
  
 

TRADING IN COMMODITY FUTURES OR OPTIONS INVOLVES SUBSTANTIAL RISK OF 
LOSS. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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MGEX WHEAT RECAP 
Tuesday, August 25, 2015 

Futures Settlements: Cash: Delivered Rail Chicago/Beyond (includes $0.15/bu BN fee) 

 Close Chg Today's 
Volume 

AM 
O.I. 

O.I 
Chg 

Protein: 12.0-13.0% 13.0-13.5% 14.0-14.5% 15.0-16% 

MWU5 496' 6s -7' 6 5818 9189 2239 Basis MWU: +65/+75 NQ +70/+105 +160 

MWZ5 514' 0s -8' 0 6312 28381 269 Info:  nominals  train/cars singles 

MWH6 530' 6s -8' 4 1535 11604 156 Change: unch/unch  dn 10/up 5 unch/dn 15 

MWK6 541' 4s -8' 4 276 5496 65 Mpls Truck:  -30 +20 +45 

MWN6 551' 6s -8' 2 265 3311 6 Portland Aug-MWU Sep-MWU Oct-MWZ Nov-MWZ 

MWU6 562' 0s -8' 4 144 1666 163 14%proBasis  +85/+120 +90/+120 +90/+110 +90/+115 

Totals:   14,467 60,080 -1540  unch/unch unch/unch unch/unch unch/unch 

Cash Exchanges: 2,533 Options: 527 

Receipts on the Floor:   
338 cars and 11 trains 

Implied vols: softer 
Z: 23.5%, H-N: 22.5% 

HRS basis is steady on 12-13% protein and weaker on 14+ pro.  
Farmer selling remains very light. There are 722 outstanding 
warehouse receipts registered for delivery. 

Commentary: 
Wheat fell by about 8 cents with corn slipping 3 ½ but values still holding above yesterday’s lows. The 
stock market spent all day sharply higher, up about 3%, and was all set to score its single biggest rally 
day of 2015 until, once again, everything fell apart going into the stock market close. It is unclear if 
grain markets have fully moved past the panic of financial markets as equity markets reprice the risk of 
slowing growth in China. Beans were stable today but we continue to see deflationary pressure on 
commodity valuations pressuring asset prices and capping rallies. The USD was sharply higher today. 
Commodity currencies—Canadian dollar, Aussie dollar, Ruble, and Real—continue to sink into new 
lows.  
 
We expect heavy deliveries against Minneapolis, KC, and Chicago wheat Sep contracts. This will 
probably not be a bullish signal to flat price. Deliveries are expected to be around 1,000 contracts on 
both MWU and KWU with WU about half of that, 400-500 contracts and on the river. Delivery stocks 
continue to build.  
 
Chicago wheat delivery stocks were up 1.5 million bushels from last week to 51.2 million, 6.8 million 
higher than a year ago. Total HRW deliverable stocks were up 3.7 million bushels from a week ago, to 
80.4 million; this compares with 54 million a year ago. MGEX deliverable stocks were up 3.5 million 
from last week. Duluth stocks sit at 19.42 million bushels, 10 million higher than a year ago. The CP 
lowered the unload rate to Duluth, which is encouraging more bushels to move into delivery position.   
 
Spring wheat farmer selling remains very limited despite the rapid pace of harvest and the sheer size of 
the crop—the largest in 19 years.  Canadian harvest has been slowed by scattered showers but the 
trade up there is short and the export pipeline so far is sucking up the new crop bushels.   
 
Deflationary macro pressure is likely to limit the ability of grain markets to rally in a sustained way 
without a major supply shock. Funds will be included toward building net short positions. Basis should 
be firm to quite firm with US grain prices testing or falling below the cost of production. --Austin Damiani 


