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WHEAT
All of the wheat exchanges finished lower on Monday, with Mpls the 
weakest while the winter wheat exchanges ended with modest losses.  
Mpls was pressured from spillover selling from Friday’s bearish 
Small Grains Summary report.  Technical selling was also evident 
as traders took Mpls down through the breakaway gap from June 9, 
which was created when Mpls started its drought rally.  A stronger 
US dollar was the main reason for the selling pressure in the other 
wheat exchanges as a strong dollar limits export demand.  Losses 
were limited by reports that Russia’s wheat price increased again due 
to the slow pace of farmer selling.  Technically Mpls closed above 
support, which should help encourage buyers to return to wheat.

In Tuesday’s session, MW struggled due to Friday’s bearish Small 
Grains Summary estimate and negative stocks report.  Losses were 
trimmed from technical buying which was evident after wheat’s 
lower performance the past three session in a row.  The winter 
wheat contracts traded with solid gains today due to a disappointing 
planted acreage estimate.  Winter wheat planting is estimated at 36% 
complete, the second slowest pace since 1996.

Wednesday’s session saw wheat trading mixed with MW higher 
while the winter wheat exchanges struggled.  Slow harvest progress 
in Canada and technical buying helped to push Mpls early in the 
session.  Mpls turned lower from reports that Canada’s grains exports 
are up 28% over last year, which most of the exports being spring 
wheat and durum.  Winter wheat was pressured by rain events in 
the Southern Plains, which is delaying planting progress but in the 
long run it is helping to alleviate dry soil conditions.

On Thursday, wheat traded mixed throughout most of the session.  
Mpls found buying strength and pushed higher due to technical 
support.  The Southern Plains continues to see rain, but forecasts are 
calling for drier weather to move in, which will help newly planted 
wheat grow and help producers return to planting.  In world news, 
the EU increased their wheat production estimate 1 MMT to 140.4 
MMT vs 133.7 MMT last year.  In addition, Russian officials increased 
their wheat production estimate now estimated at 81.4 MMT vs 
81.0 MMT in Sept.  Light support came from continued concerns 
toward wheat production in Argentina (too wet) and Australia (too 
dry).  Japan was in and bought 56,246 MT of US wheat overnight.

Dec MW support is at $6.07 and resistance is at $6.95.

Last week’s wheat export shipments pace was estimated at 25.4 
MB and sales were estimated at 18.1 MB.  After 17 weeks, wheat 
shipments are at 37% of USDA’s expectations while sales were at 
53% of expectations.  With 35 weeks left in wheat’s export marketing 
year, shipments need to average 17.4 MB and sales need to average 
13.1 MB to make USDA’s projection of 975 MB.

As of October 1, winter wheat seeding was 36% complete vs 24% 
last week and 43% average.  Winter wheat emergence is at 12% vs 
0% last week and 16% average.

For the week, Dec MW was unchanged at $6.2375, Dec Chicago was 
at $4.435 down 4.5 cents, and Dec KC was at $4.3675 down 6 cents.



CORN
Corn started the week by closing lower on harvest pressure and 
spillover weakness in soybeans and wheat.  USDA announced a 
sale of 597,464 MT of corn to Mexico. Corn export shipments 
were in the range the trade expected at 30.8 MB.  Corn’s crop 
condition rating increased 2% to 63% g/e, which was higher 
than the 59% to 61% the trade expected, with IL increasing 
6% and ND increasing 5%.  However, maturity is still running 
behind at 68% vs. 78% average.  Harvest is also running 
behind at 17% vs. 26% average.

Tuesday’s session saw corn finishing a couple of cents lower 
on mild harvest pressure.  Traders are concerned that USDA 
will raise the corn yield in the Oct. 12 report (USDA’s previous 
estimate was 169.9 bu).  Corn harvest is running 9% behind 
average, but the trade is unworried about that since there are 
no significant weather issues on the horizon.  In world news, 
Brazil’s marketing year to date (March-Sept) corn exports 
are a record high 14.765 MMT, sharply higher than last year’s 
same period 8.961 MMT.

On Wednesday, corn closed slightly lower in a quiet trading day.  
Another private estimate for the corn yield came in at 169.2, 
up from their previous estimate of 166.9.  Ethanol production 
was up 14,000 barrels per day to 1.010 million barrels per day, 
while ethanol stocks increased 34 million gallons.  The crop 
insurance corn harvest price is being calculated this month.  As 
of Wednesday, the harvest price estimate was $3.50 (projected 
price in March was $3.96).  For daily updates on harvest price 
tracking, please see our website.

Corn closed higher Thursday on spillover strength from the 
soybean market and solid export sales numbers.  Corn export 
sales were better than the trade expected at 32 MB.  However, 
sales are 41% behind last year at this time.  Corn average 
yield estimates keep inching higher with Informa releasing 
their estimate of 170.5 bu today, which is 0.8 bu higher than 

their last estimate.  In other news, fumonisin is being found 
in some corn in TX and OK at levels that make it unusable for 
livestock feed.

Dec corn support is at $3.44 and resistance is at $3.75.

Last week’s corn export shipments pace was estimated at 30.8 
MB and sales were estimated at 32.0 MB.  After 4 weeks, corn 
shipments are at 6% of USDA’s expectations while sales are 
at 26% of expectations.  With 48 weeks left in corn’s export 
marketing year, shipments need to average 36.1 MB and sales 
need to average 28.6 MB to make USDA’s projections of 1.85 BB.

As of October 1, corn dented is estimated at 96% vs 93% last 
week and 98% average.  Mature was estimated at 68% vs 51% 
last week and 78% average.  Corn harvested was at 17% vs 
11% last week and 26% average.  Corn’s crop condition rating 
increased 2% at 63% g/e, 25% fair, and 12% p/vp.

For the week, Dec corn was at $3.50 down 5.25 cents.
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SOYBEAN
Monday’s session saw soybeans closing lower on harvest pressure 
and the stronger US dollar.  Soybean export shipments were lower 
than trade expected at 32.9 MB.  Soybean’s crop condition rating 
was unchanged while harvest progress is 4% behind average.  In 
other news, USDA reported a sale of 132,000 MT of soybeans 
to China.  In world news, Brazil’s soybean planting season is just 
getting underway at 1.5% planted vs. 2.3% average with needed 
rains in the forecast.

On Tuesday, soybeans finished a couple of cents lower on harvest 
pressure and trade concerns of a bigger crop.  A couple of private 
analysts have raised their soybean yield by a bushel due to the cooler 
than normal August conditions.  Their new yield estimates range 
from 49.0 to 49.9 bu.  In world news, Brazil’s marketing year to date 
(Feb–Sept) soybean exports are a record high 60.3 MMT, sharply 
higher than last year’s same period 49.2 MMT. Brazil is currently 
receiving beneficial rains, but it’s expected this year’s planted 
acres will be lower than earlier estimates due to the long dry spell.  
There were no USDA sales announcements this morning, which 
is unsurprising since China is on holiday all week long.

Soybeans closed a little higher on Wednesday.  It was a slow, quiet 
day as the market waits for more yield reports to come in.  Most 
analysts expect the soybean yield to be slightly above USDA’s 
estimate from last month.  Brazil’s soybean planting pace should 
start to pick up, while Argentina remains too wet.  The crop 
insurance soybean harvest price is being calculated this month.  As 
of Wednesday, the harvest price estimate is $9.57 (projected price 
in March was $10.19).  Our website will have daily updates on the 
estimated harvest price throughout October.

On Thursday, soybeans finished around 10 cents higher on reports 
of rains slowing harvest and technical buying.  Soybean export 
sales were at the bottom end of trade expectations at 37.3 MB and 
marketing year to date sales are 18% below last year.  Informa 
released their average soybean yield estimate at 50 bu today.  A 

Brazilian industry group has estimated new crop soybean production 
at 108.5 MMT, down from last year’s record 113.8 MMT.

Nov soybeans support is at $9.20 and resistance is at $9.85.

Producers who are selling soybeans off the combine may want to 
consider buying Jan 9.70 calls and selling Jan 10.40 calls for 22 cents.

Last week’s soybean export shipments pace was estimated at 32.9 
MB and sales were estimated at 37.3 MB.  After 4 weeks, soybean 
shipments are at 6% of USDA’s expectations while sales are at 38% 
of expectations.  With 48 weeks left in soybean’s export marketing 
year, shipments need to average 43.8 MB and sales need to average 
29.0 MB to make USDA’s projections of 2.25 BB.

As of October 1, soybeans dropping leaves was estimated at 80% vs 
63% last week and 78% average.  Harvested was estimated at 22% 
vs 10% last week and 26% average.  Soybeans crop condition rating 
was unchanged at 60% g/e, 28% fair, and 12% p/vp.

For the week, Nov soybeans were at $9.7225 up 4 cents. 
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CATTLE
Cattle stated the week under pressure but managed to recover and end 
with gains after Thursday’s close.  Cattle started the week lower with 
most of the early selling coming from the lack of a cash trade and spill 
over pressure from last week’s lower performance.  Lower cutout prices 
added to the pressure.  Tuesday’s session had cattle starting on the defense 
but firmed once cattle traded to support.  Packers are showing very 
good returned and has them willing to keep slaughter runs at capacity, 
which in turn has feedlots willing to keep pulling cattle ahead to satisfy 
the packers.  A higher boxed beef market added support.  Selling tried 
to dominate the trade on Wednesday, but reports of $108 cash helped 
cattle recover into the close.  It was a little disappointing that only 784 
head of the 1732 head offered on the FCE Auction sold.  The live cattle 
market was able to end Thursday’s session with solid gains due to the 
week’s stronger cash trade and improving export picture.  Last week beef 
exports were estimated at 20,842 MT with Japan the main destination.  
Overall, demand remains strong and packers are showing strong returns.

The Feeder cattle market mirrored the live cattle market this week, 
posting modest losses in a couple session but decent gains in the other two 
sessions.  By the close of trading Thursday, feeders were posting gains.  
The lower grains helped give feeders strength, but even lower priced feed 
can help only so much.  The old say, cheap feed makes cheap cattle, will 
likely haunt this market at some point.  It seems strange the feeders are 

holding levels close to contract highs when seasonally supplies of market 
calves increase this time of year.  With the recent earlier than expected 
placement of cattle in the Northern plains due to the drought and feedlots 
wanting to keep lots full as they are showing decent returns, the recent 
price strength seems to be more about convincing cow calf producers to 
move cattle earlier than normal.         

For the week, October live cattle was at $111.025 up $1.925 while Oct 
feeders were at $153.95 up $1.725. 
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CANOLA/SUNFLOWER
Canola began the week by closing lower on weakness in the soybean 
market and better than expected harvest weather over the weekend.  
Losses were limited by a lower Canadian dollar. But then for the 
rest of the week, canola finished with gains.  Gains were due to 
cool, wet weather conditions, including snow, that are raising 
concerns about the quality of the last quarter of the crop that is 
still in the field.  However, gains were limited since the total crop is 
still expected to be large.  Canola was also supported by the higher 
soybean market and solid end user demand.

The crop insurance sunflower harvest price is being calculated 
this month.  As of Thursday, the confection sunflower harvest 
price is estimated at $0.265 per pound (projected price in March 
was $0.272).  The oil sunflower harvest price is estimated at $0.175 
(projected price in March was $0.182). 

Expectations are that the majority of the canola crop still in the 
field will be harvested over the long weekend.  Canadian markets 
will be closed on Monday, Oct. 9, for their Thanksgiving holiday.

Thursday’s cash canola bids in Velva were at $17.24 and sunflower 
bids in Fargo were at $16.95.

As of October 1, ND’s sunflower crop had 65% of the sunflower 
crop with bracts turning brown compared to 48% last week and 
62% last year.  ND’s sunflower crop condition rating improved 3% 
to 42% g/e, 39% fair, and 19% p/vp.

For the week, Nov Wpg canola was up $4.30 at $496.70 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 10%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%
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CROP INSURANCE

Revenue Protection Harvest Prices:

Prices in black are official.  Prices in red are estimates.  
Corn, soybean, and sunflower harvest prices will be tracked 
throughout the month of October.  Official prices will be 
released in early November.

For Revenue Protection Policies:

If the projected price is higher than the harvest price, you can 
be over your bushel guarantee and still have a claim.

If the projected price is lower than the harvest price, the 
guarantee is recalculated using the higher harvest price and 
you must have a bushel loss to have a claim.

Crop  Proj. Price Harvest Price

Barley  $3.40  $3.08

Canola  $0.175  $0.182

Corn  $3.96  $3.50 est.

Soybeans $10.19  $9.62 est.

Sunflr, Conft. $0.272  $0.265 est.

Sunflr, Oil $0.182  $0.175 est. 

Wheat, Durum $6.38  $7.63

Wheat, Spring $5.65  $6.76
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This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research 
Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making 
trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES 
ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR 
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Clarification on third party damage and APH rule change:

Third party damage is not covered by your federal crop 
insurance policy.  In the past if you had a third party loss, 
you took the hit on your APH, even though crop insurance 
didn’t pay anything.

RMA recently changed the rules on that.  Now third party 
damage (uninsured unavoidable fires, spray drift, vandalism, 
etc.) can be left off of your APH if the following steps are taken:

1.  Turn in a claim before harvest

2.  The adjuster must inspect the field and determine the 
number of acres damaged before harvest

3.  The 3rd party damaged acres must be harvested separately 
and you must have separate records of that production

If you have any dicamba or other 3rd party damage on any 
of your fields, please let our office know as soon as possible.
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