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MGEX WHEAT UPDATE 

Minneapolis HRS Wheat Futures: MGEX Wheat made a textbook reversal at the long term trend 
line resistance highlighted in last week’s update. The ensuing sell-off was swift and dramatic, with a 
nearly 80 cent per bushel decline in two trading sessions. Lateral support drawn from the August 
and December tops proved enough to hold the market, with the futures finding their footing above 
$9.50 per bushel and rallying once again. This high and low pivot may mark the trading range in the 
near term, with a sideways consolidation developing. A move above $10,50 would set the stage for 
a continuation of the parabolic rise, and likely exceed the 2011 highs in short order.   
 
A decline below $9.40 seems less likely as the strength in the rest of the grain complex underpins 
bullish speculation and institutional short-covering. We advise continuing to hold long or add to longs 
between $9.50 and $10.00 per bushel, with expectations for a long term move above the 2011 highs 
and a good chance of a run at the 2008 all-time highs. The market is well-supported all the way 
down to the $8.50 level.   

THE DATA CONTAINED HERE IN ARE BELIEVED TO BE RELIABLE BUT CANNOT BE GUARANTEED AS TO RELIABILITY, ACCURACY, OR 
COMPLETENESS; AND, AS SUCH ARE SUBJECT TO CHANGE WITHOUT NOTICE.   
DISCLOSURE OF RISK: THE RISK OF LOSS IN TRADING FUTURES AND OPTIONS CAN BE SUBSTANTIAL; THEREFORE, ONLY GENUINE 
RISK FUNDS SHOULD BE USED. FUTURES AND OPTIONS ARE NOT SUITABLE INVESTMENTS FOR ALL INDIVIDUALS, AND INDIVIDUALS 
SHOULD CAREFULLY CONSIDER THEIR FINANCIAL CONDITION IN DECIDING WHETHER TO TRADE. OPTION TRADERS SHOULD BE 
AWARE THAT THE EXERCISE OF A LONG OPTION WOULD RESULT IN A FUTURES POSITION.  NO REPRESENTATION IS BEING MADE 
THAT ANY ACCOUNT WILL, OR IS LIKELY TO, ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. 



CBOT Wheat: Chicago Wheat pulled back mildly from last week’s highs after briefly eclipsing the 
2011 top. This relative strength reveals the strong fund influence on the wheat complex at the mo-
ment, as CBOT continues to lead the chart pattern development and signal higher price potential for 
MGEX and KCBT. Chicago futures are holding support and remain well-positioned for a test of the  
$10.20 level in the near term. A continuation of selling pressure would be expected to find support at 
the $8.00 per bushel congestion area from previous highs. 
 
Wheat vs. Corn Spread: Wheat continued to struggle at resistance near the $1.25 premium level 
over CBOT corn futures. A move above $1.40 in the nearby futures spread remains a key develop-
ment to watch for. A successful breakout above there may signal a renewed uptrend, which would 
be very bullish for wheat overall given the strength of corn. Barring that, we are short this spread.  



KCBT Wheat: Kansas City winter wheat pulled back with the rest of the complex early in the week, 
but are now holding the trend line for a possible run at the recent highs. KCBT Wheat remains below 
the 2011 highs. This remains a potential value play for speculators and large funds who missed the 
early entry in the rest of the row crops. Major support rests at $8.00 per bushel, resistance at $10.00 
 
Soybeans to Corn Ratio: The ratio continued to drift lower as soybeans retraced last week’s gains 
before finding a footing. Corn continues to hold steady near the 2008 highs around $8.00 per bushel,  
bringing the ratio to the 2.1 level in the nearby futures contracts. The downtrend is clear on the 
weekly chart illustrated below. We are anticipating an eventual retest of the long term trend line near 
1.9 or close to it. This is driven by the potential for rains to eventually help recover the bean crop, 
while the damage to corn may prove irreversible now that critical development stages have passed.  


