
MARKETLINE 

Soybeans had a tough week as weather and crop conditions continue to be favora-
ble for good yields.  It is mostly about weather this time of year, and without a wide-
spread scare for crop development, it is hard for the bulls to get excited to push this 
market higher.   
 
There is rain in the five-day forecast for much of the eastern corn belt and much of 
North Dakota for the weekend of July 22-24th.  The latest forecast for August is also 
favorable for soybeans as they hit their pod-filling stage.  We saw new highs in the 
US dollar (highest since mid-March) as confidence rises for a fall rate hike while rest 
of world tries to stimulate their economies.  For the week ending Thursday, August 
Soybeans were down 40 cents and the November contract was down 43 cents. 
 
It is all about weather for the next month.  Right now is a crucial time for corn ma-
turity, but soybeans have a few more weeks yet in most of the corn belt until the 
weather really affects pod filling.  
 
We have seen some timely rains in the month of July for many parts of the country.  
The corn belt experienced hot temps this week, but the extended forecast shows 
more moderate temperatures.  This would support favorable crop conditions as we 
get closer to pod-setting in soybeans. There is still plenty of uncertainty in the mix 
like we see often this time of year.   
 
Friday July 15th CFTC data showed some liquidation among  
noncommercials, but net-long holdings remain high at 216,000 with 80% of all non-
commercial positions still long.  
 
Weekly export inspections were 13.5 million bushels (ending Thursday  
July 14), putting the market year total at 1.661 billion bushels. The  
marketing year total is running 7% behind last year's pace and behind the  
USDA's projected demand.  Weekly export sales were all around decent coming in 
at 48.7 MB, but a disappointing 11.9 MB were for the 15-16 marketing year.   
 
As of July 3, crop progress reported soybean conditions at 71% G/E  
(unchanged w/w, +9 y/y), 22% Fair and 7% P/VP (+1 w/w, -4 y/y).  
Blooming was 59% vs 49% avg and setting pods was at 18% vs 13%  
average. 
 
We broke through the $10.20 technical support line on Thursday for new crop soy-
bean prices and stayed below that, with a downward trend to start the day on Fri, 
we are looking around $9.80 as the next support. Nov soybeans did trade right near 
the 100-day moving average on the daily Thurs chart at $10.13, but could not hold 
the moving average to start off Friday. 
 
 
 
 
 
 

2015 Sales: 100% Sold 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll at $8.715 
for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 (2/11/16). 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at $8.715 for 
profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 (2/11/16). 
20% July 16 at $10.45 (5/3/16).  
20% July 16 at $11.16 (6/2/16). 
20% July 16 at $11.75 (6/8/16). 
20% July 16 at $11.38 (6/21/16). 
 
2016 Sales: 60% Sold 
20% Nov 16 at $10.45 (5/10/6). 
20% Nov 16 at $11.15 (6/7/16). 
20% Nov 16 at  $11.75 (6/10/16). 
20% Nov 16 at $11.20  (6/21/16). 
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Week’s Rank 2015 2016 2015 2016 

1. Soybeans 100% 0% 100% 80% 

2. Corn 100% 35% 100% 100% 

3. HRS Wheat 30% 0% 30% 0% 

     

     

     

     

     

Soybeans: Long Liquidation Trend 



Corn:  Pollination Concerns Averted 
Corn futures gave up 18 cents this week as the trade appears to have 
become convinced that any threat of substantial damage to the 2016 corn 
crop has been averted.  
 
2016 has been an odd year indeed. We recall 2004 and 2009 which were 
cooler than normal summers and produced bin busting crops. 2016 has 
seen above average summer temperatures and below normal precipita-
tion producing above trend line yields. Weekly crop condition ratings have 
not had a noticeable decline which we tend to see by late June. In years 
where the Good to Excellent rating remains above 73% we achieve trend 
line yields. Currently the US stands at a 76% G/E rating leading to trade 
bias of achieving 168 bushel US final yield. Pro Ag yield models have 
reflected an above trend line yield based on these ratings. It appears that 
the US corn crop received enough rain at the right time despite the higher 
temperatures. The September report will be very interesting this year.    
 
Ethanol production for the week ending July 15th averaged 1.029 million 
barrels per day. This is up 2.49% vs. last week and up 5.76% vs. last 
year. Stocks were up 0.12% vs. last week and 8.17% vs. last year. Corn 
used in last week’s production is estimated at 108.05 million bushels. 
Ethanol plants remain profitable at a 62 cent average margin vs. 84 cents 
last week.  
 
Export inspections came in at 33.5 MB with 13.6 MB for the 2015-16 
marketing year. This puts total old crop sales at 1.900 BB which is on par 
with USDA’s July demand projection of 1.900 BB.  Weekly shipments of 
48.9 MB were below the 65.1 MB needed for this week’s report. These 
numbers are considered neutral – bearish.  
 
Monday’s crop report has corn silking at 56% vs 46% average and 32% 
last week.  Corn conditions are similar to last year at this time.  Good-
Excellent is at 76%, Fair is at 19%, and Poor to Very Poor is at 5%.  This 
compares to 69% GE last year and 9% P/VP. 
 
As of Thursday’s close, December contracts traded down 17.5 cents for 
the week to $3.4075. Minneapolis cash bids were down 19.0 cents for the 
week to $3.0925. 
 
 
 
2015 Sales:  
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of $2.34 
(11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a profit 
$0.09 (2/12/16). 
All positions lifted. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2015 Catch Up Sales:  
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of $.46 
(11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of $.79 
(11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of $.35 
(11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a profit 
of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a profit 
of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 20% sold 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
20% Dec 16 at $4.40 (6/8/16).  
 
 
 
 



Wheat:  Australia Stocks Increased 

Wheat traded lower this week with the USDA releasing its July 
Wheat Outlook report Monday July 18th. 
 
In the report, the Australian Bureau of Statistics revised the 2014-
15 crop by 800,000 metric tons, which increased ending stocks 
for the 2016-17 year. This revision which typically is a one year 
lag, was two years after the fact. The substantial revision to 29 
MMT is the highest yield since the 2011-12 Australian crop of 
29.91 MMT. This places the 2016-17 ending stocks number to a 
record high of 6.6 MMT much higher than the previous USDA 
estimate of 4.84 MMT.  Additionally, the report increased the 
2016-17 Australian number 500,000 metric tons (+2% from June) 
amid cooler temps and better moisture. New Crop Australian 
wheat is trading $5 to $6/ MT lower than old crop loadings factor-
ing in the higher stocks number. Spot cargoes are quoting $210/ 
MT.  
 
Analysts agree that the Black Sea region will have more muscle 
in exporting wheat this year vs. western Europe. Russia expects 
to harvest a record crop this year. Additionally, a weaker ruble 
and concerns over French wheat quality are leaving them in the 
driver’s seat right now. Black Sea prices for Russian 12.5% 
wheat have remained at USD $165 per tonne over the past few 
weeks. Egypt over the weekend purchased 300,000 tons of Ro-
manian and Russian wheat at tender.  
 
Globally, Russia will capture about 16% of the wheat market, up 
14.4% from last year. France is expected to decline to 11% from 
12.1%. The US is expected to be at 14.9%. This will mark the 
second year in a row that Russia will be the world wheat export 
leader, replacing American wheat farmers who led for more than 
5 decades.  

Paris based Agritel noted “persisting disappointments about 
yields” in the French wheat harvest. Grain fill is reported to be 
under normal levels. French wheat futures traded 3.4% higher 
Thursday to E169.00 a tonne.  
  
Weekly export sales came in at 17.6 MB, above the 13.1 MB 
needed to keep pace with USDA’s July demand projection of 925 
MB. 
 
A number of central plains states have triggered potential Loan 
Deficiency Payments on Hard Red Winter Wheat. Analysis indi-
cates early week 6.0 cent per bushel LDP’s increasing to 11.0 
cent per bushel LDP’s late week in Kansas, Nebraska, Missouri, 
Iowa and Texas. The northern tier states of North & South Dako-
ta, Minnesota and Montana are within 5 to 10 cents of triggering 
LDP payments as harvest is recently underway in these areas.  
 
Monday’s crop progress report pegged winter wheat harvest at 
76% complete vs 72% last year and 73% average. Kansas, Tex-
as, Oklahoma, Missouri, Illinois, Ohio and Arkansas are effective-
ly done harvesting with rates all over 97% complete.  
 
Spring wheat conditions are rated at 69% G/E (-1% from last 
week) and 7% P/VP (unchanged). Last year was 70% G/E and 
7% P/VP. Spring Wheat headed is at 96% compared to 95% last 
year and 81% for the 5-year average. 
 
For the week ending Thursday, September contracts for Mpls 
wheat were down 11.0 cents at $4.8625, down 7.75 cents at 
$4.1775 for Chic wheat, and down 6.75 cents at $4.075 for KC 
wheat.  
 
 
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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For the week ending Thurs, Canola November futures in Winnipeg traded 

down 7.4 CD to $462.6/MT CD. The Canadian dollar traded to 0.7640. This 

brings the US price to $16.04/cwt USD. 

 

Cash bids in Velva, ND, were $15.50/cwt for July and $15.16 for  

September. Enderlin, ND, bids were $16.37 for July and $15.57 

for September. Hallock, MN bid $15.95 for July and $15.13 for  

September. Fargo, ND bids were $16.20 for July and $15.62 for  

September. 

 

Canola was lower this week, getting pressured by dropping soybean prices.  

Weather conditions across North America have been good for the 

development of oilseeds. Concerns about wetness in Western Canada has 

helped limit more losses as traders are keeping an eye on areas across the 

Prairies.  Cash bids for milling quality durum are $6.00 in Berthold and at 

$5.90 in Dickinson. Stats Canada estimates Durum plantings at 

6.10 million acres up 4.8% from 2015. USDA reported Durum 

plantings at 2.15 million acres up 11% from last year.  

Cash sunflower bids in Fargo were at $17.20 for June and $17.85  

Oct-Dec. 

 

For the week ending Thurs, Soybean oil traded up 18 cents to 

$31.07 on the August contract.  

 

USDA reported 1.64 million acres planted to Sunflowers, down  

11.5% from 2015. Of the 1.64 million, 1.43 million was oil and  

216,000 was non-oil. Stats Canada reported 70,000 acres of  

sunflowers planted, down 30% from 2015.   

Barley Canola 

Durum 

Sunflowers 

Cash feed barley bids in Minneapolis were unchanged at $2.30, while 

malting barley received to quote. Berthold showed bids of $2.00 and 

CHS Southwest bid $2.70 in New Salem, ND. 

 

As of July 17, U.S. Barley conditions were 73% good/excellent  

(- 1% w/w, +2% y/y) and 4% poor/very poor (unchanged 

w/w, -2% y/y). 89% of Barley is headed vs. 92% last year and 68% for 

the 5-year average.  
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 Feeder cattle market was sharply lower as it followed the live cattle. 

Additional selling pressure came from traders looking ahead to 

Friday’s cattle on feed report and expect placements to be 6% larger 

than one year ago. Underlying support comes from the futures 

discount to the cash index at $141.41. We hit our first target to start 

hedging this year’s calves on July 6th. Look at buying puts if you want 

to leave your topside open and not have to make margin calls. Looking 

at targets to start making sales in November at $141, then $145 and at 

$148. The Oklahoma cash feeder market report was up $2 to $3 

compared to last week. As of the 1:05 P.M. Thursday close, the 

August contract was down $4.10 at $134.525, while the deferred 

contracts were down $3.30 to $3.95.     

The lean hogs were sharply lower for the week, while trending down for 

the past month and losing over $16. Selling pressure remains in place 

with a declining cash market and larger supplies as we move forward. 

The cash market was also down another $1 Thursday and the cutouts 

lost $1.70 mid week. The export sales report was also disappointing at 

11,300 MT, down 19% from the four-week average. The weekly weights 

did drop to 277.7 pounds vs. 278.3 pounds one week ago and near the 

277.3 pounds seen one year ago, but had little effect on the market. 

Underlying support comes from traders remaining optimistic over 

Chinese demand with their increase in pork prices this year. As of 1:05 

P.M. Thursday close, the August contract was down $1.55 at $74.65, 

while the deferred contracts were down $1.40 to $2.70.        

Class III milk market was down for the week. As of the Thursday close 

the July contract at $15.27 and the August contract was at $16.25. Milk 

production in the 23 major States during May totaled 17.5 billion 

pounds, up 1.2 percent from May 2015. The April revised milk 

production came in at 16.8 billion pounds, up 1.1 percent from April 

2015. Production per cow in the 23 major States averaged 2,019 

pounds for May, up 21 pounds from May 2015. This is the highest 

production per cow for the month of May since the 23 State series 

began in 2003. The number of milk cows on farms in the 23 major 

States was 8.64 million head, 11,000 head more than May 2015 and 

unchanged from April 2016. Total natural cheese stocks in refrigerated 

warehouses on May 31, 2016 were up 3% from the previous month and 

up 12% from May 31, 2015. Total natural chees stocks were a record 

high for the month of May since the date was first recorded in 1917. 

Butter stocks were up 10 percent from last month and up 23 percent 

from one year ago  

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle experienced sharp losses for the week. Selling pressure 

came into the market with light cash sales down $2 from last week and the 

choice product fell 97 cents Wednesday night. Traders are also looking 

ahead to Friday’s cattle on feed report and expect to see larger numbers. 

The export sales were decent at 14,400 MT but had little effect on today’s 

trade. The feedlots appear to be current as carcass weights remain at 868 

pounds and below levels of one year ago at 875 pounds. Pasture 

conditions are rated at 58% g/e vs. 63% one year ago. Asking prices are 

at $1.20 and $1.92 dressed, with the cash trade at $1.15 and dressed at 

$1.85 this week. As of 1:05 P.M. Thursday close, the August contract was 

down $1.975 at $107.45, while the deferred contracts were down $2.35 to 

$2.65. Cattle on Feed Report Estimates: On Feed July 1st- 101.6%; 

Placed in June- 106.1%; Marketed in June- 109.7%.                       


