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WHEAT
Wheat started the week by opening lower in the overnight session, extending 
those losses and then maintaining those levels for the rest of the day.  Early 
selling pressure spilled over from the other grains as well as from Friday’s 
bearish world production estimates as USDA did not cut world wheat 
production as much as expected.  A sharply lower Paris milling wheat added 
to the pressure.  Forecasts for hot dry weather for the Northern Plains added 
to the selling as it will provide good weather for harvest advancement.  
Technically wheat was overbought and in need of a correction, hopefully 
the past two sessions were enough to clean up the market.

Wheat opened mixed on Tuesday with Mpls lower and winter wheat 
exchanges higher.  Mpls was under pressure from a better than expected 
crop ratings estimate as traders were expecting wheat conditions to remain 
steady to decline 1%, but instead they improved 1%.  Hot dry forecasts for 
the Northern Plains added pressure to Mpls as it will allow for rapid harvest 
progress.  The winter wheat exchanges were higher right from the start 
with support coming from stronger Paris milling wheat.  Technical buying 
added support to Chicago as most months are near support.  Australia’s 
and Canada’s crop potential continues to decline as hot dry conditions are 
expected to continue with little relief for the next ten days.  So far actual 
harvest results are not confirming USDA’s decision to leave spring wheat 
yields unchanged in the August report. 

Wheat opened lower across the board on Wednesday.  Early selling was tied 
to spill over pressure from the lower Paris milling wheat contract.  Mpls was 
the weakest early due to weather forecasts calling for warm to hot and dry 
conditions for the Northern Plains, which will help push harvest progress.  
Winter wheat was under pressure from rain in the forecast for the Southern 
Plains, which will help build soil moisture conditions for the new crop wheat.  
The jury is still out on the spring wheat production as ergot is causing quality 

concerns in a majority of the wheat in the central regions of ND and SD.

In Thursday’s session wheat closed higher on a much larger than expected 
export sales report and spillover support from soybeans.  Wheat export 
sales at 29.5 MB were the largest single-week sales since January 2017. 
The lower US dollar was also supportive for wheat.  Gains were limited by 
forecasts for above average rains in the Southern Plains for the next week 
that will improve soil moisture levels ahead of planting.  Dry weather in the 
Northern Plains will keep harvest moving at a brisk pace.  USDA reported 
today that Iraq bought 200,000 MT of US wheat.

Support for Sept MW is at $5.23 while resistance is at $6.35.

As of August 12, winter wheat harvest was estimated at 94% complete vs 
90% last week and 96% average.  Spring wheat harvest is estimated at 35% 
complete vs 13% last week and 27% average.  Spring wheat’s crop condition 
rating improved 1% to 75% g/e, 20% fair, and 5% p/vp.  Biggest changes: MN: 
-4%, MT: +3%, and WA: +3%.  ND’s durum crop is 96% changed color 89% last 
week and 76% average.  Mature is at 62% vs 25% last week.  Harvest progress 
is estimated at 9% complete vs 0% last week.  Durum’s crop condition rating 
was unchanged at 81% g/e, 17% fair, and 2% poor.

Last week’s wheat export shipments pace was estimated at 17.0 MB and 
sales were at 29.5 MB.  After 10 weeks, wheat shipments were at 14% of 
USDA’s expectations while sales were at 30% of expectations.  With 42 weeks 
left in wheat’s export marketing year, shipments need to average 21.1 MB 
and sales need to average 17.1 MB to make USDA’s projection of 1.025 BB.

For the week, Sept MW was at $6.085 down 0.25 cents, Sept Chicago was at 
$5.605 up 13.75 cents, and Sept KC was at $5.65 up 5.25 cents.



CORN
Corn opened lower on Monday and traded with small losses 
throughout the session.  Early selling pressure spilled over from 
a lower wheat complex as well as from weather forecasts calling 
for rain.  Dry conditions are expected to continue to affect corn 
in northern IL, southern IA, MO, SD, and ND, but good growing 
conditions in the rest of the major corn producing states will 
likely offset.  Corn is estimated to be about 7 to 10 days ahead 
of its average crop development stage, which means frost is not 
a concern.  Late session buying was spurred on by news Mexico 
bought 142.2 TMT of 2018 corn and 71.1 TMT of 2019 corn.  The 
strength in soybeans was enough to help corn trim its losses but 
Friday’s yield estimate proved to be too much to overcome.

In Tuesday’s session corn opened higher overnight and slowly 
gained ground throughout the session.  Early support spilled over 
from the other grains as both the winter wheat exchanges and 
soybean market were higher.  Monday afternoon’s 1% drop is crop 
ratings added support, especially with IL reporting a decline of 5% 
and ND 6%.  Weather forecasts are hinting of further declines in IL 
and ND, as well as MO, IA, and SD due to forecasts calling for hot 
dry conditions to prevail for the next week.  This helped corn hold 
gains.  Technical buying was also evident as corn is trading near 
support.  Demand, both domestic and in exports, has remained 
strong and added strength.

Corn put in the best performance of the grains on Wednesday, 
finishing near unchanged.  Corn managed to move a couple of cents 
higher this morning but was ultimately pulled down by the lower 
wheat and soybean markets.  USDA reported a sale of 115,000 MT 
of corn to an unknown destination (split between 55,000 MT old 
crop and 60,000 MT new crop).  Last week’s ethanol production 
fell 28,000 barrels per day to 1.072 million barrels per day.  Stocks 
were up by 94,000 barrels at 23.017 million barrels.  Estimates 
for Brazil’s total corn production for the coming year are at 104.1 
MMT, much higher than this past year’s 82.2 MMT.

Corn closed higher Thursday on strong new crop export sales and 
news that the US and Mexico may soon reach a deal on NAFTA.  
While old crop corn export sales were modest, new crop sales were 
at 41.1 MB.  This brings the new crop marketing year total to 349 MB 

vs. 226 MB at this time last year.  Estimates of Argentina’s upcoming 
corn crop acreage range from 14.3 to 16.8 million acres vs. last year’s 
13.3 million acres.  Early ideas have Argentina’s production at 45 MMT 
vs. 31 MMT last year.  China sold another 1.53 MMT of reserve corn 
at auction.  This was the largest amount sold since mid-June.

Support for Dec corn is at $3.50 while resistance is at $3.90.

As of August 12, corn in the dough stage was estimated at 73% vs 57% 
last week and 56% average.  Corn in dent is estimated at 26% vs 12% 
last week and 13% average.  Corn’s crop condition rating dropped 1% 
to 70% g/e, 20% fair, and 10% p/vp (as expected).  Biggest changes: 
IL: -5%, NE: -2%, ND: -6%, and WI: -3%.  

Last week’s corn export shipments pace was estimated at 49.7 MB and 
old crop sales were at 13.3 MB and new crop was at 41.1 MB.  After 
49 weeks, corn shipments were at 89% of USDA’s expectations while 
sales were at 99% of expectations.  With 3 weeks left in corn’s export 
marketing year, shipments need to average 90.9 MB and sales need 
to average 9.2 MB to make USDA’s projections of 2.4 BB.

For the week, Sept corn was at $3.6425 up 6.5 cents. Dec corn was 
at $3.7875 up 7 cents.
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SOYBEAN
Soybeans started the week by trading lower overnight (as Friday’s 
bearish USDA report still weighed on the market) but gained ground 
throughout the day session to end the day higher.  Forecasts for 
rains and cooler weather for much of the soybean growing area 
also pulled values down.  Sinograin unloaded the first US soybean 
shipment to arrive in China after the 25% tariffs were imposed 
(after being anchored off China’s coast for 5 weeks).  On Saturday 
China reported that they are looking at switching their primary 
source of veg oil products to Brazil and Canada.  In export news, 
USDA announced a sale of 142,500 MT of new crop soybeans to 
Mexico. Soybean export shipments were disappointing at 21.3 MB 
(35% lower than last week).  Old crop shipments are running 3.2% 
behind last year at this time.

Soybeans closed higher on Tuesday, helped by the higher soy meal 
market after Argentina announced it was suspending a program 
of cutting export taxes for six months.  However, forecasts for 
cooler temperatures and good rains across the Corn Belt in the 
next couple of weeks should limit the upside in the market.  The 
market seemed to ignore reports that Brazilian farmers are plowing 
up sugar cane fields to plant more soybeans.  Planting in Brazil will 
start next month.  CME increased the soybean margin amount by 
$300 to $2,350 per contract.

In Wednesday’s session soybeans erased Tuesday’s gains, falling 
lower on rains that fell in MO and IA and forecasts for several more 
rain events across much of the Corn Belt in the next 10 days.  Reports 
that Brazil is expected to plant a record 89.4 million soybean acres 
(3% more than last year) also weighed on the market.  The NOPA 
crush report for July was released today with crush at a massive 167.7 
MB, much higher than the trade expected 161.7 MB and the second 
highest monthly crush on record.  Soy oil stocks came in slightly 
lower than expected at 1.76 billion pounds (vs. trade expectations 
of 1.78 billion pounds).  In world news, China sold another 127,000 
MT of reserve soybeans at auction, matching the total of the last 
three weeks combined.

Soybeans were sharply higher Thursday on news that US/China trade 
talks will resume in late August.  These are low-level, preliminary 
talks, but it is the first step forward in over two months.  A second 
US shipload of soybeans is reportedly unloading in China after 

sitting off the coast since July 24 and another three vessels are either 
docked or in route.  Last year Brazil exported 53.8 MMT of soybeans 
to China.  This year estimates are at 66 MMT.  However, right now US 
soybeans are at a 20% discount to Brazilian beans.  In export news, 
USDA reported a sale of 154,000 MT of new crop soybeans to Mexico.

Support for Nov soybeans is at $8.26 while resistance is at $9.27.

As of August 12, soybean blooming is at 96% vs 92% last week and 92% 
average.  Setting pods is at 84% vs. 75% last year and 72% average.  
Soybean’s crop condition rating dropped 1% (as expected) to 67% g/e, 
24% fair, and 10% p/vp.  Changes by state: IL: -1%, IN: +1%, IA: -2%, 
KS: -3%, MI: -4%, MN: -1%, MS: -2%, MO: -2%, NE: -4%, NC: +6%, ND: 
-11%, OH: +2%, SD: -1%, TN: -2%, and WI: -4%.

Last week’s soybean export shipments pace was estimated at 21.3 
MB and old crop sales were at 4.9 MB and new crop sales were at 
21.0 MB.  After 49 weeks, soybean shipments were at 94% of USDA’s 
expectations while sales were at 102% of expectations.  With 3 weeks 
left in soybean’s export marketing year, shipments need to average 
42.6 MB to make USDA’s projection of 2.11 BB and sales are 46.4 MB 
above USDA’s projection.

For the week, Sept soybeans were at $8.815 up 30.75 cents.  Nov 
soybeans were at $8.9275 up 31 cents.  Sept soybean meal was at 
$330.10 up $8.40.
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CATTLE
Cattle started the week lower but recovered to post gains in the rest of the 
week’s sessions.  Monday’s session posted small losses with early selling 
was tied to last week’s disappointing end to the cash trade and the lack 
of a cash trade to start the week.  Late Friday a cash trade developed at 
$111, $3 lower for the week.  Monday saw no follow through cash activity 
and it appears that cash will not likely trade until late in the week. Boxed 
beef prices were higher, and packer margins are strong, which is a signal 
of decent domestic demand.

The rest of the week had cattle trading with small gains in each of the 
remaining sessions of the week.  Cattle started off on the defense with 
selling tied to a weaker cash trade.  Selling was also tied to expectations for 
an increase in 4th quarter beef production (which was seen in USDA Crop 
Production report on Friday).  Traditionally beef production declines 150 
to 350 million pounds in the 4th quarter but this year USDA is expecting 
production to increase 225 million pounds.  Heavy supplies of all meat 
added to the pressure as increased production and slow exports of pork 
and poultry has created a back log of meat domestically.  Technical buying 
stepped in late to help trim session losses.  A stronger boxed beef market 
help add strength.  The lack of a cash trade limited gains as none of the 
488 head offered on the FCE Auction traded.  Offers were at $110 but no 
takers as cash bids are closer to $108.  

Thursday’s export sales estimate added strength as the report was friendly 
with sales up 76% from the past 4-week average with strong demand coming 

from Asian markets.  Late week cash bids were $108 to $110 while asking 
prices range $113 to $115.

Feeder cattle followed the live cattle market, mirroring the week’s performance.  
Cattle started the week lower across the board partly in sympathy with the 
lower live cattle, but also in part from large number of calves being placed 
in feedlots early due to the drought in the Desert Southwest and Mexico.  
Technical buying was also evident once feeders traded near support.  Light 
support spilled over from a sloppy corn market.  By the close Thursday, 
feeders had posted gains for the third day in a row.

As of August 12, pasture and range conditions were unchanged at 40% g/e, 
30% fair, and 30% p/vp.  For the week, October live cattle was at $110.875 up 
$1.625 while Sept feeders were at $151.825 up $2.30.      
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CANOLA/SUNFLOWER
Canola traded higher three out of four sessions this week, posting small 
gains by the close.  Canola started the week with small gains on Monday 
but accelerated the gains on Tuesday.  The market started the week lower 
but managed to push higher during the day to finish just above unchanged.  
Cooler weather across Western Canada weighed on values, but losses were 
limited by last week’s extreme heat that likely lowered yield potential.  A 
weaker Canadian dollar helped give the market strength.  A stronger US 
soybean complex added support.  

Wednesday’s session had canola giving back some of the week’s gains.  
Canola started the day trading on both sides of unchanged but ended 
up following the lower soybean market into the red.  Improving weather 
conditions in Canada weighed on values, but losses were limited by concerns 
that last week’s heat wave lowered yield potential.  The weaker Canadian 
dollar also limited losses.

Thursday was the best day for canola as the market finished the session with 
solid gains due to spill over support from a sharply higher soybean market.  

There are still concerns about the extent the canola crop was damaged by 
hot, dry conditions this summer.  Harvest has started and early reports have 
yields coming in around average.  Saskatchewan’s canola is 5% harvested.

Thursday’s cash canola bids in Velva were at $15.87 and sash sunflower 
bids in Fargo were at $17.30.

As of August 12, ND’s canola changing color was estimated at 91% vs 82% 
last week and 79% average.  Canola’s crop condition rating dropped 6% to 
66% g/e, 28% fair, and 6% p/vp.

As of August 12, ND’s sunflower crop was 93% in bloom vs 81% last week 
and 84% last year.  ND’s sunflower crop condition rating dropped 9% to 
71% g/e, 25% fair and 4% p/vp.

For the week, Nov canola was at $510.90 up $6.00.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE

Revenue Protection Harvest Price Tracking:

August is the discovery month for wheat and barley revenue 
harvest prices.  As of August 16, the estimated harvest prices are:

Crop  Base Price Estimated Harvest Price

Barley  $3.28  $3.09  (5.8% price drop)

Wheat, Durum $7.11  $6.89  (3% price drop)

Wheat, Spring $6.31  $6.11  (3% price drop)

If you have RP coverage and the harvest price is lower than the 
base price, you could be over your bushel guarantee and still 
qualify for a claim.

We will send our revenue loss estimators to our crop insurance 
customers in September after official prices are released.

Canola’s harvest price discovery month is September.  Corn, 
soybeans and sunflower harvest prices will be determined through 
the month of October.

Silage Appraisals:

If you are planning on chopping corn for siliage, please let us 
know so we can open a claim for an APH appraisal.  An adjuster 
must appraise the crop before it is chopped.

@MartinsonAg
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MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Ergot in Wheat:

We have heard some reports of wheat being rejected by elevators 
for ergot.  If you think you may have ergot in your wheat,   a claim 
needs to be opened right away so an adjuster can pull a sample 
and have it independently tested.

Fall Sales Closing Dates for the 2019 Crop Year:

September 30th:

• Grass seed

• Rye

• Winter wheat (in counties where winter is an insurable type)

• Margin Protection for corn, soybeans, and wheat

November 15th:

• Pasture, Rangeland, Forage

@Martinson_Ag
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