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MGEX WHEAT RECAP 
Tuesday, September 22, 2015 

Futures Settlements: Cash: Delivered Rail Chicago/Beyond (includes $0.05/bu BN fee) 

 Close Chg Today's 
Volume 

AM 
O.I. 

O.I 
Chg 

Protein: 13% 13.5% 14% 15% 

MWZ5 517' 0s -1' 2 3490 31433 -384 Basis MWZ: +65/+85 +65/+87 +90/+105 +180/+185 

MWH6 531' 0s -0' 6 1176 14552 +227 Info:  nominals nominals train/cars cars/nom 

MWK6 541' 0s -1' 2 237 6280 -4 Change: unch/unch unch/unch unch/dn 15 up 10/unch 

MWN6 551' 0s -1' 2 475 3979 +17 Mpls Truck: -40  +10 +35 

MWU6 562' 0s -0' 6 225 2907 +0 Portland Sep-MWZ Oct-MWZ Nov-MWZ Dec-MWZ 

MWZ6 574' 6s 0' 0 353 876 +1 14%proBasis  +115/+140 +115/+140 +100/+143 +110/+148 

Totals:   5,956 60,056 -143  unch/unch unch/unch unch/unch up 10/unch 

Cash Exchanges: 731 Options: 110 

Warehouse Receipts:   
Duluth: 772 Mpls:1 

Implied vols: soft 
22.5% Z, H, K, N 

115 cars and 2 trains on the spot floor today. Basis was mixed, dn 15 
to up 10 with lows nominal. PNW basis continues firm. Farmer 
selling remains very light and the PNW boat lineup is heavy.  

Commentary: 
Grain markets closed lower with soybeans leading the charge. Macro pressures continued again today 
with follow-through strength in the USD and sharply lower equity markets. Mining stocks were 
especially weak and Glencore notably fell to new lows, casting a pall over the commodity sector today. 
Wheat found buying interest at lower levels and bounced to close only slightly lower. SX fell 12 ½ cents 
after the real fell to new lows and now sits testing the low end of the trading range. There were two 
stabs below 860 that were short-lived and the contract low is 853. Corn also bounced intraday before 
testing 375 support and traded back up to 380 late, down 4 cents on the day.  
 
Wheat is proving to be resilient to bearish fundamentals and ongoing macro pressure. Upside appears 
to be limited, but it feels like if we can’t go lower it won’t take long to test last week’s highs of 502-503. 
We see the broad trading range as 460 to 530 and we are presently at the exact midpoint of that range. 
Perhaps a 40+ cent straddle in WZ is overvalued. First support is 480 and first resistance 502-503.  
 
Forecasts have turned warm and dry for Australian wheat areas and precipitation has been below 
normal for the last couple weeks. However, August rains were above normal and the crop is in the 
home stretch with only 2-3 million tonnes now at risk even should conditions worsen materially over the 
remainder of the season. That was about how much the USDA raised world wheat ending stocks this 
month. The balance sheet remains burdensome, but the market may be running out of sellers.  
 
Deliverable stocks were higher in all three wheat contracts. SRW stocks rose one million bushels to 
54.5 million which compares with 45.2 million a year ago. HRW stocks rose 460,000 to 85.6 million 
which compares with 55.8 a year ago. Duluth stocks rose 1.43 million bushels to 21.75 million vs. 16.0 
million a year ago.  
  
Ample world grain stocks combined with strength in the USD, especially against key commodity 
exporter currencies such as the Brazilian real, the euro, and the Canadian and Australian dollars, will 
continue to limit US competitiveness in world grain trade and should limit the ability of futures markets 
to sustain rallies. Slow farmer selling will offer support, which will first be seen in basis rallies.  Spring 
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wheat carries are attractive at almost 5 cents/month from Z5 to Z6 given the slow pace of farmer 
selling, reliable routine export demand, and the presence of the record large fund short in the nearby.  
 
 
-Austin Damiani 


