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Soybeans looked like they were going to have nice week, but changing weather 
forecasts continue to keep high volatility in this markets.   We had 25 and 20 cent 
gains in the middle of the week wiped out with 40 cent losses on Thursday as nerv-
ousness creeps into the spec traders mind.   The latest trading range has been 
between 10.21 and 11.21 for November contracts.  There is some rain expected 
over the weekend of July 15th in the western Plains and southeastern U.S., but the 
forecast does look drier and hotter in the extended forecast. We will be talking 
weather for the next month, as the size of the 2016 U.S. crop will get most of its 
direction in this time frame. So far, crop conditions have been very good, but there 
is a forecast for hotter temperatures in the 6 to 10 day period.  For the week ending 
Thursday, August Soybeans were up 0.5 cents and the November contract was up 
4.5 cents. 
 
The USDA had their monthly report on Tuesday.  While USDA's estimates were 
close to expectations, they continue to support ideas of increased U.S. demand due 
to tighter supplies of corn and beans in Brazil. 
 
The USDA came out with a 3.88 billion-bushel production figure, an increase in 
production for new crop of 80 million bushels from the June report. USDA increased 
ending stocks for the new crop to 290 million bushels, up 30 million bushels from 
the June forecast as well. The USDA kept the yield estimate at 46.7 bushels per 
acre, but the added production comes from the June 30th report of increased acres.  
These USDA numbers were close to pre-report estimates and they still show some 
bullish demand factors.   
 
We are getting back to weather movement again, as the size of the next U.S. crop 
will get most of its direction the next month. So far, crop conditions have been very 
good, but there is a forecast for hotter temperatures. Soybeans are showing in-
creased volatility as we get into the choppiest time of year for guessing yields. Be-
cause of this the CME announced that it will raise soybean hedge margins on Friday 
July 15th close to $2,970 a contract.  
 
The Chinese government released trade data this week. June’s soybean imports of 
7.56 million tons fell below last June’s levels of 8.09, and down slightly from last 
month’s 7.66 million tons. 
 
We are looking at $10.20 as the next technical support for new crop soybean prices.  
Soybeans could be posed to go back up and fill the gap from the beginning of this 
month of $11.20 to $11.36.  That would put $11.36 as our next resistance. 
 
As of July 10, crop progress reported soybean conditions at 71% G/E (+1  
w/w, +9 y/y), 6% P/VP (-1  w/w, -5 y/y). Blooming was 40% vs 31% avg and setting 
pods was at 7% vs 5% average. 
 
 
 
 

Weekly export inspections were 13.7 million bushels (ending Thursday July 7), 
putting the market year total at 1.647 billion bushels. The marketing year total is 
running 7% behind last year's pace as compared to USDA's June projection of a 5% 
year to year decrease.  The USDA export sales report was also not as good as 
many thought it would be.  Weekly export sales came in at 33.5 MB, with 13.4 MB 
for the 15-16 marketing year.   
 
 
 
 
 
2015 Sales: 100% Sold 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll at $8.715 
for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 (2/11/16). 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at $8.715 for 
profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 (2/11/16). 
20% July 16 at $10.45 (5/3/16).  
20% July 16 at $11.16 (6/2/16). 
20% July 16 at $11.75 (6/8/16). 
20% July 16 at $11.38 (6/21/16). 
 
2016 Sales: 60% Sold 
20% Nov 16 at $10.45 (5/10/6). 
20% Nov 16 at $11.15 (6/7/16). 
20% Nov 16 at  $11.75 (6/10/16). 
20% Nov 16 at $11.20  (6/21/16). 
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Week’s Rank 2015 2016 2015 2016 

1. Soybeans 100% 0% 100% 80% 

2. Corn 100% 35% 100% 100% 

3. HRS Wheat 30% 0% 30% 0% 

     

     

     

     

     

Soybeans: High Volatility Week 



Corn:  WASDE Report Released 
On Thursday the noon forecast called for less extreme temperatures in the 11-15 
day range. This backed off concerns earlier in the week of heat in the mid 100’s 
through much of the cornbelt the week of July 18-24th. Regardless, next week does 
show significant heat. The question remains on rainfall totals during this heat  
event. 
 
In the WASDE report Tuesday, the USDA pegged US corn production at 14.54 
billion bushels and left the final yield estimate at 168 bushels per acre. US corn 
ending stocks for 2016-17 were increased to 2.081 billion bushels. The average 
trade estimate was 2.213 billion so that could be viewed as favorable.  
 
Usage for 2015/16 US Feed & Residual was cut 50 MB, Food, Seed & Industrial 
was cut 18 MB and Ethanol for Fuel was cut 25 MB. The Domestic Use total cut of 
68 MB was offset by an estimated 75 MB increase in exports. Similar cuts were 
made to 2016/17 estimates with 100 MB more expected in exports and 103 MB 
added to carry in.  
 
USDA also lowered Brazil’s corn yield estimate to 70 MMT, down 7.5 MMT from 
June. Trade had estimated 74.5 MMT. Argentine corn yield estimate was raised 1 
MMT to 28 MMT. 2015/16 World corn crop reserves were estimated at 206.9 MMT 
and 2016/17 World corn reserves estimated at 208.4 MMT. 
 
Monday’s Crop Progress Report showed corn silking is at 32% vs 26% average and 
15% last week.  Corn conditions are similar to last year at this time.  Good-Excellent 
is at 76%, Fair is at 20%, and Poor to Very Poor is at 5%.  This compares to 69% 
GE last year and 9% P/VP. 
 
The July contract expired Thursday at $3.6225. As of Thursday’s close, December 
contracts traded up 2.25 cents for the week to $3.6475. Minneapolis cash bids were 
up 11.75 cents for the week to $3.3075. 
 
 
 
 
 
 
2015 Sales:  
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of $2.34 
(11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a profit 
$0.09 (2/12/16). 
All positions lifted. 
 
 
 
 
 
 
 
2015 Catch Up Sales:  
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of $.46 
(11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of $.79 
(11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of $.35 
(11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a profit 
of $0.09 (2/12/15). 
All positions lifted. 
 

2016 Sales: 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a profit 
of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 20% sold 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
20% Dec 16 at $4.40 (6/8/16).  
 
 
 
 



Wheat:  Burdensome Stocks to Use Ratio 

Wheat traded in a narrow range this week with the USDA releas-
ing the World Agricultural Supply and Demand Estimates report 
Tuesday July 12th. July contracts expired Thursday July 14th.  
 
USDA pegged U.S. all Wheat production at 2.26 billion bushels 
and left the final winter wheat yield estimate at 53.9 bushels per 
acre, up 11.4 bushels from last year. U.S. wheat ending stocks 
for 2016-17 were increased to 1.105 billion bushels. The average 
trade estimate was 1.101 BB. 2015-16 U.S. wheat ending stocks 
were 981 MB. U.S. Stocks to Use ratio is pegged at a burden-
some 50.6% for 15/16 and 49.2% for 16/17. USDA estimates 
seasonal average prices for wheat to be in the $3.60 to $4.40 
range. 
  
2015/16 World wheat reserves were estimated at 244.52 MMT 
with 2016/17 World wheat reserves estimated at 253.7 MMT. 
Minor revisions were made to U.S. usage and export numbers for 
the 2015/16 year. For 2016/17 total U.S. supply increased 180 
MB and usage increasing 125 MB placing an ending stocks net 
increase of 55 MB.  
 
Monday’s crop progress report pegged winter wheat harvest at 
66% complete vs 62% last year and 65% average. Texas, Okla-
homa, Missouri, Illinois, North Carolina and Arkansas are effec-
tively done harvesting with rates all over 95% complete. Kansas 
is 91% completed compared to 89% last year and 91% avg. 
 
Spring wheat conditions are rated at 70% G/E (-2% from last 
week) and 7% P/VP ( +1%). Last year was 71% G/E and 6% P/
VP. Spring Wheat headed is at 91% compared to 87% last year 
and 64% for the 5-year average. 
 

For the week ending Thursday, September contracts for Mpls 
wheat were down 1.5 cents at $4.9875, steady at $4.35 for Chic 
wheat, and up 3.5 cents at $4.2125 for KC wheat.  
 
 
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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For the week ending Thurs, Canola July futures in Winnipeg traded up $7.9 

CD to $475.3/MT CD. The Canadian dollar up .0088 for the week to 0.7754. 

This brings the US price to $16.72/cwt USD. 

 

Cash bids in Velva, ND, were $16.25/cwt for July and $15.90 for  

September. Enderlin, ND, bids were $16.95 for July and $16.32 

for September. Hallock, MN bid $16.69 for July and $15.88 for  

September. Fargo, ND bids were $15.97 for June and $15.58 for  

September. 

 

Concerns about wetness in Western Canada has helped canola prices gain 

this week, as traders are keeping an eye on areas across the Prairies.  

Canola has upside potential if soybeans get some hot dry weather. After a 

good week, canola ended weaker on Thursday, feeling spillover pressure 

from sharp declines in the soybean market. 

US soybeans lost ground on Thursday with weaker export sales, and ideas 

that scattered showers will limit some of the negative effects of warm, dry 

weather in the US Midwest. 

Cash bids for milling quality durum are $6.00 in Berthold and at 

$5.90 in Dickinson. Stats Canada estimates Durum plantings at 

6.10 million acres up 4.8% from 2015. USDA reported Durum 

plantings at 2.15 million acres up 11% from last year.  

Cash sunflower bids in Fargo were at $16.95 for June and $17.60  

Oct-Dec. 

 

Soybean oil was trading $30.62 on Thursday July 14 on the August 

contract. 

 

USDA reported 1.64 million acres planted to Sunflowers, down  

11.5% from 2015. Of the 1.64 million, 1.43 million was oil and  

216,000 was non-oil. Stats Canada reported 70,000 acres of  

sunflowers planted, down 30% from 2015.   

Barley Canola 

Durum 

Sunflowers 

Cash feed barley bids in Minneapolis were $2.35, while malting barley 

received to quote. Berthold showed bids of $2.00 and CHS Southwest 

bid $2.70 in New Salem, ND. Stats Canada pegged Barley plantings 

at 6.38 million acres, down 2.2% from 2015. USDA reported 2.96 

million acres planted, down 16.7% from 2015. As of July 10, U.S. 

Barley conditions were 74% good/excellent- 1% w/w, +2% y/y) and 

4% poor/very poor (+ 2% w/w, -2% y/y). 89% of Barley is headed vs. 

92% last year and 68% for the 5 year average. and 48% for the 5 

year average. 
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 Feeder cattle took the lead from live cattle this week, but did not 

recover all of the early losses we saw on Mon and Tuesday. Pressure 

came from early week gains in the corn market and a lower live cattle 

market. We did see late week support from the futures discount, a 

stronger cash market this week and a frim live cattle trade. Additional 

support came from a softer corn market. We hit our first target to start 

hedging this year’s calves on July 6th. Look at buying puts if you want 

to leave your topside open and not have to make margin calls. Looking 

at targets to start making sales in November at $141, then $145 and at 

$148. The Oklahoma cash feeder market report was up $2 to $4 

compared to two weeks ago. As of Thurs close, the August contract 

was down $2.075, while the deferred contracts were down $1.50 to 

$2.50.     

Lean hogs had a narrow daily trading range this week.  Hogs opened 

under pressure and struggled to gain much momentium with a declining 

cash market and increased supplies as we move forward. The export 

sales report was also disappointing today at 6,200 MT, down 61% from 

the four-week average. The weekly hog weights also went up to 278.3 

pounds vs. 276.7 pounds last week, but still below the 279.3 pounds 

seen one year ago. There has been a lot of talk of increased demand 

from China and for the first 5 months of the year their imports increased 

182 million pounds vs. last year. USDA estimates 2016 exports to be at 

5.2 billion pounds vs. 4.9 billion pounds in 2015. It appears that traders 

are pricing in an increase in export demand and tightening supplies as 

we move into summer. Will it materialize (the futures have lost $10 in 

just over three weeks)? Underlying support comes from traders 

remaining optimistic over Chinese demand with their increase in pork 

prices this year. As of Thurs close, the July contract was up 75 cents at 

$80.425, while the deferred contracts were mixed with a bias to the 

downside.        

Class III milk market in the July contract was up 13 cents at $15.34 and 

the August contract was up 42 cents at $16.38. Milk production in the 

23 major States during May totaled 17.5 billion pounds, up 1.2 percent 

from May 2015. The April revised milk production came in at 16.8 billion 

pounds, up 1.1 percent from April 2015. Production per cow in the 23 

major States averaged 2,019 pounds for May, up 21 pounds from May 

2015. This is the highest production per cow for the month of May since 

the 23 State series began in 2003. The number of milk cows on farms 

in the 23 major States was 8.64 million head, 11,000 head more than 

May 2015 and unchanged from April 2016. Total natural cheese stocks 

in refrigerated warehouses on May 31, 2016 were up 3% from the 

previous month and up 12% from May 31, 2015. Total natural chees 

stocks were a record high for the month of May since the date was first 

recorded in 1917. Butter stocks were up 10 percent from last month and 

up 23 percent from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

Cattle started off the week with a limit down move on Monday in the 

August contract.  We did bounce off of the contract lows midday on 

Tuesday and had a nice recovery the rest of the week.  Live cattle 

recovered many off the early week loses as buying interest came back into 

the market on Weds and Thurs. Traders are looking at the very warm 

temperatures that are forecast over the next two weeks that will stress 

cattle and limit weight gains. The cash market remains inactive and did not 

provide much direction this week. The feedlots appear to be current as 

carcass weights remain at 864 pounds and below levels of one year ago. 

Pasture conditions are rated at 57% g/e vs. 65% one year ago. Asking 

prices are at $1.23 and $1.95 dressed, with the cash trade at $1.20 and 

dressed at $1.92 last week. As of Thurs.close, the August contract was up 

10 cents at $112.575, while the deferred contracts were close to 

unchanged.                        


