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Soybeans 
Selling was the main order of business for the soybean complex 
as most of the week was spent on the defense.  Selling was 
tied to improving weather conditions in Argentina as warm, dry 
forecasts continue to dominate.  Additional selling was tied to 
the lack of daily export sales.  This week an export sale was 
announced, but it was the first sale in almost 3 weeks.  This is a 
signal demand is starting to switch to Brazil as their harvest is 
starting to pick up.  Early harvest results has soybeans in north-
ern Brazil coming in between 50 and 60 bushels per acres 
(which is much better than expected).  
 
On Monday soybeans traded lower throughout the session due 
to improving weather forecasts for Argentina.  Earlier heavy 
rains in Argentina had traders believing soybeans took a hit, but 
no damage assessments have been reported yet.  Losses were 
held in check by a friendly export inspections estimate.  Harvest 
has begun in Brazil and the first reports are that yields are bet-
ter than expected. 
 
Tuesday’s session saw soybeans trading lower throughout the 
session but ending with minor gains.  Losses were limited due 
to reports of two separate export sales of 112 TMT to Mexico 
and 163 TMT to an unknown destination.  The market was also 
supported by weather forecasts for Argentina calling for rain in 
the next several days. 
 
On Wednesday soybeans traded in a 10 cent range and fin-

ished 3 cents lower.  South American exports are starting to 
pick up, which is expected for this time of year.  The Dow finally 
broke 20,000 on Wednesday, which may encourage traders to 
move money out of commodities and back into the stock mar-
ket. 
 
Soybeans closed lower again on Thursday due to a lack of 
news and a higher US dollar.  Export sales estimates came in 
at the middle of the trade estimate range.  Argentina reported 
650,000 hectares of soybeans were affected by the flooding, 
but the forecasts are calling for warm, dry conditions.  It re-
mains to be seen how much damage there actually is to Argen-
tina’s soybean crop.  Friday is the beginning of the Chinese 
New Year, which will be a weeklong holiday. 
 
March soybean support is at $9.83 while resistance is at 
$10.75. 
 
Last week’s soybean export shipments pace was estimated at 
47.4 MB and sales were 19.8 MB.  After 20 weeks, corn ship-
ments are at 67% of USDA’s projections while sales are at 90% 
of expectations. 
 
For the week, March soybeans are at $10.4925 down 18.25 
cents while May was at $10.5875 down 17.25 cents. 

Corn  
Corn struggled for most of the week with improving weather 
conditions in Argentina causing most of the selling pressure.  In 
a surprising twist, corn exports have seen a surge and at the 
same time that corn has traded up to 6 month highs.  Technical-
ly the market is vulnerable for a set back as the market needs to 
clean up the overbought condition.  Look for a short term pull 
back. 
 
In Monday’s session corn closed steady while caught between 
higher wheat and lower soybeans.  There was light support from 
a decent exports shipment report.  Gains were limited by im-
proving weather forecasts for Argentina.  Ethanol has been the 
bright spot for corn, but that is starting to lessen as ethanol mar-
gins tighten. 
 
On Tuesday, the corn market dropped sharply lower due to im-
proving conditions in Argentina.  The market seemed to not pay 
attention to a sale of 125 TMT to an unknown destination.  
Technical selling was seen as corn is sitting at 6 month highs. 
 
Wednesday’s session found corn up 3 cents after spending 
most of the morning unchanged.  Corn has been helped by 5 
announcements of export sales in the last 7 trading days, in-
cluding 141,224 MT to an unknown destination on Wednesday.  
While corn is not an export dependent market, exports are en-

couraging due to the huge supply of corn.  Ethanol reports 
came out showing production is down 3,000 barrels per day 
from the prior week, while ethanol stocks showed a slight in-
crease. 
 
Thursday’s session saw corn close slightly lower.  The market 
lacks direction and will not be helped by the uncertainly caused 
by the president of Mexico cancelling his scheduled meeting 
next week with President Trump.  Mexico is the largest importer 
of US corn.  Corn export sales came in well over the trade esti-
mates. 
 
March corn has support at $3.35 and resistance at $3.65. 
 
Last week’s corn export shipments pace was estimated at 37.9 
MB and sales were 53.8 MB.  After 20 weeks, corn shipments 
are at 35% of USDA’s projections while sales are at 69% of 
expectations. 
 
For the week, March corn was at $3.6250 down 7.25 cents 
while May was at $3.6975 down 6.5 cents. 
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Wheat 

Cattle 
Cattle traded mixed this week, but most of the session were 
on the lower side, which spilled over to end the week on the 
lower side.  The lack of a cash trade pressured cattle early 
and a sloppy boxed beef market did not help.  Position 
squaring ahead of Friday’s COF report and next week’s Cat-
tle Inventory report was also seen.  Losses continue to be 
limited by tight supplies as placements have been historical-
ly low the past few years.  Technical pressure was also not-
ed as most contracts are sitting up at highs not seen in 
close to 6 months.  Feb Live Cattle support is at $110.25 
while resistance is at $122.75. 

Feeder cattle never did see a positive close this week as 
most March feeder cattle closed with losses in every ses-
sion.  Expectations for increased supply continues to have 
traders on the defense.  Feedlot demand has remained 
strong, but most are now starting to see returns drop into 
the red.  Position squaring ahead of Friday’s COF report 
was evident.  Early estimates has the report at: On feed: 
99%, Placed: 109%, marketed: 107%.  Cash feeder cattle 
index was at $132.60 while Jan futures were at $131.825.  
Feeder cattle support is at $125 while resistance is at $135. 

For the week, Feb live cattle were at $118.05 down $2.20 
while Mar feeders were at $131.875 down $1.225.   

Wheat traded back and forth with early selling coming from 
improving weather conditions in the Southern Plains as 
beneficial rains fell in much of the driest areas.  In a sur-
prising turn of events, strong exports late in the week 
helped wheat trim losses.  Mpls continues to be the leader 
as the world is still in need of quality wheat.  Futures and 
cash are still not delivering the same message as basis 
levels continue to be unattractive.  In an attempt to avoid 
dealing with the high inversion between Mpls March and 
May futures contract (which traded to 20 cents at one 
point), commercials officially rolled cash to May late last 
week. 
 
Monday’s session had wheat going in two different direc-
tions.  Mlps closed lower due to technical selling pressure 
while winter wheat was supported by a lower dollar. Export 
shipment numbers were released and were disappointing.  
Rain in the Southern Plains helped improve the winter 
wheat crop potential, but there still are concerns about the 
condition of the crop. 
 
In Tuesday’s and Wednesday’s sessions, wheat closed 
lower on all three exchanges.  Mlps traded with gains dur-
ing the session, but fell lower at the close.  KC and Chica-
go struggled due to improving weather conditions and a 
stronger dollar.  There was some early strength on 

Wednesday due to news that Japan is looking to buy US 
wheat. 
 
On Thursday wheat rebounded and closed higher in all 
three exchanges.  Mlps was the best performer, while Chi-
cago and KC and minor gains due to improving weather 
conditions in the Southern Plains.  Exports sales were an-
nounced and were surprisingly friendly. 
 
March MW has support at $5.12 and resistance at $5.95.  
March KC has support at $4.00 and resistance at $4.50. 
 
Last week’s wheat export shipments pace was estimated 
at 10.1 MB and sales were 31.4 MB.  After 34 weeks, 
wheat shipments are at 62% of USDA’s projections while 
sales are at 85% of expectations. 
 
For the week, March MW was at $5.60 down 8.5 cents, 
March Chicago was at $4.2050 down 7.75 cents, and 
March KC was at $4.3425 down 8.75 cents. 
 



Canola 

Crop Insurance 
Whole Farm Revenue Protection 

This policy insures revenue from all commodities produced, including 

animals and animal products.  It can be bought alone or in addition to 

existing buy-up YP, RP, or RPHPE policy.  This policy is highly subsi-

dized. 

Insured revenue is based on the coverage level multiplied by the lower of: 

A completed Whole Farm History Report (using selected Schedule F 

tax data from years 2011-2015) 

Or the insured revenue from the production of commodities during the 

current insurance period as reported on the Farm Operation Report 

If you are interested in this product, please contact our office as soon as 

possible to complete a quote.  We will need your Schedule F forms from 

2011-2015 and what you plan on producing this year to quote accurately.  

Sales closing is March 15. 

For more detailed information, please call our office or see the 2017 Crop 

Insurance Update meeting presentation at                                           

http://www.martinsonag.com/crop-insurance. 

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report 

prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making inde-

pendent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED 

OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR 

RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRA-

TION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by 

simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk 

Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment at a 

specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades. 

Canola closed with gains early in the week and then fell slightly 

as the week continued.  Gains were kept in check by a higher 

Canadian dollar and good weather conditions that allowed pro-

ducers to start moving the crop to town.  Lower closes on 

Wednesday and Thursday were caused by a lower US soybean 

market and overall lower sessions in the world vegetable oil mar-

kets.  Losses were limited by commercial buying.  Wednesday’s 

cash canola bids in Velva were $17.92. 

 

For the week, March canola was at $517.90 down $1.70 CD. 

2016 Corn:   

 10% sold by futures fixed at elevator at $4.08 Dec (05/25/16) 

 20% sold by futures fixed at elevator at $4.38 Dec (06/15/16) 

 20% sold by futures fixed at elevator at $3.65 Mar (01/17/17)  

 

2016 Soybeans: 

 15% sold by futures fixed at elevator at $9.285 Nov (03/29/16) 

 15% sold by futures fixed at elevator at $9.95 Nov (04/20/16) 

 20% sold by futures fixed at elevator at $11.38 Nov (06/15/16) 

 25% sold by futures fixed at elevator at $10.70 Mar (01/17/17) 

  

2017 Soybeans: 

 10% sold by futures fixed at elevator at $10.15 Nov (11/22/16) 

 

2016 Wheat: 

 Took LDP on winter wheat.  ND was at 24 cents.  SD was at 
27 cents (09/01/16). 

 10% sold by futures fixed at elevator at $5.05 Dec MW or 
$4.40 Mar KC (09/23/16) 

 20% sold by futures fixed at elevator at $5.89 Mar MW 
(01/17/17) 

 

2016 Cattle: 

 25% sold by options or LRP at $138.975 Jan 17 (8/10/16) 

 

 

 

Recommendations 

Martinson Ag Events for Next Week: 

 Monday, January 30th—Fairmount, ND 

 Tuesday, January 31st—Detroit Lakes, MN 

 Wednesday, February 1st—Northwest Farm Managers  
Association annual meeting (Randy is speaking) 

 For more details see www.martinsonag.com/events 

Martinson Ag would be happy to review your current crop 
insurance coverage to evaluate how it can work in conjunc-
tion with your farm marketing efforts.  We can also review 
how many bushels are unprotected with your crop insur-
ance coverage and discuss other ways to protect those 
bushels. Please feel free to call us if you would like us to 
review your current crop insurance. 

http://www.martinsonag.com/crop-insurance
http://www.martinsonag.com/events
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