July 23rd, 2018
By Jack Scoville
Wheat: Wheat markets were higher again on Friday on improved export sales and increasing world
prices. Wire stories highlighting the potential for losses to Wheat in northern Europe got the
attention of the market. The harvest is underway in some southern areas and yields in general have
been disappointing. A downgrade in production for European Wheat is likely in coming months, and
comes on the back of earlier downgrades. The market is trying to complete a bottom at this time. A
bottom might have been completed in Chicago futures on Friday, but Minneapolis and Kansas City
were only able to trade to the top end of their ranges on the daily charts. Trends turned up in all
three markets on the weekly charts. Weekly Chicago Wheat continuation charts imply that a move
to 560 or 570 basis the nearest futures is possible. USDA world estimates released last week for the
coming year showed a sharp reduction in production due to problems in major growing areas around
the world and projects improved demand for US Wheat in the world market. East Europe and Russia
remain mostly hot and dry, although Spring Wheat areas are now getting more favorable growing
conditions. Australia is another producing country where some rains are badly needed, mostly in
eastern and southeastern areas as western areas have seen enough rain. The US Winter Wheat
harvest will start to wind down soon. Spring Wheat crops are developing well and condition is
holding strong amid periods of rains and warm temperatures.

Weekly Chicago Soft Red Winter Wheat Futures

Weekly Chicago Hard Red Winter Wheat Futures
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Weekly Minneapolis Hard Red Spring Wheat Futures

Corn: Corn closed higher again on Friday and higher for the week on strong weekly export sales. The
sales showed that US prices are very competitive and strong sales are expected to continue. Corn is
pollinating, but not always pollinating or filling well in the dry areas of the southwestern and eastern
Midwest, and some northern crops are small and yellow from too much rain. Producers have said
that the weather has been variable enough to think that the yields might be trimmed a bit. The
trade had been talking about a national yield near 180 bushels per acre, but now some are suggesting
that a national yield closer to 175 or 177 bushels per acre is more likely given the weather until now.
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That implies that conditions should continue to drop in the next couple of weeks unless the weather
improves in all areas. Demand remains at a very high level on the domestic and export sides. Crop
conditions are fair to good here, and feed grains in Europe and Russia are being stressed due to the
hot and dry weather there. US Corn prices are as cheap as any in the world, so the US should do a
lot of selling for a while. Producers show no interest in selling at current levels. Chart trends on
daily and weekly charts suggest that a low has formed or is forming. Nearby futures could move to
about 395 in a recovery trade.

Weekly Corn Futures:

Weekly Oats Futures
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Soybeans and Soybean Meal: Soybeans and Soybean Oil were higher, but Soybean Meal was lower.
Ideas that new demand is surfacing in the export market for US Soybeans continue to be Heard, and
Gulf basis levels have held. Brazil basis levels have held very strong as the market continues to Price
in the Chinese tariffs against US Soybeans. The export sales report last week was considered to be
strong and showed that other buyers besides China are taking advantage of our lower prices. US
Soybeans are cheap when compared to Brazil. There are ideas that a low for the current move was
made last week, so some speculators are exiting short positions. The Trump administration is
coming under increasing pressure to get a deal negotiated to alleviate the tariffs. The President
announced on Friday that he is willing to impose a tariff on all Chinese exports to the US if it does
not improve on its negotiating offer. Prices for US Soybeans reflect almost a 25% discount to those
from South America due to the tariff wars, and there are hopes now that other world buyers will
become new clients of the US as these cheaper levels. Ideas are that Soybeans sales to China will
suffer for an extended period, but other countries might buy on ideas that the current relatively
cheap prices could encourage new demand. No one thinks that China will buy here in the short term,
but they will need to buy here eventually. In the meantime, Brazil prices stay very strong with basis
levels up to about 240 over futures. US growing conditions have been variable, with hot and dry
conditions in the east and southwest and too much rain in the north.

Weekly Chicago Soybeans Futures:
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Weekly Chicago Soybean Meal Futures

Rice: Rice was trapped in a range on the weekly charts and closed a little higher for the week. The
market focus has turned to the new crop and still worries about demand potential. Nearby months
were firm as supplies available to the cash market are very tight. The export sales report was not
large last week, but there is not much Rice to sell. Producers tell us that some areas near the Gulf
Coast could be ready for cutting by the end of this month, and that many parts of Texas and the
southern half of Louisiana could be under active harvest by then. The crop progress is being pushed
by the hot weather in many areas. That could mean less yield, but for now the crops in general look
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good. No one will know of yield loss, if any, until the harvesters roll. The charts show a short term
sideways trend, but a new leg higher is still very possible.

Weekly Chicago Rice Futures

Palm Oil and Vegetable Oils: World vegetable oils prices were higher in recovery trading last week. Futures
had traded to new lows for the move the previous week on ideas of weak demand, but demand showed signs of
recovery last week as private sources in Malaysia reported stable exports and as USDA showed better exports.
The markets still show the potential to work lower as production ideas remain generally high and as world
vegetable oils demand has turned soft. Soybean Oil was locked in a sideways to lower trend all week and
closed lower. Trends are sideways to down in the market. Canola was higher as Chicago prices firmed. Some
parts of the western Prairies saw some beneficial rains last week, and most areas are reported in good
condition. Some areas remain hot and dry and are getting stressed. Offers from farmers were down last week
as they wait for higher prices and as they work in the fields.
Weekly Malaysian Palm Oil Futures:
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Weekly Chicago Soybean Oil Futures

Weekly Canola Futures:
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Cotton: Cotton was lower again on Friday and lower for the week. Bad crop conditions in parts of
the US have kept the market supported, but the market worries about demand due to the China
tariffs. US crop conditions are fading due to the extreme Texas weather and pockets of problems in
other states. However, the market acts as if the bad weather news is part of the market. It has not
really been able to extend gains from the limit up day after the latest supply and demand reports
earlier in the month. Demand prospects are not as good as they were a couple of months ago
because of the tariff war with China. Chinese tariffs against US Cotton have forced buyers in China
to look to India. Forward sales have increased and prices there have held firm. Crop conditions are
good in the rst of the Southeast as these areas have been a little drier. Texas now is hot and dry
again. The weather is improving in India and China as monsoon rains are reported in India and as
China has turned drier. The monsoon has started in southern and central India and rains are now
moving into northwest India and Pakistan

Weekly US Cotton Futures
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Frozen Concentrated Orange Juice and Citrus: FCOJ was a little higher again Friday and is trying to
break some resistance areas on the weekly charts. It remains a weather market, but there is no
storm development in the Atlantic at this time. Florida weather remains good. The only question is
if FCOJ will be available in increased quantities from Brazil this year as production ideas there are
down due to hot and dry growing conditions. Florida producers are seeing good sized fruit, and work
in groves maintenance is active. Irrigation is being used. Brazil could use more rain as Sao Paulo has
been hot and mostly dry. The harvest there is active, but will start to wind down soon. Production
is expected to be down significantly from last year.

Weekly FCOJ Futures
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Coffee: Futures were higher in both markets again on Friday in light to moderate trading interest. It
was a strong close on the daily and weekly charts, so some follow through buying should be seen this
week. A weaker US Dollar caused buying interest in general in commodities. New York continues to
be the weaker market on ideas of big and never ending production in Brazil. London remains the
stronger market as Vietnamese production is not moving. There is not much Robusta on offer in the
world markets right now even though supplies in storage in Europe are very high. Brazil weather
remains good for harvesting and as production is thought to be very big at around 60 million bags.
The harvest is now entering its final stages. It has been dry in Vietnam, and there is little on offer
from that origin as producers want to see how big the next crop will be and try to wait for higher
prices. Better rains are reported to be improving crop conditions now. The Vietnamese producer is
mostly waiting in vain as prices internally have been moving lower for the last few weeks. It remains
mostly dry in Arabica areas of Brazil, and there is no rain in the forecast for the next week.
Temperatures have been moderate. Origin is still offering in Central America and is still finding
weak differentials. Growing conditions are good.
Weekly New York Arabica Coffee Futures
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Weekly London Robusta Coffee Futures

Sugar: Futures were higher in New York, but lower in London. London has become the weaker
market as demand for refined Sugar appears to be less. Meanwhile, Raw Sugar prices have held
firmer, so processing and refining margins are getting squeezed. Ideas of big world production are
keeping the market tone weak Traders note dry conditions in Brazil, the EU, and Russia, but also
note very good conditions in Thailand and India. Brazil producers are also worried about Cane
production even with the rapid early harvest. Much of the early cane harvest in Brazil has been used
to make ethanol. The dry weather in much of Europe and in southern Russia near the Black Sea has
hurt Sugarbeets production potential in these areas. Wire reports on Friday highlighted the poor
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growing conditions in France and said major production losses are expected. India is exporting Sugar
again and has a large surplus to move. It could produce more than 35 million tons of Sugar in 201819. Thailand has produced a record crop and is selling. Both countries are having trouble finding
buyers according to wire reports.

Weekly New York World Raw Sugar Futures

Weekly London White Sugar Futures
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Cocoa: Futures were sharply lower in both markets. Trends on both markets are down. The North
American quarterly grind data showed a decline in processing, but the Asian data was very strong.
The outlook for strong production in the coming year has been enough to keep the prices weak. Main
crop production ideas for Ivory Coast are near 2.0 million tons. Ideas that current weather
conditions are good for the next crops in West Africa continue. There have been reports of good
rains throughout the region and big yields are possible. Showers and more seasonal temperatures
have been seen in the last few weeks to improve overall production conditions in West Africa.
Conditions also appear good in East Africa and Asia.

Weekly New York Cocoa Futures

Weekly London Cocoa Futures
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Futures and options trading involves substantial risk of loss and may not be suitable for everyone. The
valuation of futures and options may fluctuate and as a result, clients may lose more than their original
investment. In no event should the content of this website be construed as an express or implied promise,
guarantee, or implication by or from The PRICE Futures Group, Inc. that you will profit or that losses can
or will be limited whatsoever. Past performance is not indicative of future results. Information provided
on this report is intended solely for informative purpose and is obtained from sources believed to be
reliable. No guarantee of any kind is implied or possible where projections of future conditions are
attempted.

The leverage created by trading on margin can work against you as well as for you, and losses can exceed
your entire investment. Before opening an account and trading, you should seek advice from your advisors
as appropriate to ensure that you understand the risks and can withstand the losses.
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