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WHEAT
Wheat began the week by opening lower and trading lower throughout the 
session with MW the weakest.  Light pressure for MW was due to expectations 
of an increase in spring wheat’s crop rating.  Last week’s export shipments 
estimate was disappointing, coming in at the low end of estimates.  Losses in 
the winter wheat exchanges were kept in check by world wheat production 
concerns.

In Tuesday’s session wheat opened steady to slightly higher but once the 
day session started, wheat sold off hard and closed sharply lower.  Early 
selling pressure came from Monday afternoon’s higher than expected spring 
wheat crop condition rating.  Japan has ratified the TPP which could result 
in lower US wheat exports going to Japan since Australia and Canada are 
also part of the TPP.  

Wheat opened lower across the board on Wednesday.  The lack of news 
leaves wheat vulnerable to selling pressure and with corn and soybeans 
trading to new contract lows, there was not much help for wheat.  Technically 
this market is extremely oversold and in need of a correction.  By the close 
Sept MW was at new lows while the winter wheat exchanges were at lows 
not seen since late January 2018.

On Thursday wheat opened with gains but slipped to trade steady for most 
of the morning session, then rallied once USDA released their report.  Early 
support came from reports that EU officials were estimating their wheat crop 
at 132.4 MMT vs 139.9 MMT last month.  But the trade was more focused 
on the US numbers and traded in a tight range until those numbers were 
released.  Then technical buying hit as numbers were better than expected.

In the report for 2017, USDA increased imports 2 MB, increased seed 1 MB, 
decreased feed demand 20 MB, and increased exports 1 MB for a net 20 

MB being added to ending stocks, now estimated at 1.1 BB.

For the 2018 crop year USDA increased harvested acres 700,000 and yield 
0.6 bushels for a net increase of 54 MB which puts production at 1.88 BB vs 
estimates of 1.858 BB.   Combine that with the 20 MB higher beginning stocks 
and you have supply increasing 74 MB over last month.  On the demand 
side, feed demand was increased 10 MB and exports increased 25 MB, for 
a total increase of 35 MB.  The net result was that ending stocks increased 
39 MB to 985 MB vs expectations of 973 MB (12 MB more than expected).  
Old crop world ending stocks were estimated at 273.5 MMT vs 272.4 MMT 
expected and 272.4 MMT last month.  New crop world wheat stocks were 
at 260.9 MMT vs expectations of 264.5 MMT and 266.2 MMT last month.

As of July 8, winter wheat harvest was estimated at 63% complete vs 51% last 
week and 61% average.  Spring wheat heading is estimated at 81% complete 
vs 58% last week and 69% average.  Spring wheat’s crop condition rating 
improved 3% to 80% g/e, 16% fair, and 4% p/vp.  Biggest changes: MT: +9% 
and WA: -5%.  ND’s durum crop is 97% jointed vs 91% last week and 97% 
average.  Heading is estimated at 68% vs 42% last week and 43% average.  
Durum’s crop condition rating improved 5% to 81% g/e, 16% fair, and 3% poor.

Last week’s wheat export shipments pace was estimated at 9.9 MB and 
sales were at 5.0 MB.  After 5 weeks, wheat shipments were at 7% of USDA’s 
expectations (vs 14% last year) while sales are at 23% of expectations (vs 
5-year average of 34%).  With 47 weeks left in wheat’s export marketing 
year, shipments need to average 19.4 MB and sales need to average 15.95 
MB to make USDA’s projection of 975 MB.

For the week, Sept MW was at $5.3175 down 26.25 cents, Sept Chicago was 
at $4.97 down 18.25 cents, and Sept KC was at $4.9175 down 21.25 cents.



CORN
Corn began the week by opening lower across the board.  Early selling 
spilled over from the lower wheat and soybean complex.  Demand for 
corn remain strong as last week’s export shipments pace was at the high 
end of expectations.  Corn has its own issues to deal with as Thursday’s 
report will show higher planted acreage and likely an increase in yield, 
which will likely follow through as an increase in ending stocks.

Corn opened and traded lower throughout Tuesday’s session.  Early selling 
spilled over from the lower wheat complex while a stronger soybean 
complex tried to help limit losses.  Light support did come from reports 
that Egypt bought 60 TMT of old crop corn and 53 TMT of new crop corn 
overnight.  But that was somewhat muted by reports Mexico cancelled a 
152 TMT purchase of US sorghum.

In Wednesday’s session corn opened lower across the board, with most 
months hitting new contract lows.  Early selling came from the overnight 
news that the White House is going to be placing a 10% tariff on another 
$200 billion of Chinese imports.  Weather forecasts continue to be bearish 
with most calling for the high-pressure ridge to end by the weekend 
followed by cooler wet conditions.  Last week’s ethanol production was 
estimated at 1.033 million barrels, a decline of 34,000 from the previous 
week and the lowest production estimate in 7 weeks. Technically corn 
is not sitting at any level that would encourage sales.  Producers should 
look at basis levels as they should be getting more attractive as end users 
need to encourage grain movement.

On Thursday corn opened higher in the overnight session, faded into the 
day session, but then rallied higher once the USDA report was released.  
Improving weather forecasts added to the selling pressure as warm dry 
conditions are now expected to give way to cool wet conditions, right as 
most of the nation’s crop will be starting to pollinate.  Technical buying 
did step into corn early in the session as once corn traded to another 
new contract low, buy orders were uncovered.  USDA’s July report was 
bullish corn and that helped keep corn firm.  The only concern was USDA 
left yield unchanged.

USDA’s report made minor changes to the 2016 crop year estimates shifting 
2 MB from feed demand to food demand and increasing exports 1 MB.  A 
lot more adjustments were seen in the 2017 estimates: imports were cut 5 
MB, feed demand was cut 50 MB, food demand cut 5 MB, ethanol demand 

increased 25 MB, and exports increased 100 MB.  There was a net reduction 
of 75 MB in ending stocks, now estimated at 2.027 BB vs expectations of 2.105 
BB (78 MB less than expected).

For the 2018 estimates USDA increased both planted and harvested acres 1.1 
million but left yield unchanged at 174.0 (an increase to 175.1 was expected) 
which in turn increased production 190 MB to 14.23 BB vs expectations of 
14.269 BB (39 MB less than expected).  Combined with the 75 MB decline in 
beginning stocks this puts supply at 16.307 BB, up 115 MB from last month.  
On the demand side, USDA increased feed demand 75 MB, decreased food 
demand 10 MB, decreased ethanol demand 50 MB, and increased exports 125 
MB, for a net increase in demand of 140 MB.  That in turn put ending stocks at 
1.55 BB, a decline of 25 MB from last month and 164 MB lower than expected.

If you are looking to re-own corn, buy Dec $3.50 calls and sell Dec $4.10 calls 
to help pay the premium, net cost 15 cents.

As of July 8, corn silking was at 37% vs 17% last week and 18% average.  Corn’s 
crop condition rating dropped 1% to 75% g/e, 18% fair, and 7% p/vp.  Biggest 
changes: CO: -8%, IL: -4%, MN: -4%, NC: -11%, ND: +4%, and SD: +9%.

Last week’s corn export shipments pace was estimated at 56.96 MB and sales 
were at 15.8 MB.  After 44 weeks, corn shipments were at 77% of USDA’s 
expectations (vs 85% last year) while sales are at 95% of expectations (vs 
5-year average of 99%).  With 8 weeks left in corn’s export marketing year, 
shipments need to average 67.7 MB and sales need to average 14.1 MB to 
make USDA’s projections of 2.4 BB.

For the week, Sept corn was at $3.4125 down 19 cents. Dec corn was at 
$3.5475 down 18.25 cents.
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SOYBEAN
Soybeans closed sharply lower on Monday, giving back half of Friday’s gains.  
Soybean export shipments were right in line with trade estimates at 24.1 
MB with other destinations picking up the slack from China. USDA reported 
a sale of 132,000 MT of new crop soybeans to an unknown destination.  In 
Friday’s export sales report it was noted that China cancelled 432,000 MT 
of sales leaving about 2.0 MMT still on the books.  But there are reports 
China will reimburse importers the 25% tariff on US soybeans if they are 
destined for state reserves, so those sales will likely be completed.

Soybeans traded in a 19-cent range Tuesday, but ended the day closing at 
or near unchanged, which was a positive sign since both wheat and corn 
closed with losses.  For at least the time being, soybeans current low is 
well established as once again buy orders were triggered once soybeans 
dropped to recent lows.  Soybean crop conditions were unchanged at 71% 
g/e in yesterday’s report.  That is a tie for the second-best rating at this 
point in the growing season in the last 19 years.

In Wednesday’s session soybeans closed sharply lower after Tuesday night’s 
announcement that the US intends to place a 10% tariff on another $200 
billion worth of Chinese goods (after a two-month review process).  In other 
negative trade news, the head of state-owned COFCO said in an interview 
that China can replace US soybeans with imports from other sources and 
import alternative products.  Non-threatening weather and expectations 
of increasing US ending stocks in tomorrow’s report also weighed on the 
market.  CME increased maintenance margins for soybeans by $200 to $2,050.

Soybeans opened with gains on Thursday but slipped to trade lower for most 
of the early part of the session.  Then they managed to pop higher in the 
close with support spilling over from the higher wheat and corn markets.  
Early selling pressure was due to reports that China lowered their soybean 
import estimate to 93.85 MMT vs 95.65 MMT last month and USDA’s 103 
MMT.  On the bright side, Brazil is on track to needing to import 1 MMT 
more of US soybeans to meet their domestic demand.

USDA’s report was friendly old crop but bearish new crop.  For the 2017 
estimates USDA cut imports 3 MB, increased crush 15 MB, increased exports 
20 MB, increased seed demand 1 MB, increased residual 2 MB.  There was 
a net 40 MB decrease in ending stocks now estimated at 465 MB vs 509 
MB expected (44 MB less).

For the 2018 crop year, USDA increased planted acreage 600,000 and 
harvested acres 700,000 but left yield unchanged (which was expected 

to increase) for a 30 MB increase in production.  But that was completely 
offset by the 40 MB drop in beginning stocks for a net decrease in supply of 
10 MB.  The big changes came in use categories as crush was increased 45 
MB, but exports were cut 250 MB due to the recent trade tariffs, for a net 
decrease in use of 205 MB.  The net change was a 195 MB increase in ending 
stocks, now estimated at 580 MB vs expectations of 482 MB (98 MB more 
than expected).  The increase in stocks also resulted in a drop of 75 cents in 
the national average cash price, now estimated at $9.25.

If you are looking to re-own soybeans, buy Nov $8.40 calls and sell Nov $9.40 
calls to help pay the premium, net cost 26 cents.

As of July 8, soybean blooming is at 47% vs. 27% last week and 27% average.  
Setting pods is at 11% vs. 6% last year and 4% average.  Soybean’s crop 
condition rating was unchanged at 71% g/e, 22% fair, and 7% p/vp.  Biggest 
changes: SD: +9%, ND: +4%, NC: -10%, IL: -6%, MI: -4%, MN: -2%. 

Last week’s soybean export shipments pace was estimated at 24.1 MB and 
sales were at 5.8 MB.  After 44 weeks, soybean shipments were at 89% of 
USDA’s expectations (vs 95% last year) while sales were at 101% of expectations 
(vs 5-year average of 103%).  With 8 weeks left in soybean’s export marketing 
year, shipments need to average 29.5 MB to make USDA’s projections of 2.085 
BB while sales are 25 MB ahead of projections.

For the week, Aug soybeans were at $8.1875 down 58.5 cents.  Nov soybeans 
were at $8.3425 down 60.25 cents.  Aug soybean meal was at $326.00 down 
$12.10.
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CATTLE
Cattle traded lower the first three session of the week but managed 
to see technical strength trim losses on Thursday.  Cattle started 
the week higher but could not hold its gains and slipped lower into 
the close.  Losses were tempered by technical buying which was 
uncovered once cattle traded to the 100 day moving average.  Early 
support came from reports that May’s beef export pace was at a 
new all-time record 272.78 million pounds.  But the lack of a cash 
trade was enough to overshadow the strength.  

Pressure continued, even accelerated mid week with most of the 
selling tied to more tariff talks.  Monday night the White House 
announced plans to implement another $200 billion in tariffs against 
Chinese imports.  It is likely China will respond in kind.  Light selling 
was also due to expectations of expanding supplies, but that seems 
less likely especially after the poor spring and hot summer, which 
has likely slowed down and leveled out performance and marketing.  
None if the 250 head of cattle offered on the FEC Auction traded 
Wednesday, but cash bids were reported at $108 late in the day, vs 
$113 to $114 last week.  This week’s hot and humid weather is not 
expected to help encourage demand

Cattle seemed to be range bound and should push back toward the 
low end of their trading range.  

Feeder cattle traded in a little more back and forth fashion but still 
closed lower for the week.  Pressure spilled over from the lower fat 

cattle market and disappointing demand.  Losses were kept in check 
by a lower grain complex.  Feeder cattle supplies are seasonally tight 
this time of year, but then again demand remain light as most feedlots 
remain unwilling to fill feedlots during the summer months.

As of July 8, pasture and range conditions were unchanged at 51% 
g/e, 28% fair, and 21% p/vp.

For the week, August live cattle was at $104.55 down $1.825 while 
August feeders were at $150.725 down $1.475.   
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CANOLA/SUNFLOWER
Canola closed lower Monday due to being pulled down by the lower soybean 
market.  Crops in both the US and Canada are progressing ahead of average 
and that also weighed on the market.  But losses were limited by ongoing 
dry conditions in Saskatchewan and Alberta.

On Tuesday canola closed lower with the Nov contract closing at its lowest 
level in five months as positioning ahead of Thursday’s USDA report was 
seen.  Ideas that canola is too expensive compared to other oilseeds added 
to the selling pressure.  While there are weather concerns in some areas, 
overall Canada’s canola crop is in good shape.

Canola closed sharply lower Wednesday with the Nov contract dropping 
below the $500 mark.  Canola was pulled down by the lower soybean 
market on trade worries after the US announced plans for more tariffs 
against China.  Speculator selling, and overall favorable crop conditions 
also drove the market lower.

Canola closed with modest losses in Thursday’s session. Canola traded 

lower throughout the session with selling tied to USDA’s bearish soybean 
Crop Production estimate.  Light selling was also tied to improving growing 
conditions as most of the areas of concern are shrinking.

Thursday’s cash canola bids in Velva were at $15.42 and cash sunflower 
bids in Fargo were at $17.85.

As of July 8, ND’s canola blooming was 91% vs. 78% last week and 74% 
average.  Canola’s crop condition rating increased 2% to 77% g/e, 20% fair, 
and 3% p/vp.

As of July 8, emergence of ND’s sunflower crop is estimated at 96% vs. 92% 
last week. Blooming was estimated at 8% vs 1% last week and 4% last year.  
ND’s sunflower crop condition dropped 1% to 83% g/e, 14% fair and 3% p/vp.

By the close, Nov canola was at $485.10 down $26.10.

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

100% $3.89 ave. 100% $10.39 ave. 100% $6.00 ave.

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19

85% 90% 50%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

50% 60% 25%
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CROP INSURANCE

Crop Insurance Reminders:

• If you have had a hail storm or other cause of loss, please 
let us know, even if you plan on taking the crop to harvest.  
The insurance companies prefer to have a record of the loss 
when it occurs.

• Also remember that you must have an adjuster appraise your 
field if you plan on haying the crop, destroying it, or putting 
it to some other use.  You must talk to your adjuster before 
you take any action.

Crop Hail Cash Discount Deadline Is This Weekend:

North Dakota:

• Amtrust Ag - 5% if paid by July 14

• Armtech - 5% if paid by July 15

• NAU - 5% if paid by July 15

• RCIS - 5% if paid by July 15

Minnesota:

• Amtrust Ag - 3% if paid by July 31

• NAU - 3% if paid by July 15

• RCIS - 3% if paid by July 15

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

@Martinson_Ag
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The acreage 
reporting deadline 

is July 15!



Summary of July 12, 2018 USDA Crop Estimates
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USDA 2017/18 US Ending Stocks USDA 2018/19 US Ending Stocks

(million bushels) (million bushels)

Corn 2,027 2,105 (78) 2,102 (75) 2,293 Corn 1,552 1,716 (164) 1,577 (25) 2,027 (475)

Soybeans 465 509 (44) 505 (40) 302 Soybeans 580 482 98 385 195 465 115

Wheat 985 979 6 946 39 1,100 (115)

USDA 2017/18 World Ending Stocks USDA 2018/19 World Ending Stocks

(million tonnes) (million tonnes)

Corn 191.7 191.4 0.3 192.7 (1.0) 227.5 Corn 152.0 155.6 (3.6) 154.7 0.9 191.7 (39.7)

Soybeans 96.0 91.7 4.3 92.5 3.5 96.4 Soybeans 98.3 88.1 10.2 87.0 1.1 96.0 2.3

Wheat 273.5 272.4 1.1 272.4 1.1 255.9 Wheat 260.9 264.5 (3.6) 266.2 (1.7) 273.5 (12.6)

USDA 2018/19 US Exports

(million bushels)

Corn 2,225 2,100 125 2,400 (175)

Soybeans 2,040 2,290 (250) 2,085 (45)

Wheat 975 950 25 901 74

USDA 2018/19 US Wheat Production

(million bushels)

All Wheat 1,881 1,857 24 1,827 54 1,741 140

All Winter Wheat 1,193 1,196 (3) 1,198 (5) 1,269 (76)

"Other" Spring 614 600 14 416 198

Durum 75 73 2 55 20
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