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Remain Range Bound 
rains will aid in finishing the soybean crop.  So far early yield 
estimates has the soybean yield improving while the corn yield 
has been decreasing.  Late in the session the soybean market re-
covered to trade with small gains as earlier sellers had turned to 
buyers as soybeans tested support lines.  Soybeans have sold off 
to test the $10 support level while corn and wheat are testing re-
sistance levels. 
  USDA estimated last week’s soybean export shipments pace at 
7.2 MB.  This brings the year to date export shipments pace for 
soybeans to 1.449 BB compared to 1.235 MB for last year at this 
time.  Last week’s soybean export sales pace was estimated at 
22.5 MB.  This brings the year to date export sales total for soy-
beans to 1.517 BB compared to 1.326 BB for this same time last 
year.  USDA is estimating soybean exports at 1.47 BB.  This was 
the last export sales estimate for soybeans for the 2009/2010 crop 
year. 
  As of Aug 22, podding is estimated at 96% compared to 91% last 
week and 95% for the five year average.  Soybeans dropping 
leaves was estimated at 8% compared to 0% last week and 7% for 
the five year average.  Soybean’s crop condition rating was left 
unchanged at 64% g/e, 23% fair, and 13% p/vp.  

   The soybean market was under pressure this week dropping 
17 cents by the close of Thursday.  Most of the pressure was 
technical in nature as soybeans are still very much range 
bound, trading between $10 and $10.35.   
  Soybeans started the week with modest strength as support 
spilled over from a stronger wheat exchanges.  Additional sup-
port was due to thoughts that the crop is not as big as many 
have been promoting.  Gains were kept in check from technical 
selling as well as from spread trading from traders who were 
buying corn but selling soybeans.   
  Tuesday’s session had soybeans trading in a back and forth 
fashion.  Support came from spill over strength from the corn 
market, which continues to get support from production con-
cerns.  Selling pressure came from the lower wheat exchanges 
as well as from economic concerns.  Technical selling on the 
close hit the soybean complex hard, forcing the market to drop 
10 to 12 cent losses during the last 5 minutes of the session.  
Trading was thin and that exaggerated session losses.  
  The soybean market opened Wednesday’s session with small 
gains, rallied slightly, but slipped to close with small losses.  
Support was due to spill over strength from a sharply higher 
wheat market.  Selling was tied to production concerns as ex-
pectations are for better than expected yields this year.  Soy-
bean demand, both domestic and export, remains very strong 
and that has helped to under pin prices, but soybeans seemed to 
be very range bound, set in a range between $10 and $10.35.  
  Thursday’s session had the soybean market open lower than 
expected and trade with small losses.  The soybean complex 
started the session mixed to slightly lower with most of the 
early selling tied to forecasts that are calling for rain for much 
of the Corn Belt.  Traders are expecting the cooler temps and  

2009 Sales: 100% sold: 10% Nov 09 FF at $10.17 on 1/7/09; 5% Nov 09 
FF at $9.85 on 5/4/09; 10% Nov 09 FF T $10.35 on 5/22/09; 10% Nov 09 
FF at $10.85 on 6/1/09; 25% Nov 09 FF at $10.50 on 6/18/09; 10% Nov 09 
FF at $10.32 on 8/3/09; 10% Nov 09 FF at $10.20 on 10/23/09 replaces 
$9.20 puts; Rolled Nov FF contracts at $9.61 into March 10 at $9.74 
(11/10/09); 20% Mar 10 FF at $10.55 on 12/14/09.  
2010 Sales: 55% Sold; 50% sold in 2008, but hedges all removed with 
huge profits; 10% Nov 10 FF at $10.27 on 12/14/09; 15% Nov 10 FF at 
$9.45 on 4/15/10; 10% Nov 10 FF at $9.85 on 07/15/10. 
10% Nov 10 FF at $10.02 on 7/30/10; 10% Nov 10 FF at $10.29 on 8/4/10 

 
 
 
 
1.  HRS Wheat            100%     100%            100%    100% 
2.  Durum                  
3.  Pinto Beans              50%   
4.  Navy Beans                              50% 
5.  Flax                              
6.  Canola                                    50%                 50% 
7.  Malt Barley                         
8.  Sunflowers                                 50%                              50%                       
9.  Feed Barley             -50%              
10. Soybeans                                 100%      45%             100%     45% 
11. Corn                                     100%      80%             100%     80% 

WHAT to SELL:                 CASH           FUTURES 
                                              ONLY            HEDGERS 
Week's Rank                '09        ‘10              '09         ‘10  

SOYBEANS SOYBEANS 
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   Wheat has had a strong week.  For the week ending Thursday Dec Mpls was up 22.5 cents while the winter wheat exchanges, Dec 
Chi and KC, gained 18.25 cents. 
 
   Wheat started the week higher to sharply higher with most of the early session strength coming from weather concerns over seas.  
Rain has been slowing harvest activity in Europe and is now starting to cause quality concerns.  In addition dry concerns are starting 
to pop up in Australia.  Gains were trimmed late in the session as technical selling combined with concerns that the high wheat prices 
will only encourage the overplanting of winter wheat.  Wheat still closed with good gains, but well off session highs.  
 
  Tuesday’s session had wheat opening higher with most of the early support coming from news that Ukraine is going to halt all ex-
ports of all grains.  This help to support the wheat exchanges but wheat was not able to hold onto the gains as technical selling and 
profit taking stepped in to bring the wheat exchanges lower.  Adding light strength was reports that the United Nations Food and Ag 
organization reduced its estimates for world wheat production.  But once wheat traded to the high end of their trading range, selling 
stepped back in to bring the market off session highs.  Trading was thin so moves were slightly exaggerated slightly.  Of the 6 major 
wheat exporting countries (EU, Canada, US, Argentina, Australia, and Russia) 5 are reporting productions issues.   
 
   Wheat started Wednesday’s session sharply higher with most of the early support coming from reports that Egypt bought 225,000 
MT and Germany bought 20,000 MT of wheat overnight.  Light support was also due to spill over support from a sharply lower US 
dollar market, which in turn makes wheat more attractive to foreign buyers.  By midsession wheat had started to lose its strength as 
there was no follow through buying after the strong open.  But wheat was able to rally to new session highs late in the session off of 
production estimate out of Argentina that are now calling for a crop closer to 9 to 10.5 MMT than USDA’s current estimate of 12.0 
MMT.  
 
  Thursday’s session had wheat sharply higher due to news that Russia is going to leave their wheat export ban in place until next 
year’s harvest.  This extends the ban which was originally expected to be lifted at the beginning of 2011.  The reason Russia made 
this announcement now was in an attempt to stop firms in Russia from stock piling wheat in preparation of the ban being lifted at the 
end of the year.  Grains firms in Russia have been buying domestic supplies of wheat and stock piling the bushels in preparation of 
the ban being lifted.  The result was raising prices for wheat in Russia, which was something the government did not want to happen.  
By extending the ban, it will allow for the stock piled gains to return to the domestic market, and this should reduce wheat’s prices.     
  
  USDA estimated last week’s wheat export shipments pace at 25.5 MB.  This brings the year to date export shipments pace for wheat 
to 238.2 MB compared to 184.3 MB for this time last year.  Last week’s wheat export sales pace was estimated at 37.6 MB.  This 
brings the year to date export sales total for wheat to 517.5 MB compared to 321.1 MB for last year at this time.  USDA is estimating 
wheat’s export pace for the year at 1.2 BB.  To make USDA’s expected export sales pace for week, wheat sales need to average 17.1 
MB per week. 
 
  Hard red spring wheat harvesting progress is estimated at 69% complete compared to 53% last week and 75% for the five year av-
erage.   

Higher on Russian Export Ban WHEAT  WHEAT  

2009 Sales: 100% sold; Cash: 25% sold Sept FF contract at $7.70 (05/27/09). Cash: 10% sold Sept FF contract at $8.00 (06/01/09). 
Cash: 30% sold July 11 Chi FF contract at $6.55 (7/21/10). Cash: 35% sold March 11 Chi FF contract at $6.70 (7/28/10). 
SRW Wheat: Cash: 35% sold July FF contract at $6.74 (06/01/09). Cash: 30% sold July 11 Chi FF contract at $6.55 (7/21/10). Cash: 35% 
sold March 11 Chi FF contract at $6.70 (7/28/10). 
2010 Sales: 100% Sold; Cash 10% sold Dec 11 Chi contract at $6.75 (07/15/10). Cash 25% sold Sep 10 Chi contract at $6.50 (07/30/10). 
Cash 25% sold Dec 10 Chi contract at $7.39 (08/04/10). Cash 20% sold Dec 11 Chi contract at $8.155 (08/05.10). Cash 20% sold Dec 11 
Chi contract at $8.14 (08/06/10). 
2011 Sales: 50% Sold; Cash 25% sold Sept 11 Chi contract at $7.6675 (08/06/10). Cash 25% sold Sept 11 Chi contract at $7.14 (08/09/10). 
2012 Sales: 25% Sold; Cash 25% sold July 12 Chi contract at $7.25 (08/09/10). 
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   The corn market ended the week up 30 cents in the December contract (with over half the gains coming Friday). Corn was sup-
ported by production concerns for this year’s crop. Recent released private estimates have come out with lower yields than what 
USDA stated last month and that pushed corn higher. Many traders anticipate tight new crop ending stocks, based on increased de-
mand and a smaller crop. USDA will release its crop production report next Friday and that will give this market further direction. 
Remember the old saying that big crops get bigger.  
 
   To start the week, the corn market opened 5 to 6 cents higher and 8 months highs. The sharply higher wheat market supported corn. 
Also, harvest has begun in the southern US and yields are coming in below estimates. This does add support to the market, but this 
area was warmer and dryer this summer. We should get a better test as combines work farther north. The crop conditions report 
stated the crop is still in very good condition, with the rating in the good to excellent category staying at 70%. The maturity of the 
crop is running ahead of schedule with 73% dented, compared to a 5 year average of 55%.    
 
   On Tuesday corn finished down 1 cent. The lower overnight market was caused by the crop conditions report. The report left the 
rating in the good to excellent category at 70%, the same as last week. The maturity of the crop is running ahead of schedule as well.  
But the market started the session on the higher side. Production uncertainty offered some support. The higher wheat market added 
additional strength. When the wheat market broke at the close, corn did follow to end the day with slight losses. The crude oil market 
was also down hard to add additional pressure.  
 
   Corn opened 6 to 7 cents higher on Wednesday and traded very close to that for the session, finishing up 7.75 cents. The higher 
overnight and the strength in the outside and wheat markets supported corn as corn traded to their highest levels since January. The 
early reports have yields and test weights running below estimates and those reports continue to support the market. But, reports to-
day out of central Illinois have yields running the same to 10 bushels higher than last year. We expect the crop to get better as harvest 
works north.          
 
   Thursday corn opened 1 cent higher, but quickly moved to 2 cents lower and traded there for the session, until the close when it 
move slightly above unchanged. The news was positive for the corn market, but buying interest stayed on the sidelines. The export 
sales report was bullish for corn at 60.9 mb and above estimates, but shipments are running behind. Egypt also bought 120,000 tons 
of US corn last night. In addition, FC Stone came in with an estimated yield of 162.9 bu/acre, compared to its last month yield esti-
mate of 165.8 bu/acre. We have been trading corn close to resistance and at 2 year highs for most of the week, and it appears that 
corn is looking for news to break out of this range.  
 
   USDA’s Export Inspection Report was seen as neutral for corn. There were 45.3 MB of corn reported and that was below the 171.2 
MB needed to meet USDA’s projection of 1.975 BB for 2009-2010. This was below the pre-report estimates of 33 to 36 MB. 
 
  USDA’s crop progress report stated that the condition of the corn crop is 70% g/e, 20% fair, 7% poor and 3% vp. Corn in the dough 
stage is 94%, with 73% one year ago and a 5 year average of 86%. Corn in the dent stage was 73%, with 30% one year ago and a 5 
year average of 55%. Corn maturity is at 17%, with 5% one year ago and a 5 year average of 11%.    
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Production Corners Support Market CORN  CORN  

2009 Sales: 100% sold:15% Dec 2009 FF $3.33 (8/25/09) (took profits from $4.50 sale made on 5-13-09 at $3.28 and re-entered at $3.33); 15% Dec 
2010 FF $4.04 (10-6-09); 10% July 2010 FF $4.08 (10/13/09); 10% Dec 2009 FF $4.08 (10/23/09); 20% March 2011 FF $4.115 (7-22-10); 10% Dec 
2010 FF $4.03 (7-30-10); 10% Dec 2010 FF $4.10 (8-4-10); 10% Dec 2010 FF $4.30 or March 2011 at $4.44 or May 2011 at $4.51 (8-16-10); 
Rolled Dec 2009 FF to July 2010 (12/14/09) 90%, but all hedges lifted with $1.50-$2 profits in fall 2008 
2010 Sales: 80% Sold: 20% Dec 2010 FF $4.30 (11-3-09); 10% Dec 2010 FF $4.50 (11-18-09); 10% Dec 2010 FF $4.15 (2-26-10);10% May 2011 
FF $4.13 (5-11-10); 10% Dec 2010 FF $4.05 (7-15-10);10% Dec 2010 FF $4.10 (8-4-10); 10% Dec 2010 FF $4.50 (9-3-10); 70%, but all hedges 
lifted with huge profits around $4.50 (11-1-08) 
2011 Sales: 30% Sold: 10% Dec 2011 FF $4.60 (11-18-09); 10% Dec 2011 FF $4.25 (2-26-10); 10% Dec 2011 FF $4.52 (9-3-10) 
70%, but all hedges lifted with huge profits around $4.50  
 
 
 



 Canola futures on the Wpg fu-
tures closed the week ending Thursday 

50 cents lower.  The canola market traded in a back and 
forth fashion this week as it started the week with de-
cent gains but then traded back and forth to end Thurs-
day virtually steady.  Most of the week’s strength was 
due to harvest delays due to rain in Canada and the 
Northern Plains.  Weather forecast calling for a chance 
of frost for parts of Canada added light strength.  The 
gains were kept in check by position squaring ahead of 
month end and ahead of a long US weekend.  The mar-
kets are preparing for a long weekend as both the US 
and Canadian exchange will be closed Monday in obser-
vance of the Labor Day.     
For the week ending Thursday cash canola bids in 
Velva decreased 15 cents to $17.61. 
As of Aug 29, 90% of ND’s canola crop was swathed 
compared to 78% last week and 83% for the five year 
average.  Forty-five percent of the states canola crop 
was harvested compared to 28% last week and 47% for 
the five year average.  ND’s canola crop condition rat-
ing was unchanged at 78% g/e, 17% fair, and 5% poor.  
MN producers are reporting 94% of the states canola as 
being harvested compared to 69% last week and 55% 
for the five year average.   

 USDA estimated last week’s durum 
export shipments pace at 1.484 MB with 

817,000 bushels going to Germany while 667,000 
bushels went to Canada.  Last week’s durum export sales 
pace was estimated at 1.1 MB.  This brings the year to 
date export sales pace for durum to 20.0 MB compared to 
14.7 MB for last year at this time.        
As of Aug 29, 96% of ND’s durum crop was turning com-
pared to 88% last week and 96% for the five year average.  
Forty-three percent of the states crop has been harvested 
compared to 19% last week and 53% for the five year 
average.  Durum’s crop condition rating declined 2% to 
84% g/e and 15% fair and 1% poor. 
Currently the Cass County ND durum LPD is at $1.85 
(dropped 2 cents) for producers who are not signed up for 
ACRE.  Progressive Ag is recommending not taking the 
LDP today.   

 USDA estimated no barley 
shipments or export sales for last 

week.  This brings the year to date export shipments 
pace for barley to 236,000 bushels compared to 1.3 MB 
for last year at this time.   Barley’s export sales pace to 
date is at 2.8 MB compared to 1.7 MB for last year at 
this time.    
As of Aug 29, barley harvest progress was estimated at 
71% compared to 52% for last week and 76% for the 
five year average.   
Cash feed barely bids in Mpls remained unchanged for 
the week at $2.75.  Malting barley bids remain off the 
board. 

As of Aug 29, ND’s sunflower 
crop had 57% ray flowers dropping 

compared to 24% for last week and 56% for the five year 
average.  ND’s sunflower crop condition rating declined 
11% to 69% g/e, 23% fair, and 8% p/vp. 
USDA estimated last week’s soybean oil export sales pace 
at 7.9 TMT.  This brings soybean oils year to date export 
sales total to 1460.3 TMT compared to 916.5 TMT for last 
year at this time.   
Cash sunflower bids in Fargo increase 5 cents for the week 
ending Thursday to now be at 15.45 for both old and new 
crop.  


