
calls for drier weather. This is not ideal 
as the crop is in the pod-filling stage, but 
moderate temperatures will help to limit 
stress.  
 USDA reported last week’s soybean 
export inspections pace at 5.6 MB. This 
brings the year to date export shipments 
pace for soybeans to 1.801 BB com-
pared to 1.585 BB last year at this time. 
Last week’s soybean export sales pace 
was estimated at 3.5 MB. This brings 
soybean’s export sales to 1.864 BB 
compared to 1.697 BB last year. With 3 
weeks left in soybean’s export market-
ing year, shipments need to average 8.1 
MB and sales have exceeded USDA’s 
1.825 BB estimate.  
 For the week ending August 9 soy-
beans blooming was at 88% compared 
to 81% last week and the five year aver-
age of 91%. Soybeans setting pods was 
at 69% compared to 54% last week and 
the five year average of 66%. Soybean 
condition ratings were at 63% g/e, 26% 
fair, and 11% p/vp.  
 
2015 Sales:  
100% Sold 
50% Nov 15 at $12.50 on 9/11/12 
50% Nov 15 at $12.50 on 9/12/12 
Catch-up sales: 
15% Nov 15 at $9.65 on 6/25/15  
15% Nov 15 at $10.25 on 7/1/15  
25% Nov 15 at $10.35 on 7/14/15  
25% Nov 15 at $10.25 on 7/16/15  
20% Nov 15 at $9.80 on 8/11/15 

  As of Thursday’s close, November 
soybeans were 36.25 cents lower 
for the week. At 10 AM Friday No-
vember soybeans were down 12.5 
cents.  
 Soybeans traded sharply higher to 
open the week. Disappointing 
weekend rains and a drier weather 
forecast during the pod-filling period 
contributed to the strength in the 
market. Monday morning’s export 
inspections were soft, coming in 
below the amount needed to keep 
pace with the USDA’s projection. 
Despite that demand continues to 
be generally supportive. On Friday 
Dow Jones reported that China’s 
year-to-date soy imports are up 
7.1% from 2014, and July’s imports 
were up 27% from last July.  
 Soybeans traded sharply lower 
Tuesday, giving back most of Mon-
day’s gains. News overnight that 
China devalued its currency pres-
sured the market as it re-ignited 
concerns about the Chinese econ-
omy while also making it more ex-
pensive for China to import soy-
beans from the U.S. The forecast 
looks hot and mostly dry over the 
next week, which has potential to 
stress some areas. Monday’s Crop 
Progress report showed blooming 
3% below the five year average 
while setting pods was 3% above 
the average. Crop conditions were 

little changed from last week with 
the only change being a 1% shift 
from good to excellent.  
 Ahead of Wednesday morning’s 
report soybeans were trading lower, 
continuing to feel the effects of the 
drier forecast and uncertainty re-
garding China’s economy. Traders 
turned their attention to the report at 
11 and saw the market quickly drop 
sharply. The report was bearish, 
increasing yield to 46.9 bpa from 
46.0 bpa last month, well above the 
44.6 bpa expected. Harvested acres 
were down to 83.5 million acres 
from 84.4 million acres in the July 
report, but production still came in at 
3.92 BB, above July’s 3.89 BB and 
pre-report estimates of 3.72. A 
higher carryout followed, coming in 
at 470 MB compared to 425 MB last 
month and pre-report estimates of 
305 MB. World ending stocks de-
creased, coming in at 86.9 mmt, 
down from 91.8 mmt in July.  
 Soybeans were higher Thursday 
as the market rebounded from 
Wednesday’s sharp losses. Com-
mercial buying near the $9 level and 
profit taking contributed to Thurs-
day’s strength. Thursday’s export 
sales number was modest, but posi-
tive, another indication that demand 
for soybeans remains active. The 
market should return its attention to 
weather, and the current forecast 
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WHEATWHEAT:  :  :  Another Lower Weekly Close 
Tuesday.  The report was not all that 
bearish wheat, with numbers close to 
expectations.  The bearishness from 
the corn and soybean numbers added 
selling pressure.  USDA made only 
minor adjustments to the 2014 de-
mand, and the changes that were 
made were offset by each other (2 MB 
decrease in food, 1 MB decrease in 
exports, and 4 MB increase in feed).  
As for the 2015 estimates, USDA 
dropped the yield .2 bushels which 
resulted in a 12 MB drop in produc-
tion.  Imports were also cut 5 MB, 
which combined lower supply by 17 
MB.  The only demand number 
changed was exports, which was 
dropped 25 MB.  The end result, 
stocks increase 8 MB to 850 MB, 
which was 8 MB less than expected 
by the trade.  World stocks were 
mixed as 2014 stocks were less than 
expected (209.7 MMT compared to 
211.2 MMT) while 2015 stocks were 
higher than expected (221.5 MMT 
compared to 218.15 MMT).  
 To close the wheat, wheat managed 

to end with solid gains.  Most of the 
buying strength was centered on tech-
nical buying as many traders try to 
correct an oversold market condition.  
Wednesday’s USDA reports were not 
all that bearish wheat, so traders were 
also trying to replace some of the pre-
mium they removed due to the nega-
tivity in the corn and soybean com-
plex.  All of the grains have been un-
der heavy pressure this week so a 
slight recovery was not out of line.  
Wheat harvest could be disrupted in 
the short term as rains move through 
the Northern Plains, which helped 
support Mpls.  Seasonally wheat 

stages a post harvest rally once harvest 
reaches 30 to 50% complete.  Maybe 
that is occurring a little early.  
 USDA estimated last week’s wheat ex-

port shipments pace at 13.4 MB.  This 
brings wheat’s year to date shipments 
pace to 128.9 MB compared to 168.5 MB 
last year. Last week’s wheat export sales 
pace was estimated at 15.5 MB.  This 
brings export sales pace for the year to 
328.7 MB compared to 391.5 MB last 
year.  To make USDA’s export pace of 
925 MB, wheat shipments need to aver-
age 19.0 MB and sales need to average 
14.2 MB.  
 As of August 9, 28% of the nation’s 

spring wheat crop was harvested com-
pared to 8% last week and 20% for the 
five year average.  Spring wheat’s crop 
condition rating decreased 1% to now be 
at 69% g/e, 23% fair, and 8% p/vp.  Win-
ter wheat harvest was estimated at 97% 
complete compared to 93% last week 
and 90% for the five year average.   
 
2015 Sales: 30% Sold  

15% sold Sept 15 Mpls at $6.85 
(12/18/14).  
15% sold Dec 15 Mpls at $6.25 
(06/26/15) 

  Wheat traded in a back and forth 

fashion this week with the market 
starting and ending the week with 
gains while selling dominated the mid-
dle of the week.  For the week ending 
Thursday, Sept MW dropped 6.75 
cents, Sept Chicago slipped 7.25 
cents, and Sept KC gave back 7.75 
cents.  Both Sept Mpls and KC traded 
to new week lows.  
  Wheat started the week off on solid 

footing, pushing higher right out of the 
gate.  Commercial buying combined 
with speculative buying to push wheat 
higher.  Commercials turned to be 
buyers of wheat attempting to bottom 
pick the market as most exchanges 
are either at or near lows.  Additional 
support spilled over from the stronger 
corn and soybean complex.  Weather 
forecasts are calling for hot dry condi-
tions and even thought that is bearish 
wheat (it should allow for good harvest 
progress) it is supportive to corn and 
soybeans as it could result in produc-
tion concerns.  Exports remain lacklus-
ter, which was evident in USDA’s ship-
ments estimate.   
  Gains were short lived in the wheat 

market as both Tuesday and Wednes-
day’s session saw wheat on the de-
fense.  Pressure was tied to reports 
that China decreased the value of its 
currency by 1.9%.  This is in an at-
tempt to control inflation and will likely 
result in a little belt tightening.  Late 
session pressure spilled over from the 
other grains as corn and soybeans 
saw better than expected ratings in 
last night’s USDA Crop Progress re-
port.  Last minute position squaring 
ahead of the release of USDA’s Aug 
Crop Production report was also noted 
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C O R N :C O R N :  B e a r i s h  U S D A  R e p o r t  
  The corn futures lost some ground this 
week with a bearish outlook from USDA 
for this year’s crop and stocks. Traders 
are still digesting Wednesday’s USDA 
report that put a damp rag on the fu-
tures with a 4 bu/acre higher yield than 
trade estimates and new crop ending 
stocks 289 mb above expectations. As 
a side note, USDA typically understates 
crop potential in the summer months. 
As we move forward the weather will be 
the focus over the next month.  As of 
Thursday’s close, the December con-
tract was down 8.5 cents for the week.  
  The corn market traded with double 
digit gains on Monday and closed near 
the highs of the day. Buying interest 
surfaced and short covering came into 
play as traders were looking ahead to 
this week’s USDA reports. The crop 
conditions report came out this after-
noon and traders were expecting to see 
a slight decline. The report left the con-
ditions unchanged at 70% g/e. Traders 
were also looking ahead to Wednes-
day’s report and expect to see tighten-
ing supplies of old and new crop corn.  
  Selling pressure started on Tuesday 
with the crops rating left unchanged at 
70% g/e, which is well above the 59% 
average for early August and just below 
the 73% that we saw one year ago. 
Additional weakness came from better 
that expected rain in Michigan and Ohio 
to start the week and more rain added 
to the 6 to 10 day forecast today. More 
of the same on Wednesday as the re-
port was a surprise and corn moved 
sharply lower. USDA said that produc-
tion will be at 13.686 bb this year with 
an average yield of 168.8 bu/acre, while 
the harvested acres were left alone. 
Traders were expecting production at 

13.327 bb and a yield of 164.5 bu/acre.   
Ending stocks for 2014-15 were esti-
mated at 1.8 bb and stocks for 2015-16 
came in at 1.7 bb, up 114 mb from last 
month's estimate. Globally, 2014-15 
world ending stocks came in at 197.4 
mmt, up 3.47 mmt from last month. For 
the 2015-16 marketing year, USDA esti-
mated stocks at 195.09 mmt, up 5 mmt 
from last month. The futures were able 
to firm up on Thursday with the ethanol 
report that showed an increase in pro-
duction for the first time in four weeks 
and a decrease in stocks. The strength 
in the wheat market also spilled over 
and there was some light short cover-
ing.  
 Ethanol production for the week end-
ing August 7th averaged 965,000 bar-
rels/day, up .42% vs. last week. Total 
Ethanol production for the week was 
6.755 million barrels. Corn used in last 
week's production is estimated at 
101.33 million bushels and needs to 
average 98.719 million bushels/week to 
meet this crop year's USDA estimate of 
5.2 billion bushels. Stocks were 18.529 
million barrels, down 3.69% vs. last 
week but up 4.33% vs. last year.  
 For the week ending August 2nd: The 
crop was rated 70% g/e, 21% fair and 
9% p/vp. Silking was 96% vs. 95% one 
year ago and 96% for the five year av-
erage. Corn in the Dough was 50% vs. 
51% one year ago and 49% for the five 
year average. Corn that was dented 
was 9% vs. 9% one year ago and 15% 
for the five year average.  
  USDA’s USDA’s export inspection 
report was bearish for corn at 31.7 mb, 
below the 66.6 mb needed to meet 
USDA’s projection. Corn export sales 
were estimated at 1.1 mb and still 

slightly above the needed amount to 
meet USDA’s estimate of 1.85 bb for the 
year. The shipments came in at 33.1 mb, 
below the 53.6 mb that was needed to 
keep pace with USDA projections.  
 

2015 Sales: 100% Sold: 
Re-entered   
50% Dec 2015 $5.94 (9-11-12) 
50% Dec 2015 $5.93 (9-12-12) 
Catch up sales 
Price 15% of 2015 corn at $4.05 Dec 
futures (6-29-15) 
Price 15% of 2015 corn at $4.35 Dec 
futures (7-8-15) 
Price 25% of 2015 corn at $4.5225 Dec 
futures (7-13-15) 
Price 25% of 2015 corn at $4.38 Dec 
futures (7-15-15) 
Price 10% of 2015 corn at $3.94 Dec 
futures (8/11/15) 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12
-13) 
Liquidated at $3.75 (11-28-14) 
Profit $1.65 
Rolled to Dec 16 $4.23 (11-28-14) 
2016 catch Up Sales:  
Price 25%of 2016 corn at $4.06 Dec. 
2016 futures (8/11/15)  
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This material has been prepared by a sales or trading employee or agent of Progressive Ag Marketing, Inc. and is, or is in the nature of, a solicitation. This material is not a research 

report prepared by Progressive Ag Marketing’s Research Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of 

making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD 

INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDI-

RECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT 

BE CONSIDERED A SOLICITATION.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or 

indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources 

that Progressive Ag Marketing believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects 

our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades. 

Wednesday’s USDA report showed barley planted and harvested acres unchanged from 

July. Yield was increased 0.5 bpa to 71.8 bpa, resulting in a 2 MB increase in production to 

210 MB. Ending stocks were pegged at 80 MB, down from 84 MB in July. USDA reported 

last week’s barley export inspections pace at 30,360 bushels. This brings the year to date export shipments 

pace for barley to 278,890 bushels compared to 1,521,174 bushels last year at this time. There were no ex-

port sales reported last week for barley. This brings the year to date export sales pace for barley to 400,000 

bushels compared to 1.7 MB last year at this time. For the week ending August 9 the barley harvest was at 

42% complete compared to 17% last week and the five year average of 18%. Barley conditions were rated at 

66% g/e, 26% fair, and 8% p/vp. For the week ending Thursday cash feed barley bids in Mpls were at $2.40 

and there was no bid for malting barley.  

Barley 

For the week ending Thursday the November canola contract lost $14.30 to $491.90 CD. 

Canola followed CBOT soybean futures closely this week. Monday started with solid gains, 

most of which were given back Tuesday. Wednesday brought USDA’s August WASDE re-

port and sharp losses, dropping canola prices to their lowest levels in two months. Thursday saw the market 

rebound from Wednesday’s losses, correcting higher with support from soybean futures and the weaker Ca-

nadian dollar. For the week ending Thursday cash canola bids in Velva were at $16.06.  

Canola 

USDA reported last week’s durum export inspections pace at 57,870 bushels. Last week’s 

durum export sales were reported at 2.2 MB. This brings the year to date export sales pace 

for durum to 15.4 MB compared to 6.9 MB last year at this time. For the week ending Thurs-

day cash bids for milling quality durum were at $7.00 in Berthold, while Dickinson’s bid was at $6.75.  

Durum 

USDA estimated last week’s export sales pace for soybean oil at -2.6 TMT. This 

brings the year to date export sales pace for soybean oil to 855.1 TMT compared to 

805.9 TMT for last year. For the week ending Thursday, August soybean oil futures 

were $1.12 lower to $28.91. Cash sunflower bids in Fargo were at $18.30.  

Sunflowers 


