
MARKETLINE 

Daily weather runs are becoming less influential on traders as August approaches. 
Removing rain from the 6 to 10 day forecast mid week had little effect on market 
direction. We are a full week early based on crop condition ratings on blooming and 
pod set and the market appears to be more concerned with demand factors. For 
now we are range bound between $9.40 and $10.40   
 
One large factor, other than weather was the speculation on China’s soybean re-
serve auction. In mid July, China auctioned 300,400 tonnes of soybeans from its 
temporary reserve in an attempt to ease tight domestic supplies. Late week China 
sold 84,367 MT of soybeans from state reserves from the 2012/13 crop year. This 
was only 14% of the 600,000 MT that was offered. This weak demand for the re-
serves points to lower world prices for higher quality new crop. Data indicates that 
2.7 million tonnes of soybeans are set to arrive in September, leaving a shortage of 
3 to 4 million tonnes. As of mid July, it is thought that China holds 5 million tonnes in 
temporary reserve.   
 
Monday’s crop progress reported no drop in soybean conditions at 71% G/E 
(unchanged w/w, +9 y/y), 22% Fair and 7% P/VP (unchanged w/w, -4 y/y). Blooming 
was 76% vs 66% avg and setting pods was at 35% vs 26% average. These ratings 
remain the 4th best in 30 years and point to above trend line yields.  
 
Weekly export sales totaled 24.9 MB including a 0.1 MB reduction for the 2015-16 
marketing year. Weekly export inspections were 25.7 million bushels (ending Thurs-
day July 21), putting the market year total at 1.688 billion bushels. The market-
ing year total is running 6% behind last year's pace and behind the USDA’s project-
ed demand decrease of 3%. USDA reported export sales to China of 131,000 
tonnes, 65,000 for delivery this year. During Thursday’s trade an export cancellation 
of 1,400 tons of old crop turned the markets lower. 
 
For the week ending Thursday, August Soybeans were down 3.0 cents to $10.03 
and the November contract was down 10.25 cents to $9.78 
 
 
 
 
2015 Sales: 100% Sold 
 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll at $8.715 
for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 (2/11/16). 
All hedges are lifted 
 
 
 

Catch-up sales: 100% Sold 
        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at $8.715 for 
profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 (2/11/16). 
20% July 16 at $10.45 (5/3/16).  
20% July 16 at $11.16 (6/2/16). 
20% July 16 at $11.75 (6/8/16). 
20% July 16 at $11.38 (6/21/16). 
 
2016 Sales: 80% Sold 
 
20% Nov 16 at $10.45 (5/10/6). 
20% Nov 16 at $11.15 (6/7/16). 
20% Nov 16 at  $11.75 (6/10/16). 
20% Nov 16 at $11.20  (6/21/16). 
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Week’s Rank 2015 2016 2015 2016 

1. Soybeans 100% 0% 100% 80% 

2. Corn 100% 35% 100% 100% 

3. HRS Wheat 30% 0% 30% 0% 

     

     

     

     

     

Soybeans:  More Focus On Demand 



Corn:  Good Ratings Continue 
Corn started off the new week under pressure, as weather has been 
favorable for corn maturity and the trade was expecting another good 
crop conditions report.  Monday once again showed no declines in crop 
conditions ratings.  This combined with non-threatening weather did not 
bode well for prices this week.  Non-threatening near term weather con-
tinues to leave the corn market under pressure. Corn prices were also 
under pressure as rains fell in the eastern Midwest, bringing much need-
ed rains to Ohio' and other dry areas. 
 
This week's temperatures have been mild for this time of year and are 
helping crops continue to mature in good condition. The extended fore-
cast shows drier for the next 10 days, so some crop stress is still possi-
ble, but it is late in the year so the damage would be from the top end 
yield estimates.  The trade may wait for this hot dry weather to actually 
happen, as the other scares in the extended forecasts this year have not 
really came to fruition.   
 
As of Thursday’s close, September contracts were down 3.75 cents for 
the week to $3.3125.  December contracts traded down 3 cents for the 
week to $3.3875. Minneapolis cash bids were down 19.0 cents for the 
week to $3.0925. 
 
After pushing below, the Sept 2014 lows of $3.48 last week, we have had 
a few closes around unchanged and has not yet tested the next support 
of $3.20.  
 
USDA's announced that 2.9 million bushels of old-crop corn and 6.8 mil-
lion bushels of new-crop corn were sold to unknown destinations on 
Wesnesday. The U.S. Energy Information Administration also said etha-
nol production dropped from 1,029,000 to 998,000 barrels per day last 
week, still a good number. The good news was that ethanol stocks 
dropped from 21.2 million to 20.4 million barrels, showing demand is 
strong and is being helped by cheap gasoline prices.   
 
Monday's crop report has corn silking at 79% vs 70% average and 56%  
last week. Corn conditions did not change from last week. Good- 
Excellent is at 76%, Fair is at 19%, and Poor to Very Poor is at 5%. This  
compares to 70% GE last year and 9% P/VP. 
 
Export inspections came in at 51.4 MB, another nice number for this sum-
mer.  Inspections for 2015-16 total 1.537 billion bushels, down 3% from a 
year ago and below USDA's projected demand increase of 2%. Export 
sales came in at 36 MB, with 17.3 MB for the 15-16 marketing year. 
 
 
2015 Sales: 
 
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of $2.34 
(11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a profit 
$0.09 (2/12/16). 
All positions lifted. 
 
 
 
 
 
 
 

2015 Catch Up Sales:  
 
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of $.46 
(11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of $.79 
(11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of $.35 
(11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a profit 
of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a profit 
of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 20% sold 
 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
20% Dec 16 at $4.40 (6/8/16).  
 
 
 
 



Wheat:  Quality Tour Concludes 

At 8 year lows, Pro Ag is recommending speculators to sell   
September Chicago $4.20 wheat puts at 10-15 cents. With high  
carry, we are considering storage hedges. 
 
GASC – the Egyptian grain authority purchased 120,000 tons of 
wheat in its third tender for 2016-17. With this tender, 600,000 
tons have all now come from the Black Sea ports with roughly 
50% sourced from Russia and 50% from Romania. Freight rates 
from these destinations to Egypt are very competitive, estimated 
at $8.00 per tonne. France typically gets some of these orders 
this time of year but faced with lower quality wheat has pur-
chased 55-60,000 tonnes from Romania.  Estimates place the 
French wheat crop experiencing quality problems and the lowest 
yield since 1986 and 24% below the 5-year average. 
 
The Wheat Quality Council tour started this week. With the small 
grains crop a full week or more early, scouts have estimated 45.5 
bushels per acre compared to 49.5 bu/ac. last year. Durum yield 
estimates for 2016 are 45.4 bu/ac. North Dakota has experienced 
above average temperatures this summer, so the absence of 
bumper type yields is not surprising. The 5 year average for this 
tour is 45 bu/ac. Last year’s second day estimate came in at 49.3 
bu/ac. Protein levels are quoted as “all over the board” and in-
consistent.   
 
Australian farmers are not selling at these prices as they are hop-
ing for some type of weather related problem in the America’s. 
This reluctance to sell has pushed Australian prices around 
$22.45 above Black Sea prices. Forecasts have been revised 
lower on Australian exports as the Black Sea export region is 
commanding the lead this season.  
 

A number of central plains states have triggered Loan Deficiency 
Payments on Hard Red Winter Wheat in the last two weeks. 
Analysis indicates 6.0 to 11.0 cent LDP ranges in Kansas, Ne-
braska, Missouri, Iowa and Texas over the last two weeks. The 
northern tier states of North & South Dakota, Minnesota and 
Montana have been within 1 to 14 cents of triggering LDP pay-
ments on Winter Wheat during the same time period.  
 
Weekly export sales for all wheat came in at 18.6 MB, all for the 
2016-17 marketing year. Weekly shipments of 20.2 MB were 
above the 18.3 MB needed in this week’s report to keep pace 
with USDA projections. Primary destinations included Japan, 
Chili, Brazil & Taiwan. Inspections for this marketing year total 
134.3 MB and are up 29% from the previous year. This is above 
USDA’s projected demand of a 19% increase and should be con-
sidered a friendly number. 
 
Monday’s crop progress report pegged winter wheat harvest at 
83% complete vs 82% last year and 79% average. Only Pacific 
Northwest states of Idaho, Oregon, Washington and Montana are 
less than 35% complete but are all within the 5 year average 
norms.  Spring wheat conditions are rated at 68% G/E (-1% from 
last week) and 8% P/VP (+ 1%). Last year was 71% G/E and 7% 
P/VP. 
 
For the week ending Thursday, September contracts for Mpls 
wheat were down 10.5 cents at $4.8625, down 15.0 cents at 
$4.1025 for Chic wheat, and down 10.0 cents at $4.09 for KC 
wheat.  
 
 
2015 Sales: 30% Sold 
 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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For the week ending Thurs, Canola July futures in Winnipeg traded down 

$0.3CD to $451.2/MT CD. The Canadian dollar traded was trading at 

0.7601. This brings the US price to $15.56/cwt USD. 

 

Cash bids in Velva, ND, were $15.38/cwt for July and $14.69 for  

September. Enderlin, ND, bids were $15.72 for July and $15.10 

for September. Hallock, MN bid $15.47 for July and $14.65 for  

September. Fargo, ND bids were $15.80 for June and $15.15 for  

September. 

 

Canola was slightly lower this week as weakness in soybeans and 

improving conditions in the Western plains of Canada weigh on this market.  

Weather conditions across North America have been good for the 

development of oilseeds. Canola has been closely resembling the soybean 

trade as of late. 

Cash bids for milling quality durum are $5.75 in Berthold and at  

$5.80 in Dickinson. Stats Canada estimates Durum plantings at  

6.10 million acres up 4.8% from 2015. USDA reported Durum  

plantings at 2.15 million acres up 11% from last year.   

Cash sunflower bids in Fargo were at $16.95 for June and $17.55 

Oct-Dec. 

 

As of the close on Thurs July 28th, Soybean oil traded to $29.59 on 

the August contract.  

 

USDA reported 1.64 million acres planted to Sunflowers, down  

11.5% from 2015. Of the 1.64 million, 1.43 million was oil and  

216,000 was non-oil. Stats Canada reported 70,000 acres of  

sunflowers planted, down 30% from 2015.   

Barley Canola 

Durum 

Sunflowers 

Cash feed barley bids in Minneapolis were $2.35, while malting  

barley received to quote. Berthold showed bids of $2.00 and CHS  

Southwest bid $2.50 in New Salem, ND. 

As of July 24, U.S. Barley conditions stayed the same as last week, 

as they were 73% good/excellent (- 1% w/w, +2% y/y) and 4% poor/

very poor (unchanged w/w, -2% y/y). 89% of Barley is headed vs. 

92% last year and 68% for the 5-year average.  
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 Feeder cattle market opened sharply higher and traded to limit up 

gains on Monday.  Early buying interest came from a friendly 

placement number in Friday’s cattle on feed report. Additional support 

came from the limit up move in the live cattle and light pressure in the 

corn trade. Early support came from a stronger cash market this week 

and pressure in the corn trade recently. We saw some profit taking 

after the early week gains. Underlying support comes from a stronger 

cash market and good demand. We hit our first target to start hedging 

this year’s calves on July 6th. Look at buying puts if you want to leave 

your topside open and not have to make margin calls. Looking at 

targets to start making sales in November at $141, then $145 and at 

$148. The Oklahoma cash feeder market report was up $1 to $3 this 

week. As of Thursday’s. close, the August contract was up $2.825 at 

$140.25 for the week, while the deferred contracts were up with $2 to 

$3 gains.  

The lean hogs struggled this week and made new contract lows. Early 

selling pressure came from the sharp drop in cutouts, down over $7 

since last week. Additional weakness came from a disappointing export 

sales report at 10,700 MT, down 9% from the four-week average. The 

eroding cash markets continue to pressure the futures and the poor 

exports the past few weeks are not helping. Traders were expecting 

demand from China to remain in place this year, but it appears to have 

slowed down and we will need some stability in the cash to find a bottom 

in the futures. We are now $21 off the highs in the August contract that 

were made in June and below the lows made last November, while the 

deferred contracts are also at new lows. As of Thursday’s close, the 

August contract was down $7.00 at $69.25 for the week, while the 

deferred contracts were down $5.00+.       

Class III milk July contracts were unchanged at $15.27 and the August 

contract was up 17 cents at $16.89 for the week.  Milk production in the 

23 major States during June totaled 16.7 billion pounds, up 1.6 percent 

from June 2015. The May revised milk production came in at 17.4 

billion pounds, up 1.2 percent from May 2015. Production per cow in 

the 23 major States averaged 1,926 pounds for June, up 26 pounds 

from June 2015. This is the highest production per cow for the month of 

June since the 23 State series began in 2003. The number of milk cows 

on farms in the 23 major States was 8.65 million head, 17,000 head 

more than June 2015 and 3,000 head more than May 2016. Total 

natural cheese stocks in refrigerated warehouses on June 30, 2016 

were up slightly from the previous month and up 10 percent from June 

30, 2015. Total natural chees stocks were a record high for the month 

of June since the data was first recorded in 1917. Butter stocks were up 

slightly from last month and up 27 percent from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle opened sharply higher on Monday and traded to limit up at 

the close. Early buying interest this week came from Friday’s cattle on 

feed report that was viewed as friendly. The cold storage report also 

showed stocks down 5% compared to one year ago. Additional support 

came from the futures discount to the cash market. We saw some profit 

taking on Weds and Thurs, but were still up $3.00 for the week. The on 

feed reports this year have shown larger placement numbers and for the 

first 6 months of this year the placements are up 5% compared to 2015 or 

560,000 head. The export sales were strong this week at 20,700 MT, up 

45% from the four-week average. The cash trade remained inactive this 

week as of this writing.  The feedlots appear to be current as carcass 

weights remain at 868 pounds and below levels of one year ago at 875 

pounds. Pasture conditions are rated at 53% g/e vs. 61% one year ago. 

Pasture conditions are rated at 53% g/e vs. 61% one year ago. Asking 

prices are at $1.20 and $1.92 dressed, with the cash trade at $1.15 and 

dressed at $1.85 last week. As of Thursday’s close, the August contract 

was up $2.85 at $113.10 for the week, while the deferred contracts were 

up $2.00 to $3.00                         


