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WHEAT
Wheat traded sloppy throughout Monday’s session with winter wheat 
taking the biggest hit while Mpls’s losses were kept in check by slow 
harvest progress in Canada.  Australian officials are estimating wheat 
production at 18 MMT vs USDA’s 18.5 MMT.  But expectations that last 
week’s weather allowed for rapid planting progress kept a lid on winter 
wheat, with estimates calling for wheat planting progress to be near 76% 
complete.  A stronger US dollar and another week of poor shipments 
added to the selling pressure.

In Tuesday’s session wheat opened the overnight session with small gains 
and tried to rally higher but lost its momentum into the close to end 
mostly steady.  Early support came from yesterday’s Crop Progress report 
which put KS’s winter wheat planting progress at 67% complete vs. 80% 
average.  This the second slowest planting pace on record.  Gains were 
trimmed by reports that Russian officials increased their wheat export 
pace 50 TMT to 33 MMT.  The US wheat markets continue to struggle 
due to the lack of export demand, and once Russia’s grip in the world 
wheat export market ends, US wheat exports should see the benefit.

On Wednesday wheat opened the overnight session lower and slowly 
extended its losses throughout the session, with the winter wheat 
complex the weakest.  Early selling pressure was tied to the sharply 
higher US dollar, which is sitting up against contract highs.  Additional 
selling was tied to pressure from Russian officials increasing the size of 
their 2018 grain production estimate, which in turn will hurt US wheat 
exports.  Traders are not that confident in seeing a decent export sales 
estimate tomorrow in wheat.  Weather forecasts are calling for dry 
conditions for much of the next week to 10 days which should allow 
for good planting progress.  Technical selling was also evident today as 

wheat traded near support but remaining in its 35-cent trading range.

In Thursday’s session wheat was lower in the overnight session with the 
winter wheat contracts yet again taking the biggest hit due to expectations 
for active planting progress.  Losses were extended once USDA released 
their weekly export sales estimate, which put last week’s sales in line with 
expectations, but still disappointing.  IGC increased their world wheat 
estimate 12 MMT to 729 MMT.  Reports have the Russian government 
and wheat exporters meeting tomorrow.  This has traders expecting a 
discussion on whether Russia will start to limit wheat exports, which is 
unlikely at this time.  On the demand front, Japan bought 104,673 MT 
of wheat with 69,518 MT being US.  In addition, Taiwan was in tendering 
for 101 TMT of US wheat.

Support for Dec MW is at $5.75/$5.40 while resistance is at $6.00.

Last week’s wheat export shipments pace was estimated at 14.1 MB and 
sales were at 16.3 MB.  After 20 weeks, wheat shipments were at 28% 
of USDA’s expectations (vs 43% last year) while sales were at 45% of 
expectations (vs 5-year average of 61%).  With 32 weeks left in wheat’s 
export marketing year, shipments need to average 19.6 MB and sales 
need to average 17.6 MB to make USDA’s projection of 1.025 BB.

As of October 21, winter wheat planting is 72% completed vs 65% last 
week and 77% average.  Emergence is at 53% vs 44% last week and 
55% average.

For the week, Dec MW was at $5.7775 down 10.75 cents, Dec Chicago was 
at $5.0525 down 9.5 cents, and Dec KC was at $5.0025 down 16 cents.



CORN
Corn traded with gains throughout Monday’s session.  Early support 
came from technical buying as corn seems to be able to keep its 
head above the 50-day and 100-day moving averages.  Another 
strong weekly export shipments pace also helped to push corn 
higher.  Gains were kept in check by expectations for a strong week 
of harvest progress due to the recent string of warm and dry days.  
Early estimates have harvest pace at 50% complete.

In Tuesday’s session corn opened higher in the overnight session, 
following the wheat exchanges, but in the end slipped to trade 
steady with gains being trimmed by the lower soybean complex.  
Reports had China importing 83% less corn and 77% less sorghum 
in Sept compared to previous year.  Crop ratings for corn were 
unchanged from last week vs expectations of 1% declines.  49% 
of the crop has been harvested (2% above average), which means 
10% of the nation’s corn crop was harvested last week.  Brazil is 
reporting corn planting progress at 59% complete vs 53% average.  
Argentina is 35% planted vs 24% average, but dryness concerns 
are starting to pop up in Argentina.

On Wednesday corn opened lower in the overnight session and 
continued to trade with modest losses throughout the session.  
Early selling pressure spilled over form the lower wheat complex, 
but once soybeans extended their losses into the day session, that 
added to the pressure in the corn.  Weather forecasts calling for 
an open 10 days for harvest in the Corn Belt and Southern Plains 
added selling pressure.  Although corn demand remains strong, 
the rally in the US dollar has traders thinking US corn demand will 
start to switch to other sources.  Last week’s ethanol production 
was estimated at 1.024 million barrels which is up 1.3% from the 
previous week but down 1.4% from last year.  Stocks were estimated 
at 23.897 million barrels which is down 1% from the previous week 
but 13.6% above last year.

Corn opened lower in the overnight session and extended session 
losses throughout the day on Thursday.  Early selling pressure 
was tied to spill over pressure from the lower wheat and soybean 
complex.  Selling pressure increased once USDA released a bearish 
export sales estimate, which put last week’s corn sales way below 
expectations.  IGC’s world corn production estimate was unchanged 

at 1.074 BMT.  China sold 3.92 MMT of corn out of their reserves today, 
making this the single largest one-day sale for the year.  This puts the 
total corn sold out of reserves at 97 to 98 MMT, which once again shows 
that no one really knows how much grain China has in storage.  Rain 
is currently moving across the Midwest and Delta states, which will 
temporarily slow harvest activity, but is not expected to affect yield.

Support for Dec corn is at $3.65/$3.35 while resistance is at $3.75. 

Last week’s corn export shipments pace was at 37.4 MB and sales 
were at 13.8 MB.  After 7 weeks, corn shipments were at 11% of USDA’s 
expectations (vs 6% last year) while sales were at 34% of expectations 
(vs 5-year average of 33%).  With 45 weeks left in corn’s export marketing 
year, shipments need to average 48.2 MB and sales need to average 
36.3 MB to make USDA’s projection of 2.475 BB.

As of October 21, corn harvest is estimated at 49% complete vs 39% last 
week and 47% average.  Corn’s crop condition rating was unchanged 
at 68% g/e, 20% fair, and 12% p/vp.  Biggest changes:  IN: -3%, MI: +2%, 
ND +3%, PA: -6% and SD: +2%.

For the week, Dec corn was at $3.6775 up 0.75 cent.
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SOYBEAN
Soybeans ended Monday’s session slightly higher, despite much improved 
weather for harvest.  Soybean harvest progress did jump from 38% last 
week to 53% in Monday’s report, but still well behind the average pace 
of 69%.  It appears no progress is being made in resolving the US/China 
trade war as economic advisor Larry Kudlow blamed China for doing 
“nothing to defuse trade tensions.”  Soybean export shipments at 42.2 
MB were at the upper end of trade estimates but less than half of last 
year’s same week shipments.  No shipments to China were reported 
but 160,780 MT are being sent to Argentina.  

Soybeans closed with minor losses on Tuesday after spending the day 
on both sides of unchanged as harvest pace picks up (harvest progress 
increased 15% this past week).  There continues to be no good news in 
US/China trade relations as a Chinese official told American investors 
that China does not fear a trade war with the US.  Seven weeks into this 
marketing year soybean shipments are now 46 MB below USDA’s pace 
and 40% behind last year.  Brazil’s soybean planting is 28% complete 
vs. 18% average with all areas running ahead of average.  The Parana 
region is 50% planted vs. 43% average and the Matro Grosso region is 
50% planted vs. 25% average.

In Wednesday’s session soybeans spent the day on the lower side as 
harvest makes rapid progress and export sales numbers are expected 
to be lackluster in tomorrow’s report.  China sold 88,000 MT of 104,000 
MT of reserve soybeans offered at auction this week with a per tonne 
price $11 higher than last week.  US exporters are concerned that China 
will sell another 4 to 6 MMT of their reserve soybeans to avoid buying 
US soybeans and will wait for Brazil’s new crop to come to market.  
October is normally the business month for soybean shipments out 
of the US but shipments this marketing year are sharply below last 
year’s pace.  Meanwhile Brazil has already shipped nearly 4 MMT of 
soybeans in October and report have crushers selling their stocks 
rather than crushing them.  President Trump and President Xi of China 
have scheduled a meeting during the G20 summit, but no major trade 
progress is expected.

Soybeans closed lower for the third session in a row on Thursday as 
very weak export sales pulled the market down.  Export sales at 7.8 MB 
were sharply below market expectations and just a tenth of last year’s 
same week sales of 78.2 MB.  China had net reductions of 60,000 MT 
and unknown destinations had net reductions of 530,218 MT.

After 7 weeks into this marketing year, cumulative exports sales are 
running 270 MB behind last year which leads to ideas that USDA will need 
to lower exports from the current 2.06 BB in the Nov. 8 report. China 
stated they are eliminating the export tax rebate for soybean meal in an 
effort to stop all exports of meal.  However, as they only export about 
1 MMT per year the impact of this will be minimal. 

Support for Nov soybeans is at $8.45/$8.26 while resistance is at $8.95.

Last week’s soybean export shipments pace was estimated at 42.2 MB 
and sales were at 7.8 MB.  After 7 weeks, soybean shipments were at 
8% of USDA’s expectations (vs 23% last year) while sales were at 38% of 
expectations (vs 5-year average of 58%).  With 45 weeks left in soybean’s 
export marketing year, shipments need to average 40.9 MB and sales 
need to average 28.6 MB to make USDA’s projection of 2.060 BB.

As of Oct. 21, soybeans harvested is at 53% vs. 38% last week and 69% 
average.  Soybean’s crop condition rating was unchanged at 66% g/e, 
23% fair, and 11% p/vp.  Biggest changes:  AR: -6%, KS: -2%, MI: +5%, MN: 
+2%, MO: +2%, NC: -5%, ND: +5% and TN: +3%.

For the week, Nov soybeans were at $8.45 down 11.75 cents.  Dec soybean 
meal was at $307.30 down $5.80.
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CATTLE
Cattle traded in a back and forth fashion, starting the week with 
gains but then alternating the daily performance.  Early strength was 
due to Last Friday’s bullish COF report.  Traders were expecting to 
see a negative report, but the actual numbers were friendlier than 
expected, which in turn helped give cattle a boost.  Expectations 
for a stronger cash traded added to the strength as packers are 
short bought and in need of product.  

Tuesday’s session was met with heavy selling pressure early.  
Thoughts that Monday’s gains were overdone, and technical sell 
triggers added to the pressure.  Some of the selling pressure could 
be attributed to USDA’s Cold Storage report which showed a 2.5% 
increase of beef in US freezers vs last year.  The lack of a cash trade 
added pressure.  Losses were trimmed late in the session from a 
stronger box beef prices.

Gains returned to the market on Wednesday with reports of $1 
higher cash trade giving the market support.  There were not many 
cattle that traded at this price as reports have none of the 1051 head 
offered on the FCE Online Auction sold.  A limit up move in the lean 
hog market added support.  

Technical selling and profit taking was the main driver on Thursday 
as once cattle turned lower, it was tough for that market to recover.  
Reports of more African Swine Fever cases in China added to the 
pressure as the news of the disease is starting to affect consumer 
confidence.  Losses were trimmed late in the session by last week’s 

solid export sales estimate and another day of higher boxed beef prices.

Feeder cattle followed the trend set by the live cattle market, trading 
in a back and forth fashion, but unlike the live cattle, feeders’ losses 
were a little more pronounced earlier in the week.  A bullish COF 
report helped feeder start the week with gains, but technical selling 
proved to be too much to overcome.  

As of October 21, pasture and range conditions were estimated at 
50% g/e, 30% fair, and 20% p/vp, an increase of 1% from last week.  

For the week, December live cattle was at $118.40 up $1.625 while 
November feeders were at $154.80 up 55 cents.       
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CANOLA/SUNFLOWER
Canola spent the first half of the week closing with losses on 
harvest pressure as dry conditions for harvest continue in 
most of Western Canada.  Losses on Monday were limited by 
the higher soybean market and the weaker Canadian dollar. In 
addition, losses were limited by forecasts calling for a return 
of wet weather for the weekend and concerns about yield 
and quality damage to the crop.  

But by Wednesday less rain in the weekend forecast, a stronger 
Canadian dollar and the lower soybean market all pushed 
canola lower.  However, losses were limited by prices nearing 
chart support levels.

In Thursday’s session canola was lower earlier in the session 
but climbed to end the day near unchanged as slow harvest 
progress in today’s reports and rains in the forecast limited 
losses.  Updated reports have Saskatchewan 67% harvested 
(up 6% from last week) and Alberta at 30% harvested (up just 

4% from last week). Canola harvest in Manitoba is at 95% 
complete.  The weaker Canadian dollar and good export 
demand were also supportive.

Thursday’s cash canola bids in Velva were at $15.85 and cash 
sunflower bids in Fargo were $17.15.

As of Oct 21, ND’s sunflower crop condition rating improved 
6% to 68% g/e, 27% fair and 5% p/vp.  Nationally, harvest 
was at 19% complete vs. 10% last week and 28% average.

For the week, Nov canola was at $483.10 down $11.60. 

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE

Revenue Protection Harvest Price Tracking:

The following official harvest prices have been released:

Crop	 	 Base	Price	 Official	Harvest	Price

Barley  $3.28  $3.03  (7.6% price drop)

Canola  $0.184  $0.172 (6.5% price drop)

Wheat, Durum $7.11  $6.71  (5.6% price drop)

Wheat, Spring $6.31  $5.95  (5.7% price drop)

Since the harvest price is lower than the base price, you could be 
over your bushel guarantee and still qualify for a claim.  

October is the discovery month for corn, soybean, and sunflower 
harvest prices.    As of Oct. 25, the estimated harvest prices are:

Crop  Base Price Estimated Harvest Price

Corn  $3.96  $3.69 (6.8% price drop)

Soybeans $10.16  $8.64 (15% price drop)

Conft. Snflr. $0.237  $0.218 (8% price drop)

Oil Snflr.  $0.175  $0.156 (10.9% price drop)

FSA Farm Aid Package Reminder:

Make sure that the production you report to FSA for the Market 
Facilitation Program matches the production you report to crop 
insurance.  

FSA and crop insurance share data and this would be easy data 
to cross check and audit.

@MartinsonAg
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NEW:	Penalties	for	Overreporting	Production

Beginning with the production harvested in the 2018 crop year, 
changes have been made to RMA’s procedure for correcting APH 
yields during an audit.

If your yield is overreported by 5% or more, assigned yields will 
be applied to your APH.  The assigned yield is 75% of your prior 
year’s approved yield.  The assigned yield will remain in your APH 
until it falls off your database (minimum of 10 years).

There is no penalty for underreporting.

RMA has also clarified that if you have records to back up your 
original reported production, your yield will be corrected but 
assigned yields will not be applied.

These records could be weight tickets from grain carts, load logs 
or combine monitor records.

If you are estimating yields, you are better off to underreport than 
overreport.  Underreported yields can be corrected the following 
crop year with scale tickets as documentation.

End	of	Insurance	Dates:

A notice of loss must be filed no later than 15 days after the end 
of the insurance period.  The end of the insurance period is the 
earlier of:

• Total destruction of the unit

• Abandonment

• Harvest of the unit

• The calendar date for the end of the insurance period

End of insurance calendar dates:

• Oct.	31	-	Dry	beans,	barley,	wheat,	flax,	rye,	canola

• Nov. 15 - Sugar beets

• Nov. 30 - Sunflowers

• Dec. 10 - Corn and soybeans

@Martinson_Ag
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