
MARKETLINE 

For customers who are not sold to 80% levels that Pro Ag recommended in May/
June, we think this is a good spot for catch-up pre-harvest sales if you are confident 
that you have additional bushels. We view this market move as a gift, given the 
bearish numbers from the August 12th report. Target $10.19 Nov and lock in the 
cash sale at the local level.  
 
For customers who locked in hedge-to-arrive contracts this past June, please pay 
attention to local basis. In many areas the basis has improved 15 cents or more 
since mid-June. If you have an average to narrower than average basis level at the 
local level, we would advise locking it in as levels will likely worsen from here to 
harvest.  
 
The Palm Oil market as of late has lent support to soybeans. Malaysian Palm Oil 
inventories fell 0.2 percent to 1.77 MMT at the end of July compared to estimates of 
1.82 MMT. Palm Oil production rose 3.5% to 1.59 million tons while exports have 
surged 21% to 1.38 million tons. Palm Oil prices have increased 14% since mid July 
as there is concern that LaNina rains could hamper harvest. 
 
NOPA crush numbers were released Monday. Trade was expecting 146.7 MB. 
NOPA reported 143.7 MB. Trade reports have stated that Brazil is scuttling crush 
due to poor margins but that China has increased crush due to better margins.   
  
Last Weeks WASDE report was bearish. Yield and production estimates for 2016-
17 were raised substantially from the July report. Soybean yield was raised 2.2 bu/
acre to a potential record 48.9 bu/ac. US Production estimates are 4.06 billion bush-
els. USDA lowered 2015-16 ending stocks for soybeans to 255 million bushels by 
increasing exports and domestic crush. For 2016-17 USDA  raised ending stocks by 
40 MB to 330 MB. Projected farm price was for 2016-17 is $8.35 to $9.85 per bush-
el. World ending stocks for 2016-17 increased 4 MMT to 71.24 MMT. The biggest 
revision was decrease in 2014-15 world ending stocks to 73.00 MMT, down from 
the 78.41 MMT figure in the July report. 
 
Weekly export inspections were 27.4 million bushels (ending Thursday August 
11th), putting the market year total at 1.779 billion bushels. The marketing year total 
is running 2% behind last year's pace and behind the USDA’s projected demand 
increase of 2%. Export Sales totaled 65.2 MB with 6.5 MB for the 2015-16 market-
ing year. Old crop sales now total 1.942 BB, 3% ahead of USDA’s August projec-
tion.  
 
Monday’s crop progress reported unchanged conditions for the good to excellent 
ratings.  72% G/E (unchanged w/w, +7 y/y), 21% Fair and 7% P/VP (unchanged w/
w, -4 y/y). Blooming was 95% vs 93% average and setting pods was at 80% vs 
75% average. 
 
For the week ending Thursday, the September contract was up 33.25 cents at 
$10.3225 and the Nov contract was up 32.75 cents at $10.145.  Mpls bids were up 
29.5 cents at $10.175. 
 

2015 Sales: 100% Sold 
 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll at $8.715 
for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 (2/11/16). 
All hedges are lifted 
 
 
 
Catch-up sales: 100% Sold 
        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at $8.715 for 
profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 (2/11/16). 
20% July 16 at $10.45 (5/3/16).  
20% July 16 at $11.16 (6/2/16). 
20% July 16 at $11.75 (6/8/16). 
20% July 16 at $11.38 (6/21/16). 
 
2016 Sales: 80% Sold 
 
20% Nov 16 at $10.45 (5/10/6). 
20% Nov 16 at $11.15 (6/7/16). 
20% Nov 16 at  $11.75 (6/10/16). 
20% Nov 16 at $11.20  (6/21/16). 
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Week’s Rank 2015 2016 2015 2016 

1. Soybeans 100% 80% 100% 80% 

2. Corn 100% 20% 100% 20% 

3. HRS Wheat 30% 0% 30% 0% 

     

     

     

     

     

Soybeans:  Palm Oil Supportive 



Corn:  Narrow Trading Range 
Corn, along with the other grains, had a quiet week, but it was a quiet 
week to the upside. Corn closed positive for 5 days in a row starting 
USDA report day.   Corn has been trading in a sideways pattern the last 
month and has been holding support after reports every week show good 
crop conditions.  Export and demand pace has been trying to help slow 
the rising ending stocks number.  It has been a surprising week for grain 
prices, as we had a bullish reaction to a bearish report.  There was a 
narrow trading range every day this week, as a lack of fresh news after 
the report didn’t sway traders to get aggressive either direction. For the 
week ending Thurs, Sept Corn was up 9.75 cents and December Corn 
was up 9 cents for the week.   
 
Crop conditions on Monday were unchanged, and still showing the poten-
tial of a large crop coming.  After that bearish yield and production report 
on Friday, corn has held up surprising well, up around 18 cents from the 
post-report lows.  Corn was negative ahead of the report and closed 
slightly higher that day.   
 
Crude prices have rallied these last couple weeks which has been sup-
portive for ethanol and corn use.  This along with a lower dollar helped 
support gains.  Doubters also are weighing in on disparity between record 
ear weights vs. the lowest ear count in 3 years.  
 
Corn has still been holding the 2- year support of $3.18 that was set in 
September of 2014.  December corn got down to $3.225 after the USDA 
report and bounced off of that low.  We held above the 20 day moving 
average of $3.37, Corn held that support a couple days so the next re-
sistance is the late July high at $3.46. 
 
Monday's crop report has corn dough at 73% vs 60% average and 53%  
last week. Corn Dented is at 21% vs. 18% last year and 21% average. 
Corn conditions are holding strong across the country. Good-Excellent is 
at 74%, Fair is at 19%, and Poor to Very Poor is at 7%. This compares to 
69% GE last year and 10% P/VP. 
 
The ethanol report showed it is back above record daily pace for the 
week. Ethanol production for the week ending August 12 averaged 1.029 
million barrels per day. This is up 1.08% vs. last week and up 6.63% vs. 
last year. Stocks as of August 12 were 20.425 million barrels. This is 
down 0.17% vs. last week and up 10.04% vs. last year. Corn used in last 
week's production is estimated at 105.33 million bushels. This crop year's 
cumulative corn used for ethanol production for this crop year is 4.95 
billion bushels. Corn use needs to average 98.659 million bushels per 
week to meet this crop year's USDA estimate of 5.2 billion bushels. 
 
Corn weekly export inspections were 46.2 MB for the week ending Thurs-
day, Aug. 11. Inspections for 2015-16 total 1.688 billion bushels, up 
slightly from a year ago, but below USDA's projected demand increase of 
3%.  With only 2 weeks remaining in the marketing year, it does not look 
like corn will get to the USDA numbers.  Weekly export sales of corn 
showed a total of 47.6 MB with 6.6 MB for the 2015-2016 marketing year. 
This put total old-crop sales at 1.960 bb, 2% ahead of USDA's August 
demand projection of 1.925 bb  
 
2015 Sales: 
 
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of $2.34 
(11/27/2015). 

Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a profit 
$0.09 (2/12/16). 
All positions lifted. 
 
2015 Catch Up Sales:  
 
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of $.46 
(11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of $.79 
(11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of $.35 
(11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a profit 
of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a profit 
of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 20% sold 
 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
20% Dec 16 at $4.40 (6/8/16).  
 
 
 
 



Wheat:  Inverse Developing in MPLS 

Since the first of August, Minneapolis September has increased 
43 cents compared to December which has increased 24 cents. 
As of the 8/19 close, September MPLS is trading higher than 
December MPLS. Of note has been the carry differential to May 
2017 and July 2017 contracts. Currently September to May carry 
is only 14 cents and September to July carry is 22 cents. 
 
Over the same time period, Chicago contracts are showing a 
47.5 cent carry from Sept. to May and a 55 cent carry from Sept. 
to July. Kansas City is showing 52.5 cent carry from Sept. to May 
and 61.25 cent carry from Sept. to July. These have been as high 
as 68 to 73 cent levels in late July. 
 
If the last two weeks carry pattern continues, we will likely see 
very attractive bids for 14% and above protein spring wheat over 
the next 9 months. It is obvious that we have plenty of KC Hard 
Red Wheat but with low protein levels the market doesn’t want it 
now with + 60 cent carry. Soft Red Chicago contracts with 55 
cent carry are signaling the same. 
 
It was reported this week that the Philippines bought feed wheat 
from the Black Sea region. Russian wheat crop estimates have 
increased to 71 MMT, a potential record. Russian farmers have 
little storage and much of this wheat is coming to market quicker. 
Ukrainian milling wheat prices increased $3-$4 USD last week for 
12.5% and 11.5% protein. It is becoming more difficult for Ukrain-
ian exporters to sell lower protein wheat, due to increased com-
petition with Russia. The Ukraine also is having more trouble 
sourcing quality, as producers are holding on to higher protein 
wheat in hopes of price increases.   
 

In the monthly WASDE report US all wheat production came in at 
2.32 billion bushels, up 3% from July and 13% higher than last 
year. Winter wheat production was pegged at 1.66 BB, up 21% 
from 2015 with a record yield of 52.6 bu/ac. These numbers were 
slightly above trade estimates. Domestic usage was increased 35 
million bushels and exports were increased 25 MB. USDA low-
ered 2016-17 ending stocks by 5 million bushels to 1.1 BB. World 
ending stocks were 241.88 MMT for the 2015-16 marketing year, 
down from 244.20 in July and up from 217.40 MMT in 2014-15. 
For the 2016-17 marketing year, projections are 252.82 MMT, 
down from 253.70 MMT in the July report. 
 
Weekly export inspections of 23.0 MB were above the 20.6 MB 
for the same week a year ago. Inspections for this marketing year 
total 198 MB and are up 30% from the previous year. This is 
above USDA’s projected demand increase of 23%. Weekly ex-
port sales totaled 18.0 MB, all for the 2016-17 marketing year. 
This is above the 13.3 MB need to keep pace with USDA’s Au-
gust demand projection of 950 MB. Weekly shipments of 26.4 
MB were above the 18.8 MB needed for this week’s report.  
 
Monday’s crop progress report pegged winter wheat harvest at 
97% complete vs. 99% last year and 95% average. Spring wheat 
harvest is rated at 48% complete vs. 30% for the 5-year average. 
Spring wheat conditions are rated at 66% G/E (-2% from last 
week) and 9% P/VP (-2%). Last year was 70% G/E and 8% P/
VP. 
 
For the week ending Thursday, September contracts for Mpls 
wheat were up 15.75 cents at $5.2775, up 5.25 cents at $4.2775 
for Chic wheat, and up 4.25 cents at $4.205 for KC wheat.  
 
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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For the Week Ending Thursday, Canola November futures in 

Winnipeg traded up $7.1CD for the week to $468.5/MT CD. The 

Canadian dollar traded to 0.7833. This brings the US price to 

$16.65/cwt USD. 

 

Cash bids in Velva, ND, were $16.10/cwt for August and $16.10 

for September. Enderlin, ND, bids were $16.64 for F/H August 

and $16.46 for September. Hallock, MN bid $16.65 for August 

and $15.94 for September. Fargo, ND bids were $16.45 for 

August and $16.45 for Oct/Nov. 

 

Gains in soy oil markets added to the bullish tone this week.   

Moisture in parts of Western Canada is keeping a weather 

premium in the market, which further supported prices.  Canola is 

considered relatively cheap compared to other oilseeds which was 

supportive.  The price has been following the soybean market as 

of late, and had a decent run up since the beginning of the month. 

Concerns about new dockages standard from China may have 

limited gains though. China is set to implement a new dockage 

standard on September 1, which would allow just one per cent of 

organic waste material, otherwise known as dockage.  This is way 

less than the International standards allow of 2.5 percent dockage. 

Cash bids for milling quality durum are $5.50 in Berthold and at  

$5.65 in Dickinson.Durum wheat production is forecast at 91.7 

million bushels, up 11 percent from both July and 2015. The United 

States yield is forecast at 44.1 bushels per acre, up 4.3 bushels 

from last month and 0.6 bushel from last year. Expected area to be 

harvested for grain totals 2.08 million acres, unchanged from last 

month but up 10 percent from last year.    

Cash sunflower bids in Fargo were at $18.55 for August and  

$18.50 Oct-Dec. 

 

For the week ending Thurs., Soybean oil traded up $2.15 cents to 

$34.18 for the week on the September contract.  Soy Oil futures 

posted solid gains ($4.50 gains) since the end of July, with rising 

international demand for vegetable oil behind much of the strength.  

Barley Canola 

Durum 

Sunflower 

Cash feed barley bids in Minneapolis were down 25 cents this past 

week to $1.95, while malting barley received no quote. Berthold 

showed bids of $2.00 and CHS Southwest bid $2.50 in New Salem, 

ND. 

 

As of August 14th, U.S. Barley conditions were 71% good/excellent (-

1% w/w, +6% y/y) and 5% poor/very poor (unchanged w/w, -5% y/y). 

Barley harvested for the 5 major producing states is 55% vs. 34% for 

the 5-year average.   
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 Feeder cattle were lower this week and remained under pressure 

along with the live cattle market. Weakness came from a firmer corn 

market and pressure in the live cattle. Traders are also looking ahead 

to Friday’s cattle on feed report and expect to see a larger placement 

number. Underlying support comes from a stronger cash market, good 

demand and a firming cash index at $148.32. We hit our first target to 

start hedging this year’s calves on July 6th at $141 and $142.25 on 

August 4th for catch up sales. Look at buying puts if you want to leave 

your topside open and not have to make margin calls. Looking at 

targets to start making sales in November at $141 (July 6th), then 

$145 and at $148. The Oklahoma cash feeder market was up $1 to $3 

this week. As of Thursday’s close, the August contract was down 

$4.55 for the week at $144.90, while the deferred contracts were down 

around the same.  

The lean hogs had a choppy week, but held up well considering the 

sharp losses in the cattle markets. Support came from the futures 

discount to the cash index and positive packer margins. The export 

sales were solid at 15,300 MT, up 13% from the four-week average. Hog 

weights also dropped this week and helps to support ideas that 

producers are current. We are in the timeframe that we see a push in 

the market through the middle of September and Labor Day featuring 

will start to take place. Underlying support comes from the October 

contracts steep discount to the cash index at $67.17. As of Thursday’s 

close close, the October contract was up 40 cents for the week at 

$60.70, while the deferred contracts were up $1.00 to $2.00.  

As of Thursday’s close, the Class III milk August contract was down 1 

cents for the week at $16.96. The September contract was up 80 cents 

for the week at $17.90. Milk production in the 23 major States during 

June totaled 16.7 billion pounds, up 1.6 percent from June 2015. The 

May revised milk production came in at 17.4 billion pounds, up 1.2 

percent from May 2015. Production per cow in the 23 major States 

averaged 1,926 pounds for June, up 26 pounds from June 2015. This is 

the highest production per cow for the month of June since the 23 State 

series began in 2003. The number of milk cows on farms in the 23 

major States was 8.65 million head, 17,000 head more than June 2015 

and 3,000 head more than May 2016. Total natural cheese stocks in 

refrigerated warehouses on June 30, 2016 were up slightly from the 

previous month and up 10 percent from June 30, 2015. Total natural 

chees stocks were a record high for the month of June since the data 

was first recorded in 1917. Butter stocks were up slightly from last 

month and up 27 percent from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

Selling pressure came into the market as trader’s square up ahead of 

Friday’s cattle on feed report, with estimates of larger numbers. There was 

also talk of increased production for 2017 with lower corn prices and an 

expanding cow herd.   There was a light cash trade that was steady with 

last week, but not enough to establish a trend. The export sales were 

decent at 14,100 MT, but down 18% from the four-week average. 

Underlying support comes from positive packer margins and Labor Day 

featuring should be coming into the market. The June exports were also 

the highest of the year at 218 million pounds and 1.2 billion pounds for the 

first six months of the year. There is talk that the futures may have put in a 

seasonal bottom three weeks ago, but we will need the support of the 

cash and boxes as we move forward. Pasture conditions are rated at 51% 

g/e vs. 52% one year ago. Asking prices are at $1.22 and $1.92 dressed, 

with the cash trade at $1.18 and dressed at $1.87 this week. As of 

Thursday’s close, the August contract was down $3.125 for the week at 

$113.40, while the deferred contracts were down $3.00 to $4.00.  Cattle 

on Feed Report Estimates: On Feed August 1st- 101.3%; Placed in July- 

100.3%; Marketed in July- 99.5%.                        


