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WHEAT
Wheat began the week by trading lower throughout the session, 
then ended mixed on the close with Mpls steady while the winter 
wheat contracts were lower.  The winter wheat exchanges were under 
pressure from improving moisture conditions in the Southern Plains.  
Light selling was also tied to forecasts calling for rain for parts of 
Australia, which has been battling drought conditions.  Position 
squaring ahead of Thursday’s report as also seen.

In Tuesday’s session, wheat traded steady to slightly higher to start 
the session but closed mixed.  MW was the worst performer, starting 
with small gains only to fade into the close and end with 6 cent losses.  
Light pressure was due to improving weather conditions, not only 
in the US (drier conditions in Southern Plains), but also in Australia 
(rain) and Canada (warmer and drier).  Light selling continues to 
come from poor export demand, even though Japan tendered for 
106,045 MT of wheat with 34,175 MT being US.

Wednesday’s session saw wheat trading unchanged to lower overnight 
on thin light trading.  Early selling was tied to USDA’s Crop Progress 
report which put planting progress in line with expectations, but 
behind average pace due to rain.  Support came from news that 
Mexico bought 104.2 MMT of US HRW wheat.  

On Thursday, wheat traded flat overnight and into the early part 
of the day session as traders waited for the release of USDA’s Oct 
Crop Production report.  The report was bearish wheat, which the 
trade had expected, but maybe it was just a little more bearish than 
expected since wheat bucked the trend and ended with losses in all 
three exchanges.  

Wheat production came in at 1.741 BB, 2 MB higher than expected but 
nothing major.  The issue in wheat was in the ending stocks estimate.  
US stocks were estimated at 960 MB, 16 MB higher than expected 
by the trade and 27 MB higher than Sept.  The increase was due to 
a reduction in wheat demand, mainly feed demand.  World wheat 
ending stocks were also increased, now estimated at 268.1 MMT, 
5.2 MMT higher than expected and 5.0 MMT higher than Sept.

USDA also revised 2016 numbers by decreasing planted acreage 
100,00 acres, increasing yield 0.1 bu, decreasing production 1 MB, 
increasing feed demand 3 MB, and decreasing ending stocks 3 MB 
to 1.18 BB

Dec MW support is at $6.07 and resistance is at $6.95.

Last week’s wheat export shipments pace was estimated at 12.9 
MB and sales were estimated at 6.4 MB.  After 18 weeks, wheat 
shipments are at 39% of USDA’s expectations while sales are at 53% 
of expectations.  With 34 weeks left in wheat’s export marketing year, 
shipments need to average 17.5 MB and sales need to average 13.3 
MB to make USDA’s projection of 975 MB.

As of October 8, winter wheat seeding was 48% complete (as expected) 
vs 36% last week and 58% average.  Winter wheat emergence is at 
25% vs 12% last week and 30% average.

For the week, Dec MW was at $6.15 down 8.75 cents, Dec Chicago was 
at $4.395 down 4 cents, and Dec KC was at $4.3625 down 0.25 cent.



CORN
Corn started the week by closing slightly lower as that market 
remained quiet ahead of Thursday’s USDA supply and demand 
report.  Dry weather has allowed for combines to start to roll 
in the western regions of the Corn Belt, but progress has been 
slow due to high moisture corn.  Weather forecasts are calling 
for a drying pattern for the eastern Corn Belt later in the week, 
but as of now combines there are at a stand-still. Dry weather 
in Brazil has delayed soybean planting, which may lead to less 
acres of corn being planted as their second crop.

On Tuesday, corn closed with minor losses after trading in a 
tight range as traders wait for the results of Thursday’s report.  
Corn harvest progress came in at 22% complete due to the wet 
weather, lower than the trade expected 29% and the average 
of 39%.  Last week’s disappointing export shipments pace 
added selling.  Losses were trimmed from position squaring 
ahead of the report.

Corn closed lower again on Wednesday.  Also on Wednesday, 
USDA announced a sale of 150,000 MT of corn to Mexico.  
More rain is expected in the Corn Belt over the weekend, 
which will delay harvest in some areas.  Position squaring 
ahead of Thursday’s USDA report was also seen. 

On Thursday, corn closed 3 cents higher following soybean’s 
lead after the USDA report was released (the report was neutral 
corn, but friendly soybeans).  Dec corn hit a life of contract low 
just before the report was released at $3.4250.  Another sale 
of corn to Mexico for 120,000 MT was reported on Thursday.  
In other news, ethanol production dropped by 43,000 barrels 
per day, the biggest decrease since June 2016.

Corn had a lot of behind the scene adjustments, but no major 
changes in the numbers.  USDA made adjustments to the 2016 
estimates resulting in a 55 MB decrease in stocks (mainly due 
to a 57 MB increase in demand).  The 55 MB reduction in 

beginning stocks helped to offset the 96 MB increase in 2017 
production (due to reduced acreage but increased yield).  But 
again a 35 MB increase in demand almost completely offset 
the 40 MB increase in supply.  Net result was a 5 MB increase 
in ending stocks, now estimated at 2.34 BB, which was 68 MB 
higher than the average trade estimate.

Dec corn support is at $3.44 and resistance is at $3.75.

Last week’s corn export shipments pace was estimated at 20.6 
MB and sales were at 62.7 MB.  After 5 weeks, corn shipments 
are at 7% of USDA’s expectations while sales are at 29% of 
expectations.  With 47 weeks left in corn’s export marketing year, 
shipments need to average 36.4 MB and sales need to average 
27.8 MB to make USDA’s projections of 1.85 BB.

As of October 8, corn mature was estimated at 82% vs 68% 
last week and 87% average.  Corn harvested was at 22% (29% 
expected) vs 17% last week and 37% average.  Corn’s crop 
condition rating increased 1% at 64% g/e, 25% fair, and 11% 
p/vp.

For the week, Dec corn was at $3.5275 up 2.75 cents.
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SOYBEAN
On Monday, soybeans were a couple of cents higher at midday, 
but then closed lower on harvest pressure and continued variable 
yield reports.  China is back from their weeklong holiday so more 
export sales are expected this week.  Dry weather in Brazil has 
slowed planting with 5.6% complete at this time vs. 10.4% last year.

Tuesday’s session saw soybeans starting the overnight session higher, 
slipping lower during the session, but then recovering to end steady.  
Light support came from reports that China was in overnight and 
bought 131 TMT of soybeans.  Late session pressure came from 
reports that harvest is progressing rapidly in the western Corn Belt, 
but those losses were trimmed late in the session from reports of 
slow going in the eastern Corn Belt due to rain.

Soybeans closed just slightly lower on Wednesday as the trade waited 
for Thursday’s USDA report.  Wednesday’s export sales included 
sales of 264,000 MT of soybeans to China and 132,000 MT to an 
unknown destination.  In South American news, Argentina is seeing 
drier weather that should aid in planting progress, while northern 
Brazil continues to be extremely dry, with little chance of rain for 
the rest of the month. 

On Thursday, soybeans closed sharply higher on a friendly USDA 
report that lowered the soybean yield.  Soybeans were the bright spot 
of the report.  USDA took the Quarterly Grains stocks numbers 
and plugged them into the Supply and Demand tables and the result 
was bullish numbers for soybeans.  We knew USDA was going to 
make adjustment to the 2016 production estimate and demand 
picture.  Just as expected USDA’s 2016 adjustments resulted in an 
ending stock decrease of 44 MB.  That followed through to decrease 
beginning stocks by the same.  

To everyone’s surprise, USDA increased soybean acreage but 
decreased yield enough to make result in a no change in production 
(trade was expecting production to increase 10 MB).  No changes 
were made in the demand numbers so the net result was a 45 MB 

decrease in soybean stocks, now estimated at 430 MB.  This was 
17 MB less than expected by the trade and 45 MB lower than Sept.

Nov soybeans support is at $9.20 and resistance is at $9.85.

Last week’s soybean export shipments pace was estimated at 54.6 MB 
and sales were at 64.2 MB.  After 5 weeks, soybean shipments are at 
9% of USDA’s expectations while sales are at 41% of expectations.  
With 47 weeks left in soybean’s export marketing year, shipments 
need to average 43.6 MB and sales need to average 28.3 MB to make 
USDA’s projections of 2.25 BB.

As of October 8, soybeans dropping leaves was estimated at 89% vs 
80% last week and 87% average.  Harvested was estimated at 36% 
(as expected) vs 22% last week and 43% average.  Soybeans crop 
condition rating increased 1% to 61% g/e, 27% fair, and 12% p/vp.

For the week, Nov soybeans were at $10.0025 up 28 cents
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CATTLE
Cattle traded with gains the first three session of the week but struggled 
to close out the week.  Gains were small to start the week with support 
spilling over from Friday’s strong cash trade.  Cash traded at $108 early 
last week, but by the end of the week packers were offering $110 in an 
attempt to get cattle.  But gains were limited by a mixed boxed beef market.  
Gains accelerated on Tuesday with report of $110 cash again.  Demand for 
beef continues to be strong both domestically and in the exports which 
has helped keep packers interested.  Strong packer margins are another 
reason most want to keep their plants running at capacity.  The strength 
in the cash helped to keep boxed beef prices firm the rest of the week.  
Wednesday’s session had cattle slipping with technical selling the main 
reason for the pressure.  Pressure came from the lack of follow through 
in the cash trade as no cattle were sold on the FCE Auction. USDA 
decreased 4th quarter beef production 10 million lbs to 7.115 billion lbs, 
and also dropped first and second 2018 beef production 35 million lbs 
to 6.305 billion and 6.8 billion respectively

Feeder cattle opened the week and closed the week with small to modest 
losses but posted small gains in the middle of the week.  A lower corn 
market helped to give feeders some strength but trading remains thin as 
the market waits for news to give it direction.  Feedlots demand remains 
strong, but with most contracts trading at or near contract highs, the 
incentive to keep feedlots full is fading.  Seasonally the supply of feeder 

cattle increases the end of Oct into Jan, so most feedlots are prepared to 
step back and wait.  Technically cattle are overbought and need to see 
a correction.  Thursday’s cash feeder cattle index is at $155.14 and Oct 
futures are at $153.55

As of October 8, pasture and range conditions were estimated at 41% g/e, 
34% fair, and 25% p/vp, unchanged from last week.

For the week, October live cattle was at $112.825 up $1.80 while Oct feeders 
were at $154.05 up 10 cents.
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CANOLA/SUNFLOWER
The canola market had a short week as the Canadian markets 
were closed on Monday for their Thanksgiving holiday.  Tuesday’s 
session saw canola trading with gains for most of the session but 
then slipped to end lower.  Early support came from a stronger US 
soybean complex as well as from slow harvest progress in Canada.  
Late session pressure came from weather forecasts calling for 
improving weather conditions.

On Wednesday, canola closed lower on positioning ahead of 
Thursday’s USDA report.

Wet weather had been delaying harvest in the Western Prairies, but 
they are now seeing a stretch of good weather to get the combines 
rolling again.

Thursday’s session saw canola closing higher on USDA’s report 

that was friendly soybeans.  Canola was also helped by gains in 
the vegetable oil market.  Thursday’s report also estimated US 
sunflower production at 1.81 billion pounds, down from last year’s 
2.65 billion pounds.  US canola production was estimated at 2.81 
billion pounds, down from last year’s 3.09 billion pounds.

As of October 8, the nation was reporting sunflower harvest at 6% 
complete vs 0% last week and 12% average.  ND’s sunflower crop 
condition rating dropped 5% to 37% g/e, 39% fair, and 24% p/vp.

Thursday’s cash canola bids in Velva were at $17.61 while sunflower 
bids in Fargo were at $16.90.

For the week, Nov canola was up $2.30 at $499.00 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16 25% $9.33 Nov 10/12/17
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 35%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%
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CROP INSURANCE
Livestock Risk Protection (LRP):

Livestock Risk Protection insures against declining market prices for 
feeder cattle, fed cattle, lamb and swine.  You can choose from a variety of 
coverage levels and insurance periods that match the time your livestock 
would normally be marketed.  Our office can also compare LRP to futures 
and options to help you make the best decision for your operation.

LRP Purchase Reminders:

*  An LRP application can be submitted at any time throughout the year.

*  The Specific Coverage Endorsement (SCE) books coverage and premium.  
The application must be accepted before a SCE can be processed.

*  Premium is due at the time the SCE is accepted.  You will need to sign 
the SCE form and write a check the day the SCE is accepted.

*  You cannot sell or transfer ownership of the livestock more than 30 
days prior to the end date of the SCE.

*  If RMA does not have enough data on a particular day, LRP quotes 
for a specific type or time period will not be released.

SCE for Cattle:

*  If the commodity markets are open on a given day, cattle LRP quotes 
will be available by 4:30 pm Central.  You can book coverage from that 
time until 9:00 am Central the next morning.

*  After 9:00 am, the cattle LRP program shuts down until the next set 
of quotes are released.

SCE for Lamb:

*  Lamb quotes are released only on Monday mornings.  Those quotes 
are good until 7:00 pm Central that evening.

*  After 7:00 pm, LRP lamb shuts down until new quotes come out the 
next Monday.

*  If Monday is a federal holiday, quotes will be released Tuesday morning.

For more information see our LRP presentation slides under “What’s 
New?” at http://martinsonag.com/crop-insurance
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Revenue Protection Harvest Prices:

Prices in black are official.  Prices in red are estimates.  Corn, soybean, 
and sunflower harvest prices will be tracked throughout the month of 
October.  Official prices will be released in early November.

For Revenue Protection Policies:

If the projected price is higher than the harvest price, you can be over your 
bushel guarantee and still have a claim.

If the projected price is lower than the harvest price, the guarantee is 
recalculated using the higher harvest price and you must have a bushel 
loss to have a claim.

Revenue prices as of October 13 are:

Crop  Proj. Price Harvest Price

Barley  $3.40  $3.08

Canola  $0.175  $0.182

Corn  $3.96  $3.49 est.

Soybeans $10.19  $9.70 est.

Sunflr, Conft. $0.272  $0.266 est.

Sunflr, Oil $0.182  $0.176 est. 

Wheat, Durum $6.38  $7.63

Wheat, Spring $5.65  $6.76

@Martinson_Ag
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Summary of October 12, 2017 USDA Crop Estimates

USDA 2017/18 US Production
(million bushels)

USDA 
Oct

Average 
Trade 

Estimate

Change 
from 

Estimate
USDA 

Sept

Change 
from 
Sept

CORN
Production 14,280 14,192 88 14,184 96
Yield (bu/acre) 171.8 170 1.8 169.9 1.9
Harv acres (mil) 83.1 83.53 (0.43) 83.5 (0.40)

SOYBEANS
Production 4,431 4,441 (10) 4,431 0
Yield (bu/acre) 49.5 50 (0.5) 49.9 (0.4)
Harv acres (mil) 89.5 89.02 0.48 88.7 0.8

WHEAT
Production - All 1,741 1,739 2 1,739 2
Production - Spring 385 364 21 364 21
Production - Durum 55 51 4 51 4

USDA 
Oct

Average 
Trade 

Estimate

Change 
from 

Estimate
USDA 

Sept

Change 
from 
Sept

USDA 2016/17 US Ending Stocks
(million bushels)
Corn 2,295 2,350 (55) 2,350 (55)
Soybeans 301 345 (44) 345 (44)
Wheat 1181 1184 (3) 1184 (3)

USDA 2017/18 US Ending Stocks
(million bushels)
Corn 2,340 2,272 68 2,335 5
Soybeans 430 450 (20) 475 (45)
Wheat 960 944 16 933 27

USDA 2017/18 World Ending Stocks
(million tonnes)
Corn 201.0 201.7 (0.7) 202.5 (1.5)
Soybeans 96.1 96.5 (0.4) 97.5 (1.4)
Wheat 268.1 262.9 5.2 263.1 5.0
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