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MGEX WHEAT RECAP 
Tuesday, October 20, 2015 

Futures Settlements: Cash: Delivered Rail Chicago/Beyond (includes $0.05/bu BN fee) 

 Close Chg Today's 
Volume 

AM 
O.I. 

O.I 
Chg 

Protein: 13% 13.5% 14% 15% 

MWZ5 509' 0s 4' 4 3965 29330 +958 Basis MWZ: +85 +90/+100 +105/+120 +150/+200 

MWH6 523' 2s 4' 6 2208 17069 +663 Info:  nominal nom/nom train/cars nom/cars 

MWK6 534' 0s 4' 4 464 7704 +274 Change: unch unch/unch dn 5/unch nom/unch 

MWN6 544' 2s 4' 2 245 4529 +61 Mpls Truck: -40  +10 +35 

MWU6 555' 2s 4' 0 290 3807 +109 Portland Oct-MWZ Nov-MWZ Dec-MWZ Jan-MWH 

MWZ6 568' 6s 4' 0 289 1319 +70 14%proBasis  +115/+140 +105/+143 +115/+145 +100/+140 

Totals:   7,461 63,786 +2135  unch/unch unch/unch unch/unch unch/unch 

Cash Exchanges: 994 Options: 175 

Warehouse Receipts:   
Duluth: 673 Mpls:1 

Implied vols: SOFT 
20% Z, H, K, N 

Spring wheat basis was steady to down 5 cents. Daily receipts were 
117 cars and 2 trains. PNW basis is flat.   

Commentary: 
New move lows were scored this morning in wheat, corn, and soybeans but all three reversed to close 
higher on the day and at or near daily highs. Wheat and corn are oversold and due for a technical 
recovery. Soybeans still appear stuck at the $9.00 pin for SX option expiration.  
 
The big mover in wheat is 
KWZ5, which is down a dime 
relative to WZ5 from the 
intraday high only 3 sessions 
ago and up 9 cents from the 
intraday low vs. MWZ5 on 
Thursday. There does not 
appear to be a fundamental 
function to either of these 
moves, as the forecasted rain 
for HRW country was there the 
whole time. Rather, the move 
seems to be an allocation of a 
managed money short position 
to KC. As with the overall flat 
price environment, we are 
skeptical of the ability of the 
market to produce a lasting 
trend and err on the view that 
trading ranges will mostly hold. 
However, KZ/WZ closed into a 
new contract low which could 
potentially trigger additional 
technical selling. Still, this trading environment lends itself to fading extremes and taking the other side 
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of price swings produced by order flow programs. The fundamentals are known but it is simply too early 
to trade a bearish 2016 harvest.  
 
Spring wheat is running into stepped up end-user pricing as we are within a dime or so of contract lows. 
Much of this pricing is in the deferred contracts, which has pressured calendar spreads as flat price has 
moved lower. New crop (U6 and Z6) open interest is 20% higher than a year ago despite total open 
interest being approximately the same as year ago. The carries in the market continue to be attractive 
and the managed money net short in MWZ is record large. Expect competition to capture the roll yield 
to support the Z/H spread over the course of the roll. The delivery value will be set by the commercial 
stopper of the MWU receipts.   
 
–Austin Damiani 


