop yield potential. The 6 to 10 day forecast is call-
ing for cooler temperatures which had longs liquidating.  
 
Managed fund soy long more than doubled from the beginning of May (100K) to the 
peak 210K long at the beginning of June. Soy market peaked on June 13th, but the 
managed fund long is still 174K as Tuesday. Lower soy prices put more fund soy 
longs on the wrong side with the possibility of August weather not being as dry as 
many were saying earlier this spring.  They are discounting better than expected 
weather while putting pain on the late entry managed fund longs.  
 
While corn prices have gone to new lows, August soybeans are still holding well 
above April's one-year breakout at $10.08, helped by strong commercial demand for 
new-crop soybeans and meal. 
 
Brazil's government kept their estimate of the 2015-16 soybean crop at 95.6 MMT 
which is also a little below USDA's estimate of 97.0 MMT. Because South American 
soybean supplies are tight this year, soybean prices at Brazilian ports are around 50 
cents higher than at the U.S. Gulf. 
 
Weekly export inspections were 7.0 million bushels (ending Thursday June 30th), 
putting the market year total at 1.633 billion bushels. The marketing year total is 
running 8% behind last year's pace as compared to USDA's June projection of a 5% 
year to year decrease.  Weekly Export Sales came in at a decent 44.9 MB, with 
23.4 MB for the 15-16 marketing year. 
 
As of July 3, crop progress reported soybean conditions at 70% G/E (-2 w/w, +7 y/
y), 7% P/VP (+ 2 w/w, -2 y/y). Blooming was 22% vs 16% avg. 
 
 
We are looking at $10.20 as the next technical support for new crop soybean prices, 
which we got a cent away from on Thursday before slightly bouncing off of it.   
 
 
 
 
 
 
 

2015 Sales: 100% Sold 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll at $8.715 
for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 (2/11/16). 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at $8.715 for 
profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 (2/11/16). 
20% July 16 at $10.45 (5/3/16).  
20% July 16 at $11.16 (6/2/16). 
20% July 16 at $11.75 (6/8/16). 
20% July 16 at $11.38 (6/21/16). 
 
2016 Sales: 60% Sold 
20% Nov 16 at $10.45 (5/10/6). 
20% Nov 16 at $11.15 (6/7/16). 
20% Nov 16 at  $11.75 (6/10/16). 
20% Nov 16 at $11.20  (6/21/16). 
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Week’s Rank 2015 2016 2015 2016 

1. Soybeans 100% 0% 100% 80% 

2. Corn 100% 35% 100% 100% 

3. HRS Wheat 30% 0% 30% 0% 

     

     

     

     

     

Soybeans: Sharp Sell-Off on Weather 



Corn:  Weather Leans Negative  
Corn started off the week after the long holiday weekend lower on the open and 
struggled the rest of the week as beneficial rains fell over the weekend and the 
forecast shows more rain over the next two weeks. Additional pressure came from 
the negative outside markets and especially the drop in crude oil, down over $2 on 
Monday. There was positive news for corn with good exports and lower Brazilian 
production estimates, but weather is still king this time of year. Weather has been 
the factor that has driven this market down around $1.00 the last few weeks.   For 
the week ending Thursday, July corn was down 17.25 cents and Dec traded down 
18.5 cents. 
 
Traders were looking ahead to the crop conditions and expecting to see a slight 
decline. The report left the conditions unchanged at 75% G/E and above the 69% 
seen one year ago. Crop conditions for the week ending July 3rd. Good-Excellent is 
at 75%,  Fair is at 20%, and Poor to Very Poor is at 5%. Silking is at 53%.  
 
Rains and cooler weather in parts of Iowa, Missouri, Illinois and Indiana and more 
forecast for most of the Corn Belt continue to weigh on prices. Rains at the end of 
June and the beginning of July are just what the row crops needed. Because of this, 
noncommercials are changing their tune after putting on their largest net-long posi-
tions in nearly five years. Favorable summer weather and noncommercials running 
to liquidate are keeping bearish pressure on corn prices. Corn broke to new contract 
lows this week and is searching for new support. Corn is trading 10 cents below 
Aprils low while soybean market is still $1.50+ over its early March low. Rains in 
July revived crop conditions, but it may be difficult for shorts to keep selling below 
$3.50 with a lot of the growing season still ahead of us.  
 
Realistically, prices have fluctuated in the past few weeks much more than 
yield potential has in the corn belt, as our yield models have been mostly 
steady within a bushel or two of current estimates, just slightly above normal 
trend yields. But the violent nature of prices indicates there is a battle in perceptions 
of the weather market? or if there will be one, this summer. Right now, the bears are 
certainly winning. Expectations now seem to be that crops will get bigger, not small-
er, with current weather forecasts. We will see if that will be the case, or if it is just 
another misconception by the market. 
 
Corn inspections exceeded 1 MMT again this week and have been over 1 MMT in 
14 of the last 15 weeks. But the forecast is for more rain and rain makes grain which 
will limit the upside until there is a change. Export inspections came in at 45.9 MB, 
giving us another good week of  inspections. Shipments now total 1.379 BB, but 
down 5% from last year's pace. 
 
The Brazilian government reduced its estimate of the 2015-16 corn crop from 76.2 
to 69.1 MMT. This should reassure the USDA to also reduce its crop estimate for 
Brazil from the current 77.5 MMT.   It remains to be seen if the USDA will make an 
adjustment on the July 12th report.   
 
The U.S. Energy Information Administration said that last week's ethanol production 
slipped from 1,003,000 to 984,000 barrels per day while inventory increased from 
21.2 million to 21.6 million barrels, showing slower demand for the week ahead of 
the 4th weekend.   
 
 
2015 Sales:  
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of $2.34 
(11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a profit 
$0.09 (2/12/16). 
All positions lifted. 
 
 
 
 
 
 
 

2015 Catch Up Sales:  
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of $.46 
(11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of $.79 
(11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of $.35 
(11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a profit 
of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a profit 
of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 20% sold 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
20% Dec 16 at $4.40 (6/8/16).  
 
 
 
 



Wheat:  Additional World Supplies  

The International Grains Council raised the final estimate for 
world wheat production an additional 7 million tonnes. The IGC 
estimates world wheat production at 729 million metric tonnes. 
The report also estimates 720 MMT of consumption, which would 
increase global stocks. Ample rains in Europe, the FSU and 
North America were a primary reason for this increased estimate.  
 
Russian wheat prices declined last week in anticipation of a rec-
ord sized crop. Black Sea prices for Russian wheat with 12.5 
protein were $172 a tonne, down $4 from a week earlier. The 
latest production estimate from SovEcon is 64.0 million tonnes of 
wheat. Russia exported 24.5 million tonnes of wheat from July 1, 
2015 to June 30, 2016. 
 
EU wheat prices have also declined despite estimates of the 
French wheat crop 9.2% lower than 2015. British wheat prices 
have remained steady to higher primarily due to a weaker pound.  
 
On June 30th, the USDA reported 50.8 million acres of all wheat 
planted in the United States, down 7% from 2015. Wheat stocks 
stored in all positions on June 1, 2016 totaled 981 million bush-
els, up 30% from 2015. On-farm stocks are estimated at 197 
million bushels up 27 percent from last year. Off-farm stocks 
were estimated at 784 million bushels are up 31% from a year 
ago. The March-May disappearance was indicated at 391 million 
bushels, up 1% from the same period in 2015. Stats Canada 
released their acreage report June 29th. The report showed 
23.17 million acres of all wheat planted which was 3.9% lower 
than 2015. Spring wheat acres accounted for 15.44 million acres 
a 9.2% decline from 2015. 
 

Monday’s crop progress report pegged winter wheat conditions at 
62% good/excellent (unchanged) and 9% poor/very poor 
(unchanged). Current conditions are still much better than last 
year, which was 40% G/E, 23% P/VP. Winter wheat harvest is 
58% complete vs 50% last year and 55% average. Texas is 95% 
done (82% LY, 88% avg), Oklahoma 96% done (91% LY, 94% 
avg), and Kansas 79% (70% LY, 76% avg). 
 
Spring wheat conditions are rated at 72% G/E (unchanged from 
last week) and 6% P/VP ( +1%). Last year was 70% G/E and 6% 
P/VP. These conditions are substantially better than the 5-year 
average. Spring Wheat headed is at 74% compared to 68% last 
year and 45% for the 5-year average. 
 
For the week ending Thursday, July contracts for Mpls wheat 
were down 10.0 cents at $4.86, down 13.75 cents at $4.1075 for 
Chic wheat, and down 7.75 cents at $3.965 for KC wheat.  
 
 
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 



This material has been prepared by a sales or trading employee or agent of Progressive Ag Marketing, Inc. and is, or is in the nature of, a solicitation. This material is not a research 

report prepared by Progressive Ag Marketing’s Research Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of 

making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD 

INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDI-

RECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT 

BE CONSIDERED A SOLICITATION.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or 

indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources 

that Progressive Ag Marketing believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects 

our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades. 

Canola July futures in Winnipeg for the week traded down $23.70 CD to 

$461.80/MT CD. The Canadian dollar traded down .0037 to 0.7695. This 

brings the US price to $16.12/cwt USD. 

Cash bids in Velva, ND, were $15.60/cwt for June and $15.25 for 

September. Enderlin, ND, bids were $16.29 for June and $15.68 for 

September. Hallock, MN bid $15.67 for June and $15.22 for September. 

Fargo, ND bids were $16.65 for June and $16.37 for September. 

Stats Canada reported 20.02 million acres of Canola plantings for 2016, 

down 0.4% from 2015. USDA reported 1.70 million acres planted to Canola, 

down 4.1% from 2015. 

Cash bids for milling quality durum are $6.00 in Berthold and at 

$5.90 in Dickinson. Stats Canada estimates Durum plantings at 

6.10 million acres up 4.8% from 2015. USDA reported Durum 

plantings at 2.15 million acres up 11% from last year.  

Cash sunflower bids in Fargo were at $17.25 for June and $17.95 

Oct-Dec. 

Soybean oil traded down $1.30 for the week to $29.73 on the July 

contract. 

USDA reported 1.64 million acres planted to Sunflowers, down 

11.5% from 2015. Of the 1.64 million, 1.43 million was oil and 

216,000 was non-oil. Stats Canada reported 70,000 acres of 

sunflowers planted, down 30% from 2015.  

Barley Canola 

Durum 

Sunflowers 

Cash feed barley bids in Minneapolis were $2.35, while malting barley 

received to quote. Berthold showed bids of $2.00 and CHS Southwest 

bid $2.70 in New Salem, ND. 

Stats Canada pegged Barley plantings at 6.38 million acres, down 

2.2% from 2015. USDA reported 2.96 million acres planted, down 

16.7% from 2015.As of July 3, U.S. Barley conditions were 75% good/

excellent (unchanged w/w, +2% y/y) and 2% poor/very poor 

(unchanged w/w, -4% y/y). 72% of Barley is headed vs. 78% last year 
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 Feeder cattle traded choppy as well for the week. At weeks end, 

weakness came from the strength corn market. The feeders did move 

lower at the end of the week. Underlying support comes from a 

stronger cash trade with good demand. We hit our first target to start 

hedging this year’s calves. Look at buying puts if you want to 

leave your topside open and not have to make margin calls. Looking at 

targets to start making sales in November at $141, then $145 and at 

$148. The Oklahoma cash feeder market was up $4 to $7 last week. 

As of the Thursday close, the August contract was down $1.425 at 

$143.15, while the deferred contracts were down $1.60 to $1.75.     

The lean hogs struggled again this week with continued to long 

liquidation and a lower trending cash market. Traders are also looking 

ahead to larger supplies as we move into fall. The downside was limited 

with the cutouts gaining $1.54 late week. The export sales report 

showed 16,200 MT for 2016 up 22% from the previous week and 2 

percent from the prior 4-week average. Increases were reported for 

Mexico (7,200 MT), Japan (3,600 MT), Canada (2,100 MT), South Korea 

(900 MT), and Hong Kong (800MT) . It appears that traders are pricing 

in an increase in export demand and tightening supplies as we move 

into summer. Will it materialize (the futures have lost $9 in just over two 

weeks)? Underlying support comes from traders remaining optimistic 

over Chinese demand with their increase in pork prices this year. As of 

the Thursday close, the July contract was down 42.5 cents at $81.15, 

while the deferred contracts were down 20 to 45 cents.         

Class III milk market traded in a narrow band this week, with the July 

contract at $15.17 and the August contract was up 20 cents at $16.12. 

Milk production in the 23 major States during May totaled 17.5 billion 

pounds, up 1.2 percent from May 2015. The April revised milk 

production came in at 16.8 billion pounds, up 1.1 percent from April 

2015. Production per cow in the 23 major States averaged 2,019 

pounds for May, up 21 pounds from May 2015. This is the highest 

production per cow for the month of May since the 23 State series 

began in 2003. The number of milk cows on farms in the 23 major 

States was 8.64 million head, 11,000 head more than May 2015 and 

unchanged from April 2016. Total natural cheese stocks in refrigerated 

warehouses on May 31, 2016 were up 3% from the previous month and 

up 12% from May 31, 2015. Total natural chees stocks were a record 

high for the month of May since the date was first recorded in 1917. 

Butter stocks were up 10 percent from last month and up 23 percent 

from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle experienced choppy trade for the week. Pressure came 

from traders concern over post-holiday demand and the uncertain cash 

market, which will give some added direction when it trades. The 

downside was limited with a 25 cent and 24 cent moves up in the choice 

product late week. The export sales report indicated net sales of 15,400 

MT for 2016 up 6 percent from the previous week and 5 percent from the 

prior 4-week average. Increases were reported for South Korea (5,300 

MT), Japan (2,300 MT), Mexico (2,000 MT), Taiwan (1,900 MT), and Hong 

Kong (1,300 MT) . The feedlots appear to be current as carcass weights 

remain at 867 pounds and below levels of one year ago. Pasture 

conditions are rated at 59% g/e vs. 66% one year ago. Asking prices are 

at $1.25 and $2.05 dressed, with the cash trade at $1.23 and dressed at 

$1.95 last week. As of the Thursday close, the August contract was down 

$1.175 at $111.625, while the deferred contracts were down 80 cents to 

$1.15.                        


