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WHEAT
Wheat opened and closed lower across the board to start the week.  Winter 
wheat was under pressure from better than expected yield results, especially 
as harvest moves north.  Light selling was tied to reports of weekend rains 
in Russia.  Wheat demand is appearing to improve as last week’s shipments 
were above expectations.  Mpls was the best performer but ended with 
small losses due to pressure from improving weather conditions.  Funds 
continue to be sellers of wheat and are currently even in Chicago, long KC, 
but short a record number of contracts in Mpls.

In Tuesday’s session wheat opened with modest gains, rallied to post double 
digit gains at midsession but then pulled back to end with small gains.  Early 
support came from a weaker US dollar.  News that Japan bought 58 TMT of 
US feed wheat overnight helped give wheat strength.  Canada is reporting 
good growing conditions, but Manitoba is on the dry side and in need of rain.  
Gains were kept in check by Monday’s as expected crop rating for spring 
wheat.  With winter wheat harvest at over 74% complete and with the lack 
of any post-harvest rally (which usually occurs at 30% to 50% harvested) 
wheat is oversold and needs to rally to clean itself up.  A rally will also go 
a long way in convincing producers to plant winter wheat for next year.

Wheat opened higher and traded with gains early in Wednesday’s session.  
Mpls was the weakest performer with selling tied to pressure from improving 
conditions and expectations for another increase in spring wheat production.  
Winter wheat held gains during the morning session with support coming 
from the fact that the rains in Russia have come too late and are causing a 
decline in crop quality.  Yesterday wheat closed above the 200-day moving 
average and with follow through buying today could see another round of 
support – which did not transpire.

On Thursday wheat opened mixed overnight but managed to push to post 

gains by the start of the day session.  Spread trading seemed to be the main 
driver as Mpls was the weakest while the winter wheat contracts pushed 
higher.  Light support came from an as expected export sales estimate.  
Light strength was also due to world production issues as the EU (Germany 
and Britain) are reporting lower yields than expected and Australia is now 
estimating their wheat crop at 18 MMT vs USDA’s 22 MMT.  In addition, rain 
is expected this weekend in Russia which is also causing quality issues.

If you are looking to re own wheat, buy Dec KC $5.20 calls and sell Dec KC 
$5.80 calls to help pay the premium, net cost 15 cents.

Support for Sept MW is at $5.23 while resistance is at $5.88.

As of July 15, winter wheat harvest was estimated at 74% complete vs 63% 
last week and 71% average.  Spring wheat heading is estimated at 93% 
complete vs 81% last week and 85% average.  Spring wheat’s crop condition 
rating was unchanged at 80% g/e, 16% fair, and 4% p/vp.  Biggest changes: 
MT: -4% and WA: +3%.  ND’s durum crop is 91% headed vs 68% last week 
and 64% average.  Changing color was estimated at 15% vs 4% last week 
and 8% average.  Durum’s crop condition rating improved was unchanged 
at 81% g/e, 16% fair, and 3% p/vp.

Last week’s wheat export shipments pace was estimated at 19.4 MB and 
sales were at 11.0 MB.  After 6 weeks, wheat shipments were at 8% of USDA’s 
expectations (vs 18% last year) while sales are at 24% of expectations.  With 
46 weeks left in wheat’s export marketing year, shipments need to average 
19.4 MB and sales need to average 16.1 MB to make USDA’s projection of 
975 MB.

For the week, Sept MW was at $5.55 up 25.25 cents, Sept Chicago was at 
$5.16 up 19 cents, and Sept KC was at $5.0825 up 16.75 cents.



CORN
Corn started the week by opening lower in the overnight session but 
managed to trade on both sides of the fence before closing the session 
with small gains.  Corn was in a tug of war between the lower wheat 
and higher soybeans.  Early selling pressure was due to ideal growing 
conditions as weather forecasts are calling for the heat to end and cool 
dry conditions to dominate for the next week to 10 days.  Fund selling 
was also evident as the funds were reported sellers of 33,566 contracts 
last week, putting the funds net position short 104,376 contracts.  Losses 
were kept in check by the stronger soybeans but also from a stronger than 
expected export shipments estimate.  Light support came from reports 
of poor cob filling in parts of the Southern Plains and eastern Corn Belt 
due to hot nights. Traders are expecting corn crop conditions to drop 2 
to 3%, which is normal for this time of year.

In Tuesday’s session corn opened higher in the overnight session and held 
onto its gains throughout the session, ending with gains for the second 
session in a row.  Early support came from Monday’s lower than expected 
crop condition rating.  The lower crop rating started the conversation 
that with conditions declining and with a few traditionally strong corn 
producing states showing some trouble areas of production, it might be 
tough for yields to get much above trend.  On the negative side, China 
has started to secure its corn needs through Ukraine.  So far Ukraine 
has shipped 2.6 MMT of corn to China, putting them as China’s second 
largest supplier of corn.  Just as in wheat, corn is oversold and in need of 
a technical correction.  With Monday’s small gains and Tuesday’s follow 
through, we are off to a good start.

Corn opened higher on Wednesday with technical buying helping to give 
corn strength.  Grains were kept in check by a softer wheat complex, 
while a stronger soybean complex helped give corn traders a reason to 
hold long positions.  Reports South Korea bought 60 TMT of old crop corn 
added support.  Light support continues to come from the expectation 
that corn’s yield will not see much of an increase due to hot dry conditions 
which likely resulted in poor pollination.  Last week’s ethanol production 
was estimated at 1.064 million barrels which is up 3% from the previous 
week and 3.7% higher than last year.  Ethanol stocks were estimated at 
21.77 million, down 2.8% from the previous week and 1.7% below last year

On Thursday corn opened higher and traded with gains throughout the 
session but faded the overnight gains by the time the day session started.  

A better than expected export sales estimate helped to bring buyers back 
into the corn market.  Technical selling entered the corn market today as 
after 3 days of gains, some thought it was time to sell corn.  But the funds 
had a different idea as they returned to the corn pit as buyers.  Wednesday’s 
strong ethanol production estimate, coupled with today export sales estimate, 
helped to encourage buying.  Light support also came from uncertainty on 
the US yield (hot temps have caused tip back in Southern Plains and Delta) 
as well as tight stocks of corn in the EU (corn is on track to see the tightest 
world stocks to use ratio in 45 years).

If you are looking to re-own corn, buy Dec $3.50 calls and sell Dec $4.10 calls 
to help pay the premium, net cost 15 cents.

Support for Dec corn is at $3.50 while resistance is at $3.79.

As of July 15, corn silking was at 63% vs 37% last week and 37% average.  
Corn’s crop condition rating dropped 3% to 72% g/e, 19% fair, and 9% p/vp.  
Biggest changes: IN: -4%, KS: -4%, MI: -11%, MO: -15%, NC: -4%, ND: +2%, PA: 
-5%, SD: -5% and TX: -5%.

Last week’s corn export shipments pace was estimated at 47.9 MB and sales 
were at 25.2 MB (new crop sales were at 30.5 MB).  After 45 weeks, corn 
shipments were at 80% of USDA’s expectations (vs 85% last year) while sales 
are at 96% of expectations.  With 7 weeks left in corn’s export marketing year, 
shipments need to average 70.4 MB and sales need to average 12.5 MB to 
make USDA’s projections of 2.4 BB.

For the week, Sept corn was at $3.5525 up 14 cents. Dec corn was at $3.69 
up 14.25 cents.
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SOYBEAN
Soybeans started the week by opening sloppy and slipping to post another 
new contract low (and 10-year lows).  But soybeans managed to uncover 
buy orders and then rallied to close with decent gains.  Technical buying 
and the uncovering of buy stops helped soybeans push higher.  Light 
support came from this morning’s export inspections estimate, which was 
at the high end of estimates.  June’s NOPA crush estimate was also friendly 
coming in at 159.23 MB vs expectations of 159.64 MB, a new record for the 
month.  Funds were aggressive sellers of soybeans last week, selling 47,000 
contracts, cutting their net long position to only 51,300 contracts.  Traders 
are expecting soybean conditions will drop 1% to 2%.

On Tuesday soybeans opened with gains and maintained the strength 
throughout the session.  The market’s back to back sessions of good gains 
in soybeans could be a short-term trend changer.  Early support came 
from lower than expected crop condition ratings on Monday.  The report 
is showing a soybean crop that is about two weeks ahead of average pace, 
which could result in a much earlier than expected harvest.  This will lead 
supplies to become available before the start of the 4th quarter.  With the 
strong crop ratings there is still talk of yield potential to 50 to 51 bushels.  
Late session strength came from reports that China has shown interest in 
resuming trade negotiations.

In Wednesday’s session soybeans opened the overnight session with gains 
but slipped to traded mixed for most of the session, only to push higher 
on the close.  Technical buying was spurred on by the fact that this was 
the first time in 8 weeks that soybeans closed higher for two sessions in a 
row.  Reports that Pakistan was in and bought 199.5 TMT of US new crop 
soybeans added support.  Although China remains absent from the US 
export market, other countries have stepped up and are keeping soybean 
demand strong.  In an interesting twist, between the recent market selloff 
and increase in Brazil’s price, the price difference between US soybeans 
and Brazil soybeans is not very significant.  China has also been selling 
soybeans out of their reserves.  To date they have sold 972 TMT of the 2.6 
MMT they intend to sell.

On Thursday soybeans opened lower and traded with losses throughout most 
of the session.  But once the day session started soybeans slowly started to 
firm and by the close were posting small gains.  The recovery started with 
a better than expected export sales estimate as old crop sales continue to 
outpace expectations and new crop sales increase faster than expected.  
The net result is that soybean exports remain strong even without China.  

Gains were kept in check from concerns that there is no sign of talks between 
the US and China on the horizon and soybean harvest is about a month out.  
That has many end users looking at restricting soybean deliveries.  The price 
of Brazil’s soybeans continues to climb, which is helping to make US soybeans 
more attractive, even with the tariff in place.  This could result in the need 
for producers to store soybeans instead of corn.

If you are looking to re-own soybeans, buy Nov $8.40 calls and sell Nov $9.40 
calls to help pay the premium, net cost 26 cents.

Support for Nov soybeans is at $8.26 while resistance is at $9.27.

As of July 15, soybean blooming is at 65% vs. 47% last week and 45% average.  
Setting pods is at 26% vs. 11% last year and 11% average.  Soybean’s crop 
condition rating dropped 2% to 69% g/e, 23% fair, and 8% p/vp.  Biggest 
changes: AR: -5%, KS: -6%, MI: -10%, MS: +5%, MO: -8%, OH: -5%, and SD: -5%. 

Last week’s soybean export shipments pace was estimated at 23.3 MB and 
sales were at 9.3 MB (new crop was at 22.5 MB).  After 45 weeks, soybean 
shipments were at 90% of USDA’s expectations (vs 94% last year) while sales 
were at 102% of expectations.  With 7 weeks left in soybean’s export marketing 
year, shipments need to average 30.3 MB to make USDA’s projection of 2.085 
BB and sales are 35.2 MB ahead of projections. 

For the week, Aug soybeans were at $8.4975 up 31 cents.  Nov soybeans were 
at $8.6475 up 30.5 cents.  Aug soybean meal was at $326.90 up 90 cents.
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CATTLE
Cattle traded back and forth this week posting strong gains on the higher 
session and only small losses on the lower days.  Cattle started off the week 
on the defense with early selling tied to reports of increased slaughter 
numbers and another day of lower boxed beef prices.  A steep cut in packer 
margins is the result of the sloppy boxed beef market.  Packers margins 
are reported at $98 now vs $248 just 3 weeks ago.  Expectations that beef 
will soon have some stiff competition from increased pork supplies (due 
to a slowdown in pork exports due to tariffs) added selling pressure.  Late 
session buying came from traders who are trying to bring the front month 
Aug futures contract in line with cash, which traded at $110 late last week.  
Tuesday’s session saw pressure due to last week’s slaughter estimate of 
520,000 head up 4% from last year and the highest slaughter numbers 
since 2011 and 2012.

Technical buying and a stronger cash trade helped to push cattle higher 
Wednesday.  Gains were exaggerated slightly as once cattle traded above 
resistance, sell stops were triggered.  Reports from the FCE Auction on 
Wednesday had 142 head of the 428 head offered trading at $112.  A stronger 
boxed beef market added support.  Position squaring ahead of Friday’s 
USDA repots was also noted (COF and Semi Cattle Inventory).

Feeder cattle mirrored the live cattle market this week.  Direction was 
also due to a sloppy, but mostly higher, grain complex this week.  Position 
squaring ahead of Friday’s USDA reports was also evident

USDA’s Semi Annual Cattle Inventory report was neutral to negative cattle as 

heifer retention was higher an expected as was the calf crop.  Estimates were 
at: All Cattle: 101% (as expected), Cows that have Calved: 101% (as expected), 
Heifers kept for Beef breeding: 98% (2% above expectations), Other Heifers: 
103% (3% lower than expected, less in feedlots), Steers over 500 lbs: 100% 
(1% lower than expected), and Calf Crop: 102% (1% higher than expected).  

USDA’s COF report was as expected and neutral to cattle.  Estimates were at: 
On Feed: 104%, Placed: 101%, and Marketing: 101%

As of July 15, pasture and range conditions dropped 4% to 47% g/e, 29% fair, 
and 24% p/vp.

For the week, August live cattle was at $108.925 up $4.375 while August 
feeders were at $153.675 up $2.975.    
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CANOLA/SUNFLOWER
Canola closed higher on Monday.  Early support spilled over from the higher 
US soybean complex.  Light support was due to technical buying as traders 
try and clean up an oversold market condition.  Last week Saskatchewan 
reported their canola crop at 68% g/e.

Canola closed higher on Tuesday.  Early support spilled over from the higher 
US soybean complex.  Light support came from reports out of Canada citing 
some areas of production concerns.  But with no major current concerns 
only areas to watch, gains were limited.

On Wednesday canola closed higher again.  Early support spilled over from 
a stronger US soybean complex.  Light support also came from production 
concerns in Canada as hot dry conditions have given way to dry conditions 

Canola closed higher yet again on Thursday.  Early strength came from dry 
condition concerns in Canada as most regions are starting to get on the dry 
side and need rain.  Late session strength spilled over from the stronger US 
soybean complex.  A weaker Canadian dollar also added support.

Thursday’s cash canola bids in Velva were at $15.33 and cash sunflower 
bids in Fargo were at $17.65.

As of July 15, ND’s canola blooming was 95% vs. 91% last week and 91% 
average.  Canola changing color was estimated at 16% vs 4% last week and 
14% average.  Canola’s crop condition rating dropped 3% 74% g/e, 22% 
fair, and 4% p/vp.

As of July 15, ND’s sunflower crop was 14% in bloom 8% last week and 8% 
last year.  ND’s sunflower crop condition improved 4% to 87% g/e, 11% fair 
and 2% p/vp.

For the week, Nov canola was at $490.30 up $5.20.

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

100% $3.89 ave. 100% $10.39 ave. 100% $6.00 ave.

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19

85% 90% 50%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

50% 60% 25%
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CROP INSURANCE

Livestock Risk Protection

 LRP can be purchased at any time.  Please call our office if you 
have any questions.

Livestock Risk Protection (LRP) insures against declining market 
prices for feeder cattle, fed cattle, swine, and lamb.  You are able 
to choose from a variety of coverage levels and insurance periods 
that match the time your livestock would normally be marketed.  
Our office can also compare LRP to futures and options to help 
you make the best decision for your operation.

LRP Purchase Reminders:

• An LRP application can be submitted at any time and 
does not lock you into anything.

• The Specific Coverage Endorsement (SCE) books coverage 
and premium.  The application must be accepted before 
a SCE can be processed.

• Premium is due at the time the SCE is accepted.  You will 
need to sign the SCE form and write a check the day the 
SCE is accepted.

• You cannot sell or transfer ownership of the cattle more 
than 30 days prior to the end date for the SCE.

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

• If the commodity markets are open on a given day, cattle 
LRP quotes will be available in the late afternoon.  You can 
then book coverage from that time until 9:00 am Central 
the next morning.

• After 9:00 am Central, the cattle LRP program shuts down 
until the next set of quotes are released.

If RMA does not have enough data or if a contract is limit up or 
limit down, quotes for that specific type or time period will not 
be available for that day.

Crop Insurance Reminders:

If you have had a hail storm or other cause of loss, please let us 
know, even if you plan on taking the crop to harvest.  The insurance 
companies prefer to have a record of the loss when it occurs.

Also remember that you must have an adjuster appraise your 
field if you plan on haying the crop, destroying it, or putting it to 
some other use.  You must talk to your adjuster before you take 
any action.

@Martinson_Ag
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