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WHEAT
Wheat traded with gains throughout Monday’s session.  Early support came 
from world production concerns for both Australia and Russia.  Reports 
out of Russia have their harvest at 85% complete.  The US Southern Plains 
have received good rains over the past week, which is ideal for the newly 
planted winter wheat.  Wheat basis seasonally improves late Oct to early Nov.  
Producers that need to move product should be looking to take advantage 
of that, leave futures open, or look to re-own with calls.

Wheat traded lower throughout the session on Tuesday.  Early selling was 
tied to technical selling as wheat was trading at the high end of recent range.  
The winter wheat contracts were pressured by good planting progress and 
from weather forecasts calling for showers.  Spring wheat was the better 
performer due to harvest issues in Canada with snow hampering activity.  
US is starting to see mor export interest as Taiwan is tendering for 110 TMT 
and Japan is tendering for 49,470 MT.  Wheat has potential, but until export 
demand starts to filter over to the US, any rally in wheat will be hard to sustain.

In Wednesday’s session wheat opened with gains but faded to end the session 
with losses.  Early support came from reports Russia is tightening up their 
export wheat quality controls due to recent complaints from customers.  This 
in turn is slowing down shipping.  In export news, Iraq was in and bought 
100 TMT of wheat split between US and Australia.  Production concerns are 
still a concern for Australia and Canada.  

Wheat opened mixed and remained mixed throughout the session on 
Thursday.  The winter wheat exchanges struggled today with most of the 
selling tied to improving crop conditions.  Spring wheat traded firm throughout 
the session with strength coming from harvest concerns in Canada.  Wheat 
got a shot in the arm from last week’s strong export pace which was above 

expectation and the second highest for the marketing year.  Japan bought 
109,150 MT of wheat with 49,470 MT coming from US.  IGC is estimating 
world wheat production at 717 MMT up 1 MMT from last month.  Stocks 
are expected to be at 250 MMT up 2 MMT from last month.  Support for 
Dec MW is at $5.40 while resistance is at $6.00.

USDA Quarterly Grains Stocks estimate put all wheat stocks at 2.38 BB an 
increase of 5% over last year and 36 MB above expectations.  Durum stocks 
were estimated at 90.6 MB and increase of 37% over last year.  In today’s 
Smalls Grains Summary report, USDA put all wheat production at 1.884 BB 
vs expectations of 1.872 BB and 1.877 BB in Aug.  Winter wheat production 
was estimated at 1.184 BB vs expectation of 1.188 BB and 1.189 BB in Aug.  
Spring wheat production was estimated at 623 MB vs expectations of 609 
MB and 614 MB in Aug.  Both reports were negative wheat, but wheat seems 
to have handled the news.

Last week’s wheat export shipments pace was estimated at 15.0 MB and sales 
were at 24.1 MB.  After 16 weeks, wheat shipments were at 23% of USDA’s 
expectations (vs 42% last year) while sales were at 39% of expectations (vs 
5-year average of 54%).  With 36 weeks left in wheat’s export marketing 
year, shipments need to average 21.8 MB and sales need to average 17.4 
MB to make USDA’s projection of 1.025 BB.

As of September 23, winter wheat planting is 28% completed vs 13% last 
week and 26% average.  ND’s durum crop harvest progress is estimated at 
97% complete vs 94% last week.  For the week, Dec MW was at $5.725 down 
10 cents, Dec Chicago was at $5.09 down 12.75 cents, and Dec KC was at 
$5.1125 down 14 cents.  For the month, Dec MW was down 26.25 cents, Dec 
Chicago was down 36.5 cents, and Dec KC was down 42 cents.



CORN
Corn started the week by trading steady to slightly higher throughout 
the overnight session and then pushed higher into the day session.  
Corn started the overnight session off under slight pressure from 
expectations for a decent harvest weekend, with most of the Midwest 
seeing warm dry conditions.  A strong export inspection estimate 
helped give corn strength with additional buying due to technical 
buying.  Light support came from weather forecasts that are calling 
for on and off rain showers this entire week in the Corn Belt, which 
will slow harvest activity. Early estimates have harvest at 15 to 16% 
completed.  It is a little early to think corn might have formed a bottom, 
but the market is certainly acting like it.

Corn traded mixed throughout the session but managed to pop higher 
into the close and end with gains on Tuesday.  Early selling pressure 
spilled over from the lower wheat exchanges, but the strength in 
soybeans kept sellers on their heels.  Monday afternoon’s negative 
crop progress report, which showed an improving corn crop and 
aggressive harvest pace, added selling pressure.  Losses were limited 
by weather forecasts calling for rain to plague the Midwest over the 
next 10 days, slowing down harvest and raising concerns of potential 
yield loss.  In export news, Mexico was in and bought 239,630 MT of 
US corn overnight.

In Wednesday’s session corn opened with gains but, like wheat, faded 
to end the session lower.  Tuesday was the fifth day in a row that corn 
opened lower and managed to close with gains, but on Wednesday 
that streak ended when technical selling proved to be too much.  Early 
support spilled over from a stronger wheat and soybean complex 
but once wheat started to fade so did corn.  Gains were trimmed by 
rapid harvest progress and reports of better than expected yields, 
although Midwest rains are expected to slow harvest progress over 
the next 10 days.  Last week’s ethanol production was estimated 
at 1.036 million barrels, a drop of 1.4% from the previous week but 
4% above last year.  Stocks were estimated at 22.63 million, down 
0.5% from the previous week but 9% above last year.  In world news, 
Argentinian officials are projecting their 2018/19 corn production at 
43 MMT vs 31.7 MMT for last year.

Corn opened steady to lower but recovered to end Thursday’s session 
with decent gains.  Early selling was tied to production estimate for 

Argentina which are calling for a potential record corn crop.  The morning’s 
export sales report put last week’s export sales pace sharply higher 
than expectations and help corn firm.  The IGC is estimating world corn 
production at 1.074 BMT, up 10 MMT from last month.  Stocks are estimated 
at 261 MMT, up 5 MMT from last month.  Weather forecast calling for rain 
over the next 5 to 7 days added support as it will delay harvest.  Position 
squaring ahead of Friday’s Quarterly Grain Stocks estimate was evident.

Support for Dec corn is at $3.35 while resistance is at $3.75. 

USDA Quarterly Grains Stocks estimate put US corn stocks at 2.14 BB a 
decrease of 7% from the previous year, but 130 MB above expectations, 
which in turn made the report negative corn.

Last week’s corn export shipments pace was at 49.7 MB and sales were at 
67.4 MB.  After 3 weeks, corn shipments were at 5% of USDA’s expectations 
(vs 3% last year) while sales were at 30% of expectations (vs 5-year average 
of 26%).  With 49 weeks left in corn’s export marketing year, shipments 
need to average 46.6 MB and sales need to average 34.3 MB to make 
USDA’s projection of 2.4 BB.

As of September 23, corn in dent is estimated at 97% vs 93% last week 
and 93% average.  Mature corn was estimated at 72% vs 54% last week, 
and 53% average.  Harvest is estimated at 16% complete vs 9% last week 
and 11% average.  Corn’s crop condition rating improved 1% to 69% g/e, 
19% fair, and 12% p/vp.  Biggest changes: IL: +3%, IN: +2%, and ND: +4%.  

For the week, Dec corn was at $3.5625 down 1 cent.  For the month, Dec 
corn was down 8.75 cents.
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SOYBEAN
Soybeans closed lower Monday on a lack of good news as the US officially 
placed the next round of tariffs on China, China responded with tariffs of 
their own and China also cancelled the upcoming trade talks with the US.  
Brazil’s soybean planting season has had the quickest start in more than 
five years due to decent soil moisture conditions that are encouraging 
planting.  Soybean export shipments at 25.5 MB were in the range of trade 
estimates.  Soybean harvest is 14% complete, slightly higher than the trade 
estimate of 12% to 13% complete.  USDA reported a sale of 162,000 MT of 
soybeans to unknown destinations.

Soybeans traded with gains throughout Tuesday’s session.  Early support 
was due to technical buying and profit taking as soybeans trigger buying 
near contract lows.  Weather forecasts calling for the next 10 days to see rain 
in the Midwest added strength as it will likely slow harvest activity and hurt 
yield potential.  Gains were trimmed around midsession with selling tied to 
Monday afternoon’s negative crop progress report.  The report showed an 
increasing crop rating and aggressive harvest pace.  Reports out of China 
have the trade believing that there will not be any swift conclusion to the 
Chinese/US trade war, which means exports will suffer.  On the positive side, 
Argentina’s dock workers are set to soon go on strike which will result in a 
slowdown in export shipments and crush pace.  It is a mystery why China 
is not buying soybeans from the US, especially when US Gulf soybeans are 
25% cheaper than Brazil’s soybeans.

In Wednesday’s session soybeans ended the day higher on positive export 
news and rains that are delaying harvest in parts of the Midwest.  USDA 
reported a sale of 650,000 MT of soybeans to Mexico.  A Brazilian grain 
trader sees Brazil importing 1 MMT of US soybeans in this marketing year 
for use in their crush industry as the bulk of their soybeans are going to 
China.  Meanwhile, Informa raised their estimate of Brazil’s new crop soybean 
production from 121 MMT to 122 MMT vs. USDA’s 120.5 MMT estimate.  In 
other world news, China again sold 100% of the 101,000 MT of state reserve 
soybeans offered at auction this week at the lowest price in three weeks.

Soybeans ended Thursday’s session higher on wet conditions that are 
delaying harvest and positioning ahead of tomorrow’s USDA report.  Ahead 
of Friday’s Quarterly Grain Stocks report, the average estimate of soybeans 
stocks is 401 MB vs. 302 MB last year.  Soybean export sales at 32 MB 
were within the range of trade estimates but just a fraction of last year’s 
same week 109.6 MB as the lack of Chinese buying is beginning to be felt.  
Meanwhile, Argentina expects their soybean exports for the coming year 

to reach 15.4 MMT vs. USDA’s current estimate of 9.3 MMT as China buying 
picks up.  Support for Nov soybeans is at $8.26 while resistance is at $9.27.

USDA’s Quarterly Grain Stocks estimate put US soybean stocks at 438 MB, 
an increase of 45% from the previous year and 37 MB above expectations., 
which in turn made the report negative soybeans.

USDA also revised soybeans 2017 production estimate to 4.411 BB by 
increase the national average yield .2 bus to 49.3 bus, this was 22 MB above 
expectations and 19 MB above August’s estimate.

Last week’s soybean export shipments pace was estimated at 25.5 MB and 
sales were at 31.99 MB.  After 3 weeks, soybean shipments were at 4% of 
USDA’s expectations (vs 12% last year) while sales were at 34% of expectations 
(vs 5-year average of 47%).  With 49 weeks left in soybean’s export marketing 
year, shipments need to average 40.3 MB and sales need to average 27.9 MB 
to make USDA’s projection of 2.060 BB.

As of Sept. 23, soybean dropping leaves is at 71% vs. 53% last week and 57% 
average.  Soybeans harvested is at 14% vs. 6% last week and 8% average.  
Soybean’s crop condition rating increased 1% to 68% g/e, 22% fair, and 10% 
p/vp.  Changes by state: IL: +2%, KS: +4%, MI: +4%, MN: +4%, MO: +3%, NC: 
-13%, ND: +3%, OH: -2%, SD: +1%, and WI: +2%.

For the week, Nov soybeans were at $8.455 down 1.75 cents.  Oct soybean 
meal was at $305.40 down 50 cents.  For the month, Nov soybeans were up 
2 cents.  Oct soybean meal was up 80 cents.
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CATTLE
Cattle started and ended the week with losses bug managed to 
post gains during the middle of the week.  The market started the 
week off on the defense due to selling from Friday’s negative COF 
report.  Losses were kept in line from reports of the discovery of 
two more ASF cases in China (this time it was in two wild boars, 
not domesticated hogs). Looking into the COF report, it appears 
placements of light weight calves showed the largest increase, which 
is a signal that winter wheat pasture calves were pulled off early 
and placed into feedlots, which is an indication of early placements 
not new cattle.  

Demand remains strong both domestically and in the export market 
for beef, but even that strong demand is not enough to stop beef 
from going into the freezer as total beef stocks in cold storage is at a 
record level.  In the Cold Storage report, total red meat stocks were 
estimated up 4% from last months and last year, beef stocks were 
estimated up 4% from last month and up 6% higher than last year.

Cattle were able to shake off the negative COF report and Negative 
Cold Storage report and push higher in the middle of the week with 
most of the support coming from technical buying.  Cattle are the 
one bright spot in the commodities right now with most contract at 
levels above last year and with most testing recent contract highs.  

The lack of a cash trade continues to limit cattle’s gains though.  
Reports had none of the 424 head offered for sale on the FCE Online 
Auction selling this week.  Feedlots are asking for $111 to $112, late 

Tuesday a light cash trade was report in NE at $110.50.

Feeder cattle almost mirrored the live cattle market this week.  Feeders 
started lower due to selling being tied to Friday’s negative COF report.  
A stronger corn market this week limited gains.  Seasonally cattle 
start to struggle this time of year as supplies start to become more 
abundant.  But for some reason strong demand and hefty packer 
margins are continuing to hold cattle up above last years prices.

As of September 23, pasture and range conditions were estimated at 
45% g/e, 31% fair, and 24% p/vp, up 1% from last week.

For the week, October live cattle was at $113.45 up 37.5 cents while 
Oct feeders were at $158.175 up 10 cents.  For the month, October 
live cattle was up $4.675 while Oct feeders were up $9.05.     
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CANOLA/SUNFLOWER
Canola closed just slightly lower on Monday, following the 
lower soybean market.  Losses were limited by cold and wet 
harvest conditions.  It’s estimated about half of the canola 
crop is still in the fields in Alberta and Saskatchewan and 
harvest could stretch into November.

But for the rest of the week canola ended each session with 
gains.  Support spilled over from the stronger US soybean 
complex and a weaker Canadian dollar.  Support also came 
from harvest delays as cool wet conditions (and snow) 
continues to hamper harvest activity in Canada.  But forecasts 
are calling for improving conditions over the next week.  
Gains were limited by ideas that canola remains expensive 
comparted to other oilseeds.

USDA’s Quarterly Grain Stocks estimate put all US sunflower 
stocks at 386 million pounds, a decrease of 35% from the 
previous year.

Wednesday’s cash canola bids in Velva were at $15.52 and 
sunflower cash bids in Fargo were at $17.25.

As of Sept. 16, ND’s canola harvest progress was estimated 
at 91% vs 86% last week and 89% average.  

As of Sept. 16, ND’s sunflower ray flowers dry was at 97% 
vs 93% last week and 95% last year.  Bracts turning yellow 
was at 90% vs 80% last week.  Bracts turning brown was at 
57% vs 40% last week.  ND’s sunflower crop condition rating 
increased 4% to 65% g/e, 28% fair and 7% p/vp.  Harvest was 
at 1% complete.

For the week, Nov canola was at $497.30 up $7.60.

For the month, Nov canola was up $1.70.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE

Revenue Protection Harvest Price Tracking:

The following official harvest prices have been released:

Crop	 	 Base	Price	 Official	Harvest	Price

Barley  $3.28  $3.03  (7.6% price drop)

Wheat, Durum $7.11  $6.71  (5.6% price drop)

Wheat, Spring $6.31  $5.95  (5.7% price drop)

Since the harvest price is lower than the base price, you could be 
over your bushel guarantee and still qualify for a claim.  We will 
send our revenue loss estimators to our crop insurance customers.

Canola’s harvest price discovery month is September.  As of Sept. 
27, the estimated harvest price is:

Crop  Base Price Estimated Harvest Price

Canola  $0.184  $0.172 (6.5% price drop)

Corn, soybeans and sunflower harvest prices will be determined 
through the month of October.

Fall	Sales	Closing	Dates	for	the	2019	Crop	Year:

September 30th:

• Grass seed

• Rye

• Winter wheat (in counties where winter is an insurable type)

• Margin Protection for corn, soybeans, and wheat

November 15th:

• Pasture, Rangeland, Forage

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

NEW	-	Dairy	Revenue	Protection:

• Dairy Revenue Protection will be available stating October 9, 
2018 for all counties in all states.

• The program is an area-based federal crop insurance product 
that protects against unexpected declines in the quarterly 
revenue from milk sales relative to your guarantee.

• Similar to Livestock Risk Protection, quotes will change daily 
and coveragae can be booked from 4:00 pm Central to 9:00 
am Central the next morning.

• Martinson Ag’s Dairy-RP presentation

• RMA’s Dairy-RP fact sheet

• RMA’s Dairy-RP FAQ

New	for	the	2019	Crop	Year:

• Rye coverage has been added for Emmons and Logan counties 
in ND.

• For spring crops, a multi-county enterprise unit will be available.  
If one county qualifies for EU and a second, contiguous county 
does not qualify for EU, the two counties can be added together 
for a multi-county enterprise unit (MCEU).

@Martinson_Ag
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