
MARKETLINE 

Soybeans traded with gains in almost every session this week.  
Position squaring ahead of the USDA Crop Production report 
was the main supporting factor.  For the week ending Thursday, 
Nov soybeans gained 7.5 cents. 
 
USDA’s Sept Crop Production report was bearish soybeans as 
numbers came in higher than expected.  Old crop 2014 numbers 
were the friendliest as old crop stocks declined 30 MB due to a 
25 MB increase in crush and 10 MB increase in exports.  This 
followed through to be the 2015 estimate and was the major 
change in the 2015 estimate.  For the 2015 estimate, USDA in-
crease yield .2 bushels and crush by 10 MB.  The changes re-
sulted in 2015 stocks being cut to 450 MB, 20 MB lower than last 
month but 35 MB higher than the trade expected. 
 
The short trading week started off on the right foot for soybeans 
with most months trading with strong gains throughout the ses-
sion.  A friendly USDA Export Inspections estimate started the 
soybean market off on the right foot.  For the 2014 crop year, 
soybean shipments were estimated at 1.832 BB, 7.0 MB more 
than USDA’s projection.  In addition, USDA reported 4.4 MB of 
soybeans sold to an unknown destination.  Soybean demand has 
been strong the past few weeks, but traders are concerned that 
China will not continue to be as aggressive as a buyer due to 
economic issues.   
 
Soybeans traded on the defense Wednesday with most of the 
selling tied to Tuesday afternoon’s bearish USDA Crop Progress 
report.  The report continues to show strong crop ratings.  Many 
traders are expecting to see USDA reduce soybeans yield in the 
upcoming report, but with conditions remaining virtually un-
changed for the past few months, it just does not seem likely the 
USDA will reduce the soybean yield in their Sept Crop Production 
estimate.  Light pressure came from rumors of some potential 
credit issues with some of the recent purchases from China.  If 
China demand starts to slow, it could result in a tremendous fall 
out in the soybean complex.   

Thursday’s session had soybeans trading with small gains with 
most of the early buying tied to position squaring ahead of Fri-
day’s USDA report.  The average trade estimate is hinting of a 
slight reduction in soybeans yield, .5 bushel.  It seems unlikely 
USDA will cut the yield especially with the crop rating remaining 
as strong as they have.  Demand remains strong and that will be 
confirmed in Friday mornings export sales report (which was de-
layed a day due to Labor Day).  The market is looking for direc-
tion and USDA’s report will give that to us. 
 
USDA reported last week’s soybean export inspections pace at 
3.4 MB.  This brings the year to date export shipments pace for 
soybeans to 832 MB compared to 2.9 BB last year at this time.   
Last week’s soybean export sales pace was estimated at 65.8 
MB.  This brings the year to date export sales pace for soybeans 
to 590.3 MB compared to 881.8 MB last year at this time.  This is 
the first export shipments and sales report for the 2015 crop year.  
USDA’s is expecting 2015 soybean exports to be at 1.725 BB 
estimate. 
 
For the week ending Sept 6, soybeans dropping leaves was at 
18% compared to 9% last week and the five year average of 
16%.  Soybean condition ratings were left unchanged at 63% g/e, 
26% fair, and 11% p/vp. 
 
2015 Sales:  
100% Sold 
50% Nov 15 at $12.50 on 9/11/12 
50% Nov 15 at $12.50 on 9/12/12 
 
Catch-up sales: 
15% Nov 15 at $9.65 on 6/25/15 
15% Nov 15 at $10.25 on 7/1/15 
25% Nov 15 at $10.35 on 7/14/15 
25% Nov 15 at $10.25 on 7/16/15 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

4. Canola     

5. Sunflowers     

6. Barley     

7. Durum     

8. Edible Beans     

Soybeans:  Gains Ahead of Report, Losses After 



Corn: Friendly USDA Report 
The corn market closed with green numbers for the first three 
days of the trading week and ahead of Friday’s USDA report. 
Short covering and light commercial buying supported the market 
as traders expected to see a friendly report on Friday. The report 
did support the futures on Friday. As of Thursday’s close, De-
cember was up 11.25 cents for the week. 
 
The corn market closed with five cent gains on Tuesday after 
posting a new contract low last week. Support came from the 
strength in the outside markets being driven by the Chinese stock 
market. USDA also announced a fresh export sale of 120,000 MT 
to Mexico. Corn was close of unchanged on Wednesday. Buying 
interest remained limited with the crop progress report that trad-
ers expected to see a decline in conditions, but just the opposite 
happened as conditions remained unchanged at 68% g/e, well 
above the five year average of 57%. The export inspection also 
came in at 16.5 mb and a marketing year total of 1.771 bb, which 
will be 79 mb short of making USDA’s estimate for the year. Corn 
closed with 5 cent gains on Thursday with supportive outside 
markets, a positive ethanol report and traders expecting a friend-
ly USDA report. Trade estimates are for a lower yield and pro-
duction estimate from USDA.   
 
The corn futures were slightly lower ahead of the monthly USDA 
report on Friday morning, but did firm after its release. USDA 
lowered the yield by 1.3 bushels from their August number, com-
ing at 167.5 bushel. The production number came in slightly be-
low the pre-report estimate at 13.585 BB corn crop, down from 
USDA’s 13.686 BB last month. While the ending stocks came in 
at 1.592 BB, down from 1.713 BB posted last month. If these 
numbers are realized this would still be the second highest yield 
and third largest crop on record.  
 
Ethanol production for the week ending September 4 averaged 
958,000 barrels/day, up 1.05% from last week. Total Ethanol 
production for the week was 6.706 million barrels. Corn used in 
last week's production is estimated at 57.48 MB and needs to 
average 57.535 MB/week to meet this crop year's USDA esti-
mate of 5.25 BB (first 4 days of new marketing year). Stocks 
were 18.642 million barrels, down 1.89% vs. last week and up 
3.45% vs. last year.   
 
For the week ending September 7th: The crop was rated 68% g/
e, 22% fair and 10% p/vp. Corn in the Dough was 96% vs. 94% 
one year ago and 95% for the five year average. Corn that was 
dented was 76% vs. 67% one year ago and 75% for the five year 
average. Corn that was mature was 20% vs. 14% one year ago 
and 26% for the 5 year average.  
  
USDA’s export inspection report was bearish for corn at 16.5 mb, 
below the 79 mb needed to meet USDA’s projection. Corn export 
sales were estimated at 16.2 mb and below the needed amount 
to meet USDA’s estimate of 1.85 bb for the year. The shipments 

came in at 10.5 mb, below the 35.57 mb that was needed to keep 
pace with USDA projections.   
 
 
2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) 
50% Dec 2015 $5.93 (9-12-12) 
 
2015 Catch Up Sales:  
1. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). 
2. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). 
3. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15).  
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 
(11-28-14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  Looking for Direction 

Wheat traded with gains for most of the short week.  Positioning 
ahead of Friday’s USDA Crop Production estimate was the main 
feature for the week.  For the short week ending Thursday, Dec 
MW gained 5.5 cents, Dec Chicago picked up 10.25 cents, and 
Dec KC gained 2.75 cents. 
 
In their Sept Crop Production report, USDA’s only adjustment in 
the 2015 wheat supply and demand numbers came in a reduc-
tion of 25 MB in wheat exports, now estimated at 900 MB.  The 
reduction followed through to increase ending stocks by the 
same amount, which is now estimated at 875 MB, compared to 
the average trade estimate of 865 MB.   
 
Technical buying started the week off on a good step, helping to 
push wheat higher right from the opening bell.  All three wheat 
exchanges have traded down to levels not seen in almost 5 
years.  This helped to bring traders off the sidelines as traders 
feel wheat has hit short term lows.  Wheat appears to be comfort-
able to just linger right now as the market looks for direction.   
Position squaring ahead of Friday’s Crop Production estimate 
was also seen.  Traders are expecting a slight increase in 
wheat’s ending stocks estimate with the Annual Small Grains 
Summary report due out the end of Sept, its unlikely USDA will 
upstage that report.   
 
Wheat just could not muster strength Wednesday as the market 
continued to search for direction.  The market did try and push 
higher early in the session with most of the buying focused on 
bottom picking.  Wheat has been under pressure for most of the 
summer and has seen little strength.  Seasonally wheat should 
have seen a little bit of a push but with the world having abundant 
supplies, it just does not seem like wheat wants to do anything.     
 

Wheat traded with gains with most of the support coming from a 
lower US dollar.  The lower dollar will hopefully help encourage 
export demand, which has been the main missing link in the 
wheat market this past year.  Additional support came from posi-
tion squaring ahead of Friday’s USDA Crop Production report, 
which should really mean nothing for wheat due to upcoming 
Small Grains Summary report.  Wheat is in need of a correction, 
but it might take a little while to see if USDA’s report is bearish 
corn and soybeans. 
 
USDA estimated last week’s wheat export shipments pace at 
13.6 MB.  This brings wheat’s year to date shipments pace to 
199.8 MB compared to 260.9 MB last year.  Last week’s wheat 
export sales pace was estimated at a disappointing 10.7 MB.  
This brings export sales pace for the year to 380.5 MB compared 
to 445.6 MB last year.  With 38 weeks left in the wheat’s export 
marketing year, shipments need to average 19.1 MB and sales 
need to average 14.3 MB to make USDA’s export pace of 925 
MB. 
  
As of Sept 6, 94% of the nation’s spring wheat crop was harvest-
ed compared to 88% last week and 76% for the five year aver-
age.  Three percent of the nation’s winter wheat crop was planted 
compared to 0% last week and 3% for the five year average.   
 
 
2015 Sales:  
15% Sold 
15% sold Sept 15 Mpls at $6.85 (12/18/14). 
15% sold Dec 15 Mpls at $6.25 (06/26/15). 

New on www.progressiveag.com this week: 

 Information on the new Margin   

Protection crop insurance program 

 Updated canola harvest price    

estimates 
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USDA estimated last week’s barley export inspections at 

634,760 bushels with all of the barley going to Morocco.  

This brings the year to date export shipments pace for bar-

ley to 915,901 bushels compared to 1.69 MB last year.  No 

barley export sales were reported for last week.  This 

brings barley’s year to date export sales pace is at 1.1 MB 

bushels compared to 1.8 MB last year at this time.     

As of Sept 6, barley harvest was at 95% complete com-

pared to 93% last week and 82% for the five year average.    

Thursday’s cash feed barley bids in Mpls ended at $2.30 

while malting bids had no quote. 

Canola futures on the Wpg exchange closed the short 

week ending Thursday with $12.40 CD gains.  Canola trad-

ed with gains in every session.  Technical buying com-

bined with spillover support from a stronger US soybean 

complex to help push canola higher.  Light support was 

also due to rain, which is delaying harvest activity.  

As of Sept 6, ND’s canola harvest at 66% complete com-

pared to 55% last week and 59% for the five year average. 

Thursday’s cash canola bids in Velva were at $14.06. 

USDA reported last week’s durum export inspections pace 

at 973,251 bushels with Italy the major destination (881,834 

bushels).  Last week’s durum export sales were reported at 

1.1 MB.  This brings the year to date export sales pace for 

durum to 18.8 MB compared to 7.2 MB last year at this time. 

As of Sept 6, ND’s durum harvest was at 79% complete 

compared to 63% last week and 49% for the five year aver-

age.   

Thursday’s cash bids for milling quality durum were at $6.50 

in Berthold, while Dickinson’s bid was at $6.75. 

USDA estimated last week’s export sales pace for soybean 

oil at 6.6 TMT. This brings the year to date export sales 

pace for soybean oil to 889.8 TMT compared to 814.9 TMT 

for last year. 

As of Sept 6, 5% of ND’s sunflower crop had bracts turning 

brown.  ND’s sunflower crop condition rating was un-

changed at 71% g/e, 21% fair, and 8% poor. 

Thursday’s cash sunflower bids in Fargo were at $16.75.  

Barley Canola 

Durum Sunflowers 



Margin Protection Crop Insurance and       

Syngenta Corn GMO Litigation 

Progressive Ag Law, PLLC has agreed to be local counsel for 
the Syngenta Corn GMO case for Martin J. Phipps of Phipps/
Anderson/Deacon, LLP in San Antonio, Texas.  Note Martin J. 
Phipps had the highest per acre state court verdict and settle-
ment against Bayer in the Rice GMO case, in which Mr. Phipps 
and others obtained significant amounts for the rice farmers 
from Bayer.  
  
Our Fargo law firm will be working to sign up farmers in the next 
6 months who have been harmed by Syngenta’s premature re-
lease of their GMO Agrisure Viptera MIR162 seed into the US 
corn supply chain and the resulting damages to US farming in-
terests.  In 2011, prior to receiving import approval from China, 
then a large export market for US corn, Syngenta began market-
ing its MIR162 seed for US cultivation.  In November 2013, Chi-
na detected MIR162 in US corn shipments.   China enforced its 
zero-tolerance policy on imports containing the unapproved 
MIR162 trait and began rejecting US shipments of distillers dried 
grains cancelling US contracts.  US corn and DDGS demand 
plummeted, reducing domestic prices and revenues.  By Janu-
ary 2014, US exports of corn and corn products to China had 
practically ceased.   
 
In April 2014, the National Grain and Feed Association (NGFA) 
estimated the US corn industry had lost up to $2.9 billion from 
the loss of the Chinese export market.  In 2014, Syngenta be-
gan marketing its new Agrisure Duracade 5307 (“Duracade”) 
biotech-enhanced corn seed – again, before China granted im-
port approval.  In a second economic analysis, the NGFA esti-
mated US corn growers, grain handlers, and exporters will face 
another economic blow during the 2014-15 crop year from prem-
ature introduction of Duracade, totaling up to $3.4 billion in addi-
tional losses.   
 
Plaintiffs in the Syngenta Corn Litigation are corn farmers that 
raised corn (you didn’t have to raise MIR162 in order to suffer 
damages).  Its important to note that we are not anti-GMO’s, we 
just want them released responsibly and have their release not 
adversely affect our markets.  Recall how much the market has 
dropped since November 2013!!!  Pro Ag thinks its possible that 
the NGFA is underestimating the damage at $2.9 billion and 
$3.4 billion, and who knows what a court will award farmers???  
We also note that NGFA estimates of $.11 to over $.50 per 
bushel damage might also be low, based on the 16 expert Agri-
cultural Economists hired by Mr. Phipps.  Some estimates of 
damages go as high as $1 per bushel, but again, who knows 
what a jury will decide??? 
 
 

Progressive Ag will conduct meetings next week on both the 
new Margin Protection insurance on wheat in ND/MN (of which 
you must sign up by September 30, 2015) and the Syngenta 
Corn GMO Case from 7:00 am to 9:00 am in the following loca-
tions:   
 
 Fargo:  Wednesday, Sept. 16, at the Holiday Inn, 3803 

13th Ave S 
 
 Grand Forks:  Thursday, Sept. 17, at the Hilton Garden 

Inn-UND, 4301 James Ray Drive 
 
 Jamestown:  Friday, Sept. 18, at the Gladstone Inn, 111 

2nd St NE 
 
 
The new margin protection program allows farmers to buy up to 
90% margin protection (that is the wheat price x county yield – 
input costs including fuel, fertilizer, and interest which are traded 
commodities and subject to price changes just like the wheat 
price in Revenue insurance).  You can buy your traditional crop 
insurance (like 75% revenue insurance) and also buy Margin 
Protection.  With agriculture prices sliding in a tailspin right now, 
this revenue coverage could provide a $50/acre payment or 
more in years like this year where prices continually go against 
the farmer!!!  If agriculture goes into a Ag. Financial Crises like 
the 1980’s, this product may save many farms!!!  I myself be-
lieve that virtually every farmer should buy this product in the 
coming years.  But this year decisions to sign up must be made 
by Sept. 30, so we are trying to get this information out as soon 
as possible.   
 
As always, Pro Ag looks forward to serving the needs of farm-
ers.  If you have any questions about Margin Protection or the 
Syngenta GMO corn case, feel free to call our office anytime at 
1-800-450-1404.   


