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WHEAT
Wheat began the week by opening higher in all three exchanges.  By the 
close, Mpls and KC had trimmed their gains, but Chicago turned lower.  Early 
support came from export demand news as Taiwan is tendering for 102 
TMT of US wheat and Iraq is tendering for 50 TMT wheat from either the US, 
Canada, or Australia.  Paris milling wheat traded to a 3 year high overnight 
due to production concerns in the EU and FSU.  The funds are currently 
holding a record short position of 12,182 contracts in Mpls but remain long 
KC and last week went long Chicago.  Late selling pressure in Chicago spilled 
over from the lower soybean complex as well as from expectations that the 
US will not gain much new export demand due to Russia’s underbidding.

In Tuesday’s session wheat opened lower and extended losses throughout 
the overnight session.  Early selling pressure was tied to Monday afternoon’s 
better than expected crop progress report.  The day session saw the wheat 
exchanges split with winter wheat remaining under pressure while MW rallied. 
MW was supported by disappointing results from the Wheat Quality Tour.  
MW was not able to hold its gains going into the close, with most contracts 
slipping back to the lows of the session.  On the negative side, Japan tendered 
only for Canadian wheat in their weekly tender.  This was after they banned 
Canadian wheat due to finding traces of GMO.

Wheat opened with gains on Wednesday and extended strength early in 
the session.  MW was the strongest performer throughout the day, but it 
was the winter wheat exchanges that hit limit up (35 cents for Chicago and 
KC, MW limit is 60 cents).  Early support came from Tuesday’s disappointing 
first day for the Wheat Quality Tour, which found lower than expected yield 
potential than crop ratings indicate and lower than USDA’s projection of 
48 bu.  Paris wheat was higher on news that EU officials cut EU production 
2.4 MMT to 130.0 MMT (vs 137.0 MMT from USDA and 141.8 MMT last year).  
Technically wheat has recovered over 50% of its recent losses and appear 

to be ready to test the 65% retracement level.

On Thursday wheat opened higher but faded and closed mixed with Mpls 
steady while the winter wheat exchanges were lower.  Early support continued 
to come from disappointing yield reports out of the Wheat Quality Tour.  
The 3-day average yield came in at 41.1 bu. vs 38.1 last year and vs USDA 
estimate of 48.  IGC lowered their wheat production 16 MMT to 721 MMT 
due to lower production estimates from the EU and Russia.  Technical selling 
pulled wheat off its highs as once Sept MW hit its 67% retracement, sell 
orders were triggered.  From recent high to recent low Sept MW lost $1.31 
which would put the 67% retracement at $6.12.  Support for Sept MW is at 
$5.23 while resistance is at $5.88.

As of July 22, winter wheat harvest was estimated at 80% complete vs 74% 
last week and 79% average.  Spring wheat heading is estimated at 96% 
vs 93% last week and 93% average.  Spring wheat’s crop condition rating 
dropped 1% to 79% g/e, 17% fair, and 4% p/vp (1% lower than expected).  
Biggest changes: MT: -15% and ND: +5%.  ND’s durum crop is 98% headed 
vs 91% last week and 78% average.  Changing color was estimated at 50% vs 
15% last week and 25% average.  Durum’s crop condition rating improved 
3% to 84% g/e, 15% fair, and 1% poor.

Last week’s wheat export shipments pace was estimated at 14.6 MB and 
sales were at 14.2 MB.  After 7 weeks, wheat shipments were at 10% of 
expectations while sales are at 26%.  With 45 weeks left in wheat’s export 
marketing year, shipments need to average 19.5 MB and sales need to 
average 16.1 MB to make USDA’s 975 MB.

For the week, Sept MW was at $5.925 up 37.5 cents, Sept Chicago was at 
$5.305 up 14.5 cents, and Sept KC was at $5.325 up 24 cents.



CORN
Corn opened higher on Monday and traded with modest gains throughout 
the session.  Early support spilled over from the higher wheat complex.  
Gains were timed late in the session from pressure from the lower 
soybeans.  Concerns about production continues to help bring buyers 
to the corn market as hot dry conditions in the Southern Plains, Delta 
states, and far eastern Corn Belt have caused pollinations issues.  Lost 
acreage issues in southern MN, northern IA and eastern SD also added 
support.  Weather forecasts have turned to be close to ideal as temps 
are expected to moderate to the upper 70s to low 80s over much of the 
US Midwest.  The funds are net short 129,000 corn contracts, the largest 
net short holdings since Jan.

On Tuesday corn opened lower and maintained losses throughout the 
session.  Selling was tied to Monday’s better than expected Crop Progress 
report, as crop ratings have the corn crop somewhere between a yield 
of 176 to 180.  Weather forecasts have turned negative as below normal 
temps and timely rains are expected over the next week in the Midwest.  
In trade news, Mexico has invited Brazilian officials to start trade talks as 
Mexico starts to shop for other corn sources.  Reports have Canadian corn 
being imported into the EU in place of US corn (due to recent tariff issues).  
Profit taking was the main driver today though as corn has posted gains 
in each of the last 6 sessions.  Losses were kept in check by production 
concerns with pollination issues being reported in the Southern Plains 
and eastern Corn Belt.

Corn opened higher across the board on Wednesday and held onto gains 
throughout the session. Early support spilled over from the higher wheat 
complex.  Light support was also due to production concerns as recent hot 
temps in the Southern Plains, eastern Corn Belt and Delta states during 
pollination has caused tip back.  In addition, wet conditions in southern 
MN, northern IA, and eastern SD added support.  Last week’s ethanol 
production estimate was friendly, showing last week’s production at 1.074 
million barrels and increase of 100,000 barrels or 1% from the previous 
week.  Stocks were also friendly showing a 115,000-barrel decrease coming 
in at 21.65 million, 0.5% lower than previous week and 0.6% lower than 
last year.  On the trade front, reports have Mexico in talks with Brazil to 
start importing corn.  Also, the EU has switched its corn needs from the 
US to Brazil in an effort to avoid tariffs. 

In Thursday’s session corn opened higher but faded going into the close.  

In the end corn was the only major grain market to end with decent gains.  
Early support spilled over from the other grains as most of the recent news 
has been geared toward wheat and soybeans.  Last week’s export sales pace 
was decent for old crop corn and strong for new crop.  So far new crop corn 
exports are at 243 MB vs 158 MB last year.  Support was also due to last week’s 
higher ethanol production estimate and decline in stocks, which shows strong 
demand.  Traders were encouraged by yesterday’s news of a trade agreement 
with the EU as most are expecting it to remove the 25% tariff the EU has on 
US corn imports.  Technically corn has staged a good recovery, trading close 
to its first line of resistance. Dec corn has dropped 79.25 cents from its recent 
high to recent low, putting the 50% retracement level at $3.90.

Support for Dec corn is at $3.50 while resistance is at $3.79.

As of July 22, corn silking was at 81% vs 63% last week and 62% average.  Corn 
in the dough stage was estimated at 18% vs 0% last week and 8% average.  
Corn’s crop condition rating was unchanged at 72% g/e, 19% fair, and 9% p/vp.  
Biggest changes: CO: -14%, MI: -6%, NC: -10%, ND: +3%, OH: -9%, and PA: +3%.

Last week’s corn export shipments pace was estimated at 51.7 MB and 
old crop sales were at 13.3 MB (new crop was at 29.4 MB).  After 46 weeks, 
corn shipments were at 82% of USDA’s expectations while sales are 97% of 
expectations.  With 6 weeks left in corn’s export marketing year, shipments 
need to average 73.2 MB and sales need to average 12.4 MB to make USDA’s 
projections of 2.4 BB.

For the week, Sept corn was at $3.62 up 6.75 cents. Dec corn was at $3.7625 
up 7.25 cents.
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SOYBEAN
In Monday’s session soybeans started the session higher, faded to trade on 
both sides of the fence for the middle part of the session, then ended with 
small losses.  Spill over support from higher wheat and corn helped give 
buyers a reason to take profits on earlier short positions.  Light support 
also came from production concerns as there are a lot of wet soggy fields 
that are not looking good and that could use some heat.  But reports that 
China was in and cancelled a 165 TMT soybean purchase started soybean 
on the defense.  Reports that China’s crush margins have turned negative 
and one of their largest plants has gone bankrupt added selling.  The icing 
on the cake for soybeans today came with the PNW offering no cash bids for 
old crop or new crop soybeans, which is turn has resulted in local elevators 
to offer no bid.  The funds are net short 58,000 contracts of soybeans.

On Tuesday soybeans gapped lower to start the session but managed to 
recover to post decent gains by the day session and maintained their gains.  
Early pressure came from Monday afternoon’s bearish Crop Progress report, 
which showed better soybean ratings than expected.  That in turn has most 
looking for soybean’s yield to be between 50 and 52 bushels.  Beans were 
able to stage a strong recovery once the administration announced plans 
to offer farmers a $12 billion farm aid program.  The program is still in the 
works, but the most impact for producers will come from direct payments.  
The news was enough to help soybeans push higher in the expectation 
that farmers will now halt selling product and wait to see what the aid 
package contains.

Soybeans traded on both sides of the fence on Wednesday but managed 
to push higher and close with small gains.  Soybeans started the overnight 
session under pressure with selling tied to thoughts that yesterday’s gains 
were overdone.  In addition, the take away from yesterday’s farm aid package 
is that it’s likely the trade war with China will last longer than anticipated 
as both sides seem to be preparing for the long haul and the aid package 
will help offset price decline.  In addition, the aid package will help keep 
soybeans off the market longer to give the administration the opportunity 
to get a deal completed.  Early losses came from reports that China sold 
59 TMT of their 2013 reserves, which amounted to 11.7% of the amount 
offered.  Late in the session strength spilled over from the stronger wheat 
and corn, along with news the EU was going to step up their purchases of 
US soybeans. 

In Thursday’s session soybeans gapped higher on the opening bell, then 
slowly faded its gains throughout the session to close near steady.  Early 

support came from yesterday’s EU trade agreement news and their promise 
to start immediately buying more US soybeans (which stands to reason since 
they are priced about $20 per MT below Brazil).  A better than expected export 
sales estimate for last week added support as both old and new crop soybean 
sales were higher than expected (new crop sales are running ahead of last 
year’s pace with 361 MB sold so far vs 221 MB last year).  Selling was also tied 
to another day of no cash bids out of the PNW, which is causing elevators in 
the Northern Plains to pull their bids.  Technically, Nov soybeans lost $2.3425 
from their recent higher to recent low, putting the 50% retracement at $9.43, 
a far cry from where the market is trading today.

Support for Nov soybeans is at $8.26 while resistance is at $9.27.

As of July 22, soybean blooming is at 78% vs. 65% last week and 63% average.  
Setting pods is at 44% vs. 26% last year and 23% average.  Soybean’s crop 
condition rating increased 1% to 70% g/e, 22% fair, and 8% p/vp.  Biggest 
changes: AR: +5%, IL: +5%, LA: +5%, MI: -7%, and MO: +8%. 

Last week’s soybean export shipments pace was estimated at 26.5 MB and old 
crop sales were at 19.8 MB (new crop sales were at 35.4 MB).  After 46 weeks, 
soybean shipments were at 91% of USDA’s expectations while sales were at 
103% of expectations.  With 6 weeks left in soybean’s export marketing year, 
shipments need to average 30.9 MB to make USDA’s projection of 2.085 BB 
and old crop sales are 55 MB above USDA’s projection. 

For the week, Aug soybeans were at $8.705 up 20.75 cents.  Nov soybeans 
were at $8.8525 up 20.5 cents.  Aug soybean meal was at $332.70 up $5.80.
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CATTLE
Live cattle lost ground in three out of the four session this week.  
Cattle started the week off on the defense posting small losses the 
first two session of the week.  Selling pressure was tied to the lack 
of a cash trade.  Traders were expecting to see cash trade at $110 
to $112 this week, but as the week progressed packers pulled back 
from the cash market.  Losses were kept in check by a stronger 
product market and strong domestic demand.  Boxed beef prices 
were higher this week which helped keep losses limited.  June’s Cold 
Storage report put beef stocks down 3.5% from last month but 8% 
higher than last year.

Technical buying and expectations that cash bids will increase late in 
the week helped give cattle strength Wednesday.  Cattle struggled 
to start the session with selling tied to expectations for increased 
supply (which was evident in the COF report) as well as from stiff 
competition from increased pork supplies do to the tariff slowed 
demand.  But technical buying and a strong boxed beef market 
help cattle turn direction and rally.  No cash bids were reported, 
and reports had none of the 1249 head offered on the FCE Auction 
traded, with most turning down $111.

Profit taking, and technical selling combined to push cattle lower 
on Thursday.  Pressure also came from last week’s disappointing 
export sales estimate for beef, which came in at 4,738 MT a marketing 
year low.  On the cash side, bids are at $110, asking is at $115 with 

no activity.

Feeders followed the live cattle market this week, except with a little 
more negative performance.  Additional selling pressure was due to 
a stronger grain complex as the grains are poised to close with gains 
for the second week in a row.  

As of July 22, pasture and range conditions dropped 2% to 45% g/e, 
29% fair, and 26% p/vp.

For the week, August live cattle was at $108.625 down 30.0 cents 
while August feeders were at $152.30 down $1.375.  
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CANOLA/SUNFLOWER
Canola traded in a back and forth fashion this week, posting gains in 2 
session and losses in 2.  The week started off on the negative side with early 
selling tied to technical pressure with additional selling spilling over from 
a weaker US soybean complex.  A stronger Canadian dollar added selling 
pressure.  Losses were limited by continued production concerns as parts 
of Canada remain dry and short term forecasts are not calling for relief.

Solid gains returned to the canola market on Tuesday with support spilling 
over from the stronger US soybean complex (which was supported by news 
of government aid).  Production concerns in Canada as areas remain dry 
and production prospects are declining helped to added strength.  

Small losses were the order of business on Wednesday as canola trader 
took a break to access the weeks weather and influence from US markets.  
A stronger Canadian dollar and forecasts for improving weather conditions 
in Canada as rain has help remove most of the trouble spots kept traders 
on the sidelines.  

Thursday session saw canola posting strong gains with support once again 
spilling over from a stronger US soybean complex.  Short covering and weather 
concerns in Western Canada added support as dry weather continues to 
dominate some of the major canola growing regions.  Saskatchewan’s canola 
crop was rated 70% g/e, up 2% from 2 weeks ago.  A crop tour in Western 
Canada is estimating the canola crop there at 41.9 bus vs 41.0 bus last year

Thursday’s cash canola bids in Velva were at $15.36 and cash sunflower 
bids in Fargo were at $17.65.

As of July 22, ND’s canola changing color was estimated at 41% vs 16% last 
week and 23% average.  Canola’s crop condition rating improved 3% to 77% 
g/e, 22% fair, and 1% poor.

As of July 22, ND’s sunflower crop was 28% in bloom 14% last week and 11% 
last year.  ND’s sunflower crop condition rating was unchanged at 87% g/e, 
11% fair and 2% p/vp.

For the week, Nov canola was at $493.60 up $3.30. 

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

100% $3.89 ave. 100% $10.39 ave. 100% $6.00 ave.

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19

85% 90% 50%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

50% 60% 25%
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CROP INSURANCE

Livestock Risk Protection

 LRP can be purchased at any time.  Please call our office if you 
have any questions.

Livestock Risk Protection (LRP) insures against declining market 
prices for feeder cattle, fed cattle, swine, and lamb.  You are able 
to choose from a variety of coverage levels and insurance periods 
that match the time your livestock would normally be marketed.  
Our office can also compare LRP to futures and options to help 
you make the best decision for your operation.

LRP Purchase Reminders:

• An LRP application can be submitted at any time and 
does not lock you into anything.

• The Specific Coverage Endorsement (SCE) books coverage 
and premium.  The application must be accepted before 
a SCE can be processed.

• Premium is due at the time the SCE is accepted.  You will 
need to sign the SCE form and write a check the day the 
SCE is accepted.

• You cannot sell or transfer ownership of the cattle more 
than 30 days prior to the end date for the SCE.

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

• If the commodity markets are open on a given day, cattle 
LRP quotes will be available in the late afternoon.  You can 
then book coverage from that time until 9:00 am Central 
the next morning.

• After 9:00 am Central, the cattle LRP program shuts down 
until the next set of quotes are released.

If RMA does not have enough data or if a contract is limit up or 
limit down, quotes for that specific type or time period will not 
be available for that day.

Crop Insurance Reminders:

If you have had a hail storm or other cause of loss, please let us 
know, even if you plan on taking the crop to harvest.  The insurance 
companies prefer to have a record of the loss when it occurs.

Also remember that you must have an adjuster appraise your 
field if you plan on haying the crop, destroying it, or putting it to 
some other use.  You must talk to your adjuster before you take 
any action.

@Martinson_Ag
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