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Soybeans 
Soybeans started the short week off with sharply higher gains 
but then traded back and forth to end the week.  Weather and 
demand concerns pushed soybeans to 6 month highs early 
while conflicting production reports out of Argentina kept soy-
beans on the edge the rest of the week 
 
Tuesday’s session had soybeans opening higher and rallying 
sharply higher; ending at 6 month highs.  Support was tied to 
heavy weekend rains in Argentina, which resulted in flooding 
and potential crop loss.  Officials are already trying to estimate 
crop damage, but it seems a little premature to be coming with 
estimates as the rain is still falling.  Traders are remembering 
last March/April and using that as a reason to keep soybeans 
firm.  Last spring’s rally was due to heavy rains at harvest, 
which in the end turned out to be a non-issue as once the rain 
stopped and fields dried out, all the soybeans got harvested.   
Argentina is a significant player in the export market as they are 
the leader in exportable soybean meal and soybean oil. Gains 
were slightly trimmed late in the session from last month’s 
NOPA crush estimate which put Dec crush estimate at 160.2 
MB, compared to estimates of 162.8 MB. 
 
Selling took charge of the soybean complex Tuesday night, but 
soybeans were able to shake off the selling pressure and end 
with small gains.  Early selling pressure came from weather 
forecasts calling for improving weather conditions for Argentina 
as the next week to 10 days are expected to bring warm dry 

conditions.  Technical buying stepped in as traders are starting 
to be willing to buy soybean on breaks again.  Soybeans are 
starting to look toppy and the fundamental news is starting to 
turn negative.  With improving weather forecasts in Argentina 
and negative 2017 acreage estimates started to be released, 
the outlook for soybeans looks a little less positive. 
 
Other news that came out late in the week, South Korea was in 
and bought 140 TMT of soybeans and a popular US farm mag-
azine did a 2017 soybean acreage survey.  Their survey put 
soybean acres closed to 90 million for 2017, an increase of over 
7 million from 2016. 
 
March soybean support is at $9.83 while resistance is at $10.75 
 
Due the recent surge in soybeans, Martinson Ag is recommend-
ing advancing 2016 soybeans sales by 25% by selling March at 
$10.70. 
 
Last week’s soybean export inspections pace was estimated at 
51.8 MB and sales were at 35.99 MB.  This puts soybean’s 
export shipments pace at 64% of USDA’s expectations while 
sales are at 88% of expectations. 
 
For the week, March soybeans were at $10.675 up 21.25 cents 
while May was at $10.76 up 20.5 cents. 

Corn  
Corn pushed sharply higher to start the short week of trading 
but then fell silent for the rest of the week.  Weather and strong 
exports were the main driver early in the week, but the lack of 
follow through was concerning. 
 
Tuesday’s session started the week off with strong gains as 
heavy weekend rains were reported in Argentina, which resulted 
in major flooding in some regions and has brought corn planting 
to a standstill.  Early reports were expecting with this last rain it 
would be unlikely all the corn acres would get planted.  Light 
support came from the announcement that an unknown destina-
tion was in and bought 102,944 MT of corn overnight. 
 
It seems a little premature to be assessing crop damage while 
the rain is still falling, so most traders are taking the damage 
reports with a grain of salt.  The lack of follow through is a 
strong signal traders are willing to wait until mid-week to see 
results of official damage.  Weather forecasts have turned more 
negative, as the next week to 10 days will be warm and dry, 
which will help dry out the fields and help the crop heal.   
 
Corn has returned to take on the role of the middle market, 
stuck between the declining wheat market and rallying soybean 
exchange.  Corn needs to compete with wheat for the feed ra-
tion while it also has to compete with soybeans for acres.  But if 

it wasn’t for strong export demand this week, corn would have 
been weaker.  Thursday another export sale was announced as 
an unknow destination bought 110.4 MMT of corn overnight.  
Corn has been able to push up to 6 month highs this week, but 
has not been able to break through that level due to technical 
selling.  Thursday’s gains were also limited by the IGC 3 MMT 
increase in world corn production, which is now estimated at 
1.045 BMT 
 
March corn has support at $3.35 and resistance at $3.65 
 
Due to the recent strength in corn, Martinson Ag is recommend-
ing advancing corn sales 20% at $3.65 March futures.   
 
Last week’s corn export inspections pace was estimated at 
34.96 MB and sales were at 53.8 MB.  After 19 week, corn ship-
ments are at 33% of USDA expectations while sales are at 67% 
of expectations. 
 
For the week, March corn was at $3.6975 up 10.25 cents while 
May was at $3.7625 up 10.75 cents. 
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Wheat 

Cattle 
The live cattle market traded higher this week, but the fu-
tures market did not have as much push as cash.  Cash 
bids at the end of the week were being offered between $3 
to $4 higher than last week.  The higher cash did help sup-
port the live cattle this week, but a sloppy boxed beef mar-
ket and higher slaughter weights kept gains in check.  
Tight supplies of slaughter ready cattle helped to support 
the fat cattle this week as did weather, which has slowed 
down cattle movement.  The live cattle market has pushed 
to levels not seen since March 16.  Technically cattle are 
in an overbought market condition and in need of a correc-
tion.  Feb Live Cattle support is at $110.25 while re-
sistance is at $122.75        
 
The feeder cattle market followed the fat cattle market, but 
not with the same degree of strength.  Slow movement of 
cattle helped to support the feeder cattle market this week.  
Feedlot demand is strong, but supplies are limited due to 
weather slowing down movement.  Producers have been a 
little more willing to hold onto calves longer than usual due 
to abundant feed supplies.  As calving season approach-
es, producers will start to be more aggressive selling.  
Which has many traders’ expectations cattle movement 
will soon start to increase.  Thursday’s cash feeder cattle 
index is at $132.25, slightly lower than the Jan futures.  
Feeder cattle support is at $125 while resistance is at 
$135. 
 
For the week, Feb live cattle were at $120.25 up $1.725 
while Jan feeders were at $133.10 up $2.55.     

This was a wild week for the wheat exchanges.  Mpls 
started the week off with solid gains but slipped to end the 
session with double digit losses.  All three of the exchang-
es traded with gains early in the session.  Support came 
from a sharply lower US dollar as well as from weekend 
weather which brought not only good rains, but also ice. 
 
March Mpls rallied to come close to recent contract highs 
before sell stops were triggered forcing Mpls down to end 
with double digit losses.  By Tuesday’s close Mpls wheat 
had posted a higher high, lower low, and lower close than 
the previous session, a key reversal down.  This is a tech-
nically negative performance, but need to see follow 
through selling to confirm (which did not happen).   
 
Mpls futures continue to see strong buying demand as end 
users and commercial firms try to secure high quality 
wheat to blend with lower quality wheat.  Trouble is, cash 
is not saying the same thing.  Due to the volatility of March 
and large inversion to May, most elevators rolled cash bids 
to May and by mid-week Mpls did as well. 
 
Wednesday and Thursday’s sessions had Mpls recovering 
over half of the ground it lost on Tuesday while Chicago 
struggled and KC went silent.  Technically buying helped 
Mpls while technical selling tied to poor exports hurt Chica-

go.  Weather concerns continued to influence KC as trad-
ers can’t decide if the recent rain/ice event was friendly or 
negative wheat.  All the exchanges trimmed gains late 
Thursday when the IGC report increased 2016 world 
wheat production 3 MMT to 752 MMT.  That news was 
tempered slightly by repots Japan bought 68.01 MT of US 
wheat.  
 
Mar MW has support at $5.12 and resistance at $5.95.  
Mar KC has support at $4.00 and resistance at $4.50 
 
Due to the recent run, up and return to contract highs, 
Martinson Ag recommended pricing 20% of 2016 HRS 
wheat by locking in March futures at $5.89. 
 
Last week’s wheat export shipments pace was estimated 
at 12.7 MB and sales were 8.9 MB.  After 33 weeks, wheat 
shipments are at 61% of USDA’s projections while sales 
are at 81% of expectations. 
 
For the week, March MW was at $5.685 down 14.25 
cents, March Chicago was at $4.2825 up 2.25 cents, and 
March KC was at $4.43 down 6 cents. 
 



Canola 

Crop Insurance 
Native Sod Changes: 

The penalties for new breaking of native sod are a reduction in 
benefits for 4 years: 

 The guarantee will be based on 65% of the county T-yield 

 Premium subsidy will be 50 percentage points less than 
the usual premium subsidy 

 Production reports are required, but will not be used, for 
the first 4 years 

2016 language:  Native sod rules apply when more than 5 acres 
per crop per county are tilled in a crop year. 

NEW 2017 language:  Native sod rules apply when more than 5 
acres are tilled in the county, cumulatively across crop 
years. 

For more detailed information, please call our office or see the 
2017 Crop Insurance Update meeting presentation at            
http://www.martinsonag.com/crop-insurance. 
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Canola closed with gain in every session this week.  After 
taking a slight decline in prices the past few weeks, canola 
was able to shake off the pressure and recover.  Support 
spilled over from a stronger US soybean complex, but a 
majority of the strength came from a sharply lower move in 
the Canadian dollar.  The Canadian dollar has taken a ma-
jor hit this week from positioning ahead of the US President 
inauguration, and the unknow from the new administration.  
Traders are also expecting an increase in canola demand 
due to potential lower soybean production in Argentina.  
Thursday’s cash canola bids in Velva were at $17.63. 
 
For the week, Mar canola was $519.60 up $15.50 CD.  

2016 Corn:   

 10% sold by futures fixed at elevator at $4.08 Dec (05/25/16) 

 20% sold by futures fixed at elevator at $4.38 Dec (06/15/16) 

 20% sold by futures fixed at elevator at $3.65 Mar (01/17/17)  

 

2016 Soybeans: 

 15% sold by futures fixed at elevator at $9.285 Nov (03/29/16) 

 15% sold by futures fixed at elevator at $9.95 Nov (04/20/16) 

 20% sold by futures fixed at elevator at $11.38 Nov (06/15/16) 

 25% sold by futures fixed at elevator at $10.70 Mar (01/17/17) 

  

2017 Soybeans: 

 10% sold by futures fixed at elevator at $10.15 Nov (11/22/16) 

 

2016 Wheat: 

 Took LDP on winter wheat.  ND was at 24 cents.  SD was at 
27 cents (09/01/16). 

 10% sold by futures fixed at elevator at $5.05 Dec MW or 
$4.40 Mar KC (09/23/16) 

 20% sold by futures fixed at elevator at $5.89 Mar MW 
(01/17/17) 

 

2016 Cattle: 

 25% sold by options or LRP at $138.975 Jan 17 (8/10/16) 

 

 

 

Recommendations 

Martinson Ag Events for Next Week: 

 Monday, January 23: 

 Farmer meeting in Dickinson at 1 pm Mountain time 

 Farmer meeting in Bismarck at 7 pm 

 For more details see www.martinsonag.com/events 

Martinson Ag would be happy to review your current crop 
insurance coverage to evaluate how it can work in conjunc-
tion with your farm marketing efforts.  We can also review 
how many bushels are unprotected with your crop insur-
ance coverage and discuss other ways to protect those 
bushels. Please feel free to call us if you would like us to 
review your current crop insurance. 

http://www.martinsonag.com/crop-insurance
http://www.martinsonag.com/events
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