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MGEX WHEAT UPDATE 

Minneapolis HRS Wheat Futures: MGEX Wheat continued its rally into multi-month high territory 
this week, trading above $10 per bushel for the first time since June of 2011. Spring wheat has fol-

lowed the rest of the grain complex higher as the drought situation in the Northern Hemisphere dete-
riorates, bringing new all-time highs into the realm of possibility for the major crops. With both corn 
and soybeans already achieving such levels, the Minneapolis Wheat all-time highs above $23 a 

bushel makes a relative basis observation that there may still be a great deal of room to the upside.  
 
The nearby futures sailed through initial resistance near $9.50 on the continuous weekly chart illus-

trated here. Long term rising trend line resistance rests above $10.25 per bushel, which may be 
tested in the near term. The market remains highly susceptible to weather forecasts as the season 
progresses, and steep retracements are possible. However, the risk at this point is clearly for much 

higher prices. Hedges should be maintained with this in mind, as it is not unreasonable to anticipate 
prices exceeding the 2012 highs above $11.00 with an eventual run at the 2008 highs.  

THE DATA CONTAINED HERE IN ARE BELIEVED TO BE RELIABLE BUT CANNOT BE GUARANTEED AS TO RELIABILITY, ACCURACY, OR 

COMPLETENESS; AND, AS SUCH ARE SUBJECT TO CHANGE WITHOUT NOTICE.   

DISCLOSURE OF RISK: THE RISK OF LOSS IN TRADING FUTURES AND OPTIONS CAN BE SUBSTANTIAL; THEREFORE, ONLY GENUINE 

RISK FUNDS SHOULD BE USED. FUTURES AND OPTIONS ARE NOT SUITABLE INVESTMENTS FOR ALL INDIVIDUALS, AND INDIVIDUALS 

SHOULD CAREFULLY CONSIDER THEIR FINANCIAL CONDITION IN DECIDING WHETHER TO TRADE. OPTION TRADERS SHOULD BE 

AWARE THAT THE EXERCISE OF A LONG OPTION WOULD RESULT IN A FUTURES POSITION.  NO REPRESENTATION IS BEING MADE 

THAT ANY ACCOUNT WILL, OR IS LIKELY TO, ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. 



CBOT Wheat: Chicago Wheat launched through the $9.00 per bushel level to exceed the 2011 

highs and set the stage for a test of overhead resistance near $10.20 in the near term. This will de-
pend on weather in regards to price action for now, but the fundamentals behind the supply and de-
mand following this year’s conditions make a strong case for a sustained bull market. A retracement 

from the $10.20 level or below, should one materialize, may best be seen as a buying opportunity.  
 
 

Wheat vs. Corn Spread: Wheat has maintained its overall strengthening trend even as corn makes 
record highs, belying the potential for further gains in the wheat complex. The recent price action for 
the spread shows a major downtrend has been broken near the $1.00 premium level, with major re-

sistance at $1.25 premium. A move above $1.40 would be a strong buy signal for wheat over corn.  



KCBT Wheat: Kansas City winter wheat followed suit to move above $9.00 per bushel, but remain 

well below the 2011 highs along with the Minneapolis and Chicago futures. We anticipate a con-
tinuation above $10.00 in the near term, with the next level of resistance at the ‘08 highs near 413 
should the drought persist.. 

 
Soybeans to Corn Ratio: This chart reflects the long term price relationship between soybeans and 
corn, as both markets move deeper into all-time record territory. The current ratio of 2.1 (corn x 2.1 = 

soybeans) is on the low side historically, with a sharp drop seen since this rally began earlier in the 
growing season. A continuation of the downtrend is likely with an eventual retest of 2.0 or lower. This 
ratio will ultimately determine planting intentions for the ‘13 crop, and set the tone for the post har-

vest delivery months as price rationing and acreage competition sets in.  


