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MGEX WHEAT RECAP 
Tuesday, October 13, 2015 

Futures Settlements: Cash: Delivered Rail Chicago/Beyond (includes $0.05/bu BN fee) 

 Close Chg Today's 
Volume 

AM 
O.I. 

O.I 
Chg 

Protein: 13% 13.5% 14% 15% 

MWZ5 536' 2s 8' 0 4466 28651 -109 Basis MWZ: +90 +90/+120 +120/+130 +165/+190 

MWH6 549' 0s 7' 2 1710 15247 +242 Info:  nominal nom/bid nominals nominals 

MWK6 558' 0s 8' 0 520 7123 +64 Change: unch unch/up 20 unch/unch unch/unch 

MWN6 566' 6s 8' 0 256 4294 +100 Mpls Truck: -40  +10 +35 

MWU6 577' 0s 8' 0 132 3480 +7 Portland Oct-MWZ Nov-MWZ Dec-MWZ Jan-MWH 

MWZ6 590' 0s 8' 6 113 1180 +0 14%proBasis  +115/+140 +105/+143 +115/+148 +100/+140 

Totals:   7,244 60,010 +304  unch/unch unch/unch unch/unch unch/unch 

Cash Exchanges: 1,419 Options: 62 

Warehouse Receipts:   
Duluth: 673 Mpls:1 

Implied vols: flat 
22% Z, H, K, N 

Spring wheat basis was marked steady to up 20 on light receipts, just 
10 cars and no trains. PNW basis is nominally unch with no trade.  

Commentary: 
First day back from vacation and the most striking thing is how little changed over last week and 
through the October crop report, with the exception of soybeans which have certainly shifted the range 
higher. Even after today’s move, wheat and corn prices are largely unchanged form where we were on 
October 1-2 immediately following the supportive small grains summary on Sep 30th. Option premium 
broke hard after the neutral crop production report, which is to be expected. That was the last gasp at a 
major fundamental shift that could change the trade. There is now little or no fundamental input in sight 
that could significantly alter the trading range. We are left to technical gyrations and the vagaries of 
capital flow in and out of commodity markets. Today was an “in” day with most commodities posting 
rallies, including meats, energies, and precious metals. Within the grain space, wheat and soybeans 
rallied impressively but corn struggled to rally despite the overall bid in the market. This is consistent 
with managed money positions—wheat and beans are the short legs and corn is the long leg. WZ 
closed a couple cents below the 100-day moving average and 12 cents below the 200-day moving 
average, within spitting distance of key levels that could escalate directional fund short-covering. Is 
there a fundamental reason to rally? No. Rallies will remain suspect without a supply concern as stocks 
remain abundant. World demand did increase last week with a few big tenders, but world trade has 
been lagging, seriously lagging, and exporters are eager to clear (non-US) supplies at current world 
prices. The US, meanwhile, remains an island of high price with diminishing expectations of export 
demand and the balance sheet now out of bullets after the bullish injection of the small grains 
summary. News wires are publishing headlines about dryness concerns for US and Russian winter 
wheat planting. If it was raining they would be concerned about planting delays. Anyway, recall last 
year the Russian winter wheat crop was planted in the driest autumn in 50 years and yet the 2015 
harvest produced the second highest yield on record; there simply isn’t a correlation between Fall 
dryness and final yield. Wheat and soybeans have some upward momentum so we’ll now see if we can 
engage fund short-covering near the 530-resistance level in WZ and the 925-930 resistance in SX. 
Liquidity remains problematic with the farmer a smaller player than the hedge fund. Corn appears to be 
dead, stuck around 380-390 or more broadly, 360-400.  The flat price rally today was led by KC among 
the wheat contracts, with KC up 13, WZ up 12, and MW up 8. MZ/KZ has a well defined trading range 
from the low 20’s up the low 30’s. MZ/WZ stalled out at 22 over but look for the 10-12 area to offer 
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support. KZ/WZ found buying interest in the around 12 under but will offer increasing resistance the 
closer we get to even money. The fundamentals are in the market and the rest is just order flow.  
 
In this afternoon’s crop progress report, the USDA reports that corn is 42% harvested vs. 43% on the 5-
year average and beans are 62% harvested vs. 54%. Winter wheat is 64% harvested vs. 66% average.  
 
–Austin Damiani 


