
MARKETLINE 

Demand has been supportive for Soybeans as of late. For 11 of the last 12 days, 
the USDA has announced a sale of soybeans, a bright spot in an otherwise nega-
tive fundamental picture for grains.   China has been the biggest buyer, but sales to 
unknown have also been rising.  This remains a positive as sales almost every day 
for the last 2 weeks shows there is still an appetite for soybeans.  Even with strong 
demand lately, the market is still trading larger supply numbers as the ‘16 US soy 
yield estimates continue to grow.  For the week ending Thursday, Sept soybeans 
were up 13.75 cents and November soybeans were up 9.5 cents for the week.   
 
Soybean futures were down after Friday’s USDA report.  They raised the soybean 
yield 2.2 bu/acre to a record 48.9 and raised production estimates to over 4 billion 
bushels, a record if recognized.  This yield number was much larger than average 
pre report analysts’ estimates.  The USDA also raised ending stocks by 40 MB to 
330 MB for the 2016-17 marketing year.  
  
A non-threatening forecast and rains for much of the Midwest in the 5-day forecast 
still weigh on this market.  Soybeans continue to find resistance just below the 
$10.00 mark for November beans, and have fallen off that mark everyday this past 
week.  Monday’s crop conditions did not change this week for soybeans, are still 
supportive for an above trend line yield. 
 
Monday’s crop progress reported unchanged conditions for the good to excellent 
ratings.  72% G/E (unchanged w/w, +9 y/y), 21% Fair and 7% P/VP (unchanged w/
w, -4 y/y). Blooming was 91% vs 88% average and setting pods was at 69% vs 
61% average. 
 
Last Friday's CFTC data showed noncommercial net-longs in soybeans at 164,700 
as of Aug. 2, down 16,770 from the previous week.  This is supportive as it still 
shows the majority of non-commercials are still on the long side.   
 
Soybean weekly export inspections were 35.7 MB for the week ending Aug. 4. This 
is above 6.1 mb for the same week a year ago.  
Inspections for 2015-16 total 1.749 billion bushels which is down 3% from  
the previous year and even with USDA's projected demand decrease of 3%.  Week-
ly export sales of soybeans showed a total of 113.9 MB (3,100,200 MT) with 11.3 
MB for the 2015-2016 marketing year. This put total old-crop sales at 1.938 BB, 8% 
above USDA's July projection of 1.795 BB. These were very good numbers and 
have helped support soybeans the last few weeks.  
 
 
 
 
 
 
 
 
 
 

2015 Sales: 100% Sold 
 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll at $8.715 
for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 (2/11/16). 
All hedges are lifted 
 
 
 
Catch-up sales: 100% Sold 
        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at $8.715 for 
profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 (2/11/16). 
20% July 16 at $10.45 (5/3/16).  
20% July 16 at $11.16 (6/2/16). 
20% July 16 at $11.75 (6/8/16). 
20% July 16 at $11.38 (6/21/16). 
 
2016 Sales: 80% Sold 
 
20% Nov 16 at $10.45 (5/10/6). 
20% Nov 16 at $11.15 (6/7/16). 
20% Nov 16 at  $11.75 (6/10/16). 
20% Nov 16 at $11.20  (6/21/16). 

www.progressiveag.com     701-277-9210      1-800-450-1404 August 12, 2016 

What to Sell Cash     

Only 

Cash     

Only 

Future    

Hedgers 

Future  

Hedgers 

Week’s Rank 2015 2016 2015 2016 

1. Soybeans 100% 80% 100% 80% 

2. Corn 100% 20% 100% 20% 

3. HRS Wheat 30% 0% 30% 0% 

     

     

     

     

     

Soybeans:  Supportive Demand 



Corn:  Record Shattering Crop 
Friday’s report pegged a record US corn yield of 175.1 bushels per acre 
and record production of 15.15 billion bushels. The average trade yield 
guess for the report was 170.6 bushels per acre, up from the July esti-
mate of 168 bu/ac. Average production guess was 14.757 billion bushels, 
up from 14.54 BB in July. Projected ending stocks for 2016-17 of 2.4 
billion bushels will be the highest since 1987-88. This puts the stocks-to-
use ratio at 14.7% compared to 12.5% for the 2015-16 crop. 
 
Total US corn supplies for 2016-17 will hit a record 16.9 BB with the larg-
er crop and smaller increases for both the beginning stocks and imports. 
Corn use is projected to be 300 million bushels higher at a record of 14.5 
BB. Feed and residual use was raised 175 million bushels with lower 
projected prices. USDA raised exports 125 million for new crop. National 
average US farm price for the 2016-17 marketing year is estimated be-
tween $2.85 to $3.45 per bushel, down 25 cents from the July estimate. 
2015-16 price was lowered to $3.60 per bushel.  
 
Foreign corn production was raised 2.1 million tons due to increases in 
Argentina, India and Mexico. This offset includes declines in Brazil, Cana-
da and the European Union. World ending stocks for 2015-16 are now at 
209.34 MMT, up from 208.51 in July. 220.81 MMT for 2016-17 increased 
from 208.40 in the July report.  
 
A couple of noteworthy items have come out of Brazil. CONAB has low-
ered the Brazilian corn production estimate to 68.5 MMT, down from 69.1 
MMT last month. Brazil’s ag ministry will meet September 1st to discuss 
approving GMO corn for import. The removal of the GMO trade barrier 
would certainly favor US exports.    
  
Ethanol production for the week ending August 5th averaged 1.018 mil-
lion barrels per day. This is up 1.39% vs. last week and up 5.49% vs. last 
year. Total Ethanol production for the week was 7.126 million barrels. 
Stocks as of August 5 were 20.46 million barrels. This is down 0.69% vs. 
last week and up 10.42% vs, last year. Corn used in last week’s produc-
tion is estimated at 104.17 million bushels. Cumulative corn for ethanol is 
at 4.84 BB and needs to average 107.526 million bu / week to meet the 
annual USDA estimate of 5.225 BB. 
 
Export inspections came in at 57.2 MB.  Shipments now total 1.640 BB, 
down 1% from last year. The USDA is projecting a 2% increase year/
year. Export sales totaled 63.4 MB, with 23.4 MB for the 2015-16 market-
ing year. This put total old crop sales at 1.954 BB, 3% ahead of USDA’s 
July demand projection of 1.900 BB. 
 
As of Thursday’s close, December contracts traded down 3.0 cents for 
the week to $3.3175. Minneapolis cash bids were down 1.25 cents for the 
week to $2.91. 
 
 
2015 Sales: 
 
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of $2.34 
(11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a profit 
$0.09 (2/12/16). 
All positions lifted. 
 
 
 

2015 Catch Up Sales:  
 
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of $.46 
(11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of $.79 
(11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of $.35 
(11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a profit 
of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a profit 
of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 20% sold 
 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
20% Dec 16 at $4.40 (6/8/16).  
 
 
 
 



Wheat:  Three Major Exporters for 2016-17 

If we take the 1,000-foot view on the wheat market, 2016-17 will 
come down to 3 large countries / regions with record crops. 
These 3 will be competing for global exports over the next year to 
chew through burdensome supplies. In addition to standard buy-
ers, opportunities will be to France and Brazil who have suffered 
from below average wheat production. We have been comment-
ing about France’s disaster crop of 2016. In a report this week, 
the Baltic states of Latvia and Lithuania are estimating a 9.5% 
decline from last year’s crop due to excessive rains. These states 
have harvested about 10-15% of the crop with test weights com-
ing in the 72 to 74 kilogram range. 76 kilograms is the minimum 
for European milling quality. 
 
InVivo, expects to export 4.8 million tonnes of wheat from 
France, a 60% decline from 2015. They also estimate total 
French exports at 6.7 MT, 40% less than 2015 and the lowest 
level since 2001-02. Russia is expected to harvest a record 70 
MMT. So the decline in French exports will spur competition from 
the Black Sea ports of Russia and Ukraine duking it out against 
the US. The Black Sea region has been winning out thus far with 
favorable freight rates into Egypt and Asia. Black Sea Region 
prices this week increased $2.50 per tonne to $167 a tonne, ac-
cording to SovEcon. 
 
There is talk of Brazil adjusting import tariff’s as they have had a 
bad production year. If so, the US would be poised to gain a 
good share of that export business. Brazil’s ag ministry will meet 
September 1st to discuss approving GMO corn for import. Prox-
imity would favor US wheat and corn for this market. 
 
Australia, which also had a bumper crop is poised for the lead 
into Asian markets. Australian exports will hit 1.4 million tonnes in 

August as their lowest prices in a decade are drawing Asian mil-
lers to market. The 1.4 million figure is a 30% increase from July 
and the largest export month since December of 2015. Australia 
is expected to sell 17.2 MMT for the 2016-17 season. The Black 
Sea region has been cutting into the Indonesian market in June 
and July as Aussie farmers were holding out for higher prices 
before harvest. Now that farmers have been forced to let some of 
that wheat go to make room for new crop, eastern coast supplies 
have greatly increased. August and September are usually quiet 
export months for Australia, but 2016 will be the exception.  
   
With the record shattering US Hard Red Winter Wheat crop, a 
number of central plains states have triggered Loan Deficiency 
Payments on HRWW. Analysis indicates 6.0 to 12.0 cent LDP 
ranges in Kansas, Nebraska, Missouri, Iowa, Oklahoma and Tex-
as over the last three weeks. Late week, Kansas & Oklahoma 
were showing LDP’s at the 11.0 and 12.0 cent ranges, while the 
rest of these states have declined to 6.0 and 7.0 cents. The 
northern tier states of North & South Dakota, Minnesota and 
Montana are within 5 to 15 cents of triggering LDP payments on 
HRWW this week.  
 
Weekly export inspections of 13.8 MB were below the 16.3 MB 
for the same week a year ago. Inspections for this marketing year 
total 174 MB and are up 32% from the previous year. This is 
above USDA’s projected demand increase of 19%. Weekly ex-
port sales totaled 22.3 MB, all for the 2016-17 marketing year. 
This was above the 12.9 MB needed to keep pace with USDA’s 
July demand projection of 925 MB. 
 
Monday’s crop progress report pegged winter wheat harvest at 
94% complete vs. 96% last year and 86% average. Spring wheat 
harvest is rated at 30% complete vs. 18% for the 5-year average. 
Spring wheat conditions are rated at 68% G/E (unchanged from 
last week) and 8% P/VP (unchanged). Last year was 69% G/E 
and 8% P/VP. 
For the week ending Thursday, September contracts for Mpls 
wheat were up 9.0 cents at $5.025, up 0.25 cents at $4.1625 for 
Chic wheat, and up 0.5 cents at $4.1225 for KC wheat.  
 
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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For the week ending Thurs, Canola November futures in Winnipeg 

traded up $12.5 CD to $462.3/MT CD for the week.  The Canadian 

dollar traded up .0104 to 0.7704 for the week. This brings the US 

price to $16.16/cwt USD. 

 

As of Thursday’s close, Cash bids in Velva, ND, were $15.62/cwt 

for August and $15.62 for September. Enderlin, ND, bids were 

$16.15 for F/H August and $15.97 for September. Hallock, MN bid 

$16.17 for August and $15.26 for September. Fargo, ND bids 

were $15.50 for August and $15.80 for Oct/Nov. 

 

Gains in soy oil markets this week added to the bullish tone for 

canola.  Moisture in parts of Western Canada is keeping a 

weather premium in the market, which further supported prices.  

Canola is considered relatively cheap compared to other oilseeds 

which is also supportive.  The price has been following the 

soybean market as of late, watch for what the report has to say on 

soybean production and demand to find the next direction in 

canola.  

Cash bids for milling quality durum are $5.75 in Berthold and at 

$5.35 in Dickinson. The Wheat Quality Tour estimates Durum yields 

at 45.4 bu/ac. for 2016. This is substantially better than the 34.6 bu/

ac. estimate last year.   

Cash sunflower bids in Fargo were at $17.50 for August and  

$18.00 Oct-Dec. 

 

As of Thursday’s close, Soybean oil traded up $1.19 cents for the 

week to $31.71 on the August contract.  

 

USDA reported 1.64 million acres planted to Sunflowers, down  

11.5% from 2015. Of the 1.64 million, 1.43 million was oil and  

216,000 was non-oil. Stats Canada reported 70,000 acres of  

sunflowers planted, down 30% from 2015.   

Barley Canola 

Durum 

Sunflowers 

Cash feed barley bids in Minneapolis were $2.20, while malting  

barley received no quote. Berthold showed bids of $2.00 and 

CHS Southwest bid $2.50 in New Salem, ND. 

 

As of August 7th, U.S. Barley conditions were 72% good/excellent 

(unchanged w/w, +4% y/y) and 5% poor/very poor (+1 w/w, -2% y/y). 

Barley harvested for the 5 major producing states is 32% vs. 19% for 

the 5-year average.   
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 Feeder cattle were mixed on the week. Profit taking came into the 

market with the recent run up in the market and a softer tone in the live 

cattle spilled over. Underlying support comes from a stronger cash 

market, good demand and a firming cash index at $147.53. The 

August feeders have rallied $15 in just over two weeks. We hit our first 

target to start hedging this year’s calves on July 6th at $141 and 

$142.25 on August 4th for catch up sales. Look at buying puts if you 

want to leave your topside open and not have to make margin calls. 

Looking at targets to start making sales in November at $141 (July 

6th), then $145 and at $148. The Oklahoma cash feeder market was 

up $2 to $5 this week. As of Thursday’s 1:05 P.M. close, the August 

contract was down $0.525 for the week at $148.10, while the deferred 

contracts were slightly higher  

The lean hogs traded sideways to higher for the week in choppy trade. 

The exception was the August contract which goes into expiration and 

was lower on the week. Support came from short covering as we trade 

near contract lows and hog weights went down this week. The export 

sales numbers were also solid at 17,400 MT, up 63% from the four-week 

average. Late week cutout values were sharply lower, down $2.78. 

Underlying support comes from the deferred contracts steep discount to 

the cash index at $69.42 as the August contract nears expiration. Larger 

numbers were estimated in the June hog report as we move into fall and 

we are currently seeing 2% more hogs coming to town compared to one 

year ago. Traders were expecting demand from China to remain in place 

this year, but it appears to have slowed down and we will need some 

stability in the cash to find a bottom in the futures. We are now $23 off 

highs in the August contract that were made on June 15th and have now 

traded to new contract lows. As of Thursday’s 1:05 P.M. close, the 

August contract was down 65.5 cents for the week at $67.175.       

Class III milk market traded slightly lower this week. As of Thursday’s 

close the August contract was down 13 cents on the week at $16.99 

and the September contract was down 7 cents at $17.11. Milk 

production in the 23 major States during June totaled 16.7 billion 

pounds, up 1.6 percent from June 2015. The May revised milk 

production came in at 17.4 billion pounds, up 1.2 percent from May 

2015. Production per cow in the 23 major States averaged 1,926 

pounds for June, up 26 pounds from June 2015. This is the highest 

production per cow for the month of June since the 23 State series 

began in 2003. The number of milk cows on farms in the 23 major 

States was 8.65 million head, 17,000 head more than June 2015 and 

3,000 head more than May 2016. Total natural cheese stocks in 

refrigerated warehouses on June 30, 2016 were up slightly from the 

previous month and up 10 percent from June 30, 2015. Total natural 

chees stocks were a record high for the month of June since the data 

was first recorded in 1917. Butter stocks were up slightly from last 

month and up 27 percent from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle traded lower on the week. News was supportive with the 

choice product up $1.46 mid week. The export sales report was huge at 

23,300 MT, up 60% from the four-week average. Some light profit taking 

came into play as traders wait for this week’s cash to trade and traders are 

cautious ahead of Friday’s monthly USDA supply and demand report. 

There is talk that the futures may have put in a seasonal bottom two 

weeks ago, but we will need the support of the cash and boxes as we 

move forward and we did leave a gap. Pasture conditions are rated at 

51% g/e vs. 55% one year ago. Asking prices are at $1.22 and $1.94 

dressed, with the cash trade at $1.20 and dressed at $1.90 last week. For 

the week ending Thursday, the August contract was down $1.275 cents at 

$116.025.                          


