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WHEAT
On Monday, wheat opened lower and traded with losses throughout the 
session, with most of the selling hitting the Mpls market the hardest.  The 
unwinding of long MW/short winter wheat spreads was the main reason 
as it appears that end users looking for quality wheat have met their needs.  
Plentiful supplies of wheat in the world have made the export market a little 
more competitive and a stronger US dollar added pressure.  To top that, 
a lower ruble, which makes Russian wheat cheaper, added insult to injury.

Tuesday’s session saw wheat open steady to mixed and then remained 
mixed for most of the session.  Technical pressure added to the selling 
as wheat slipped to test technical support levels.  Improving weather in 
Argentina added pressure as it will allow for harvest progress to advance.  
Argentina’s yields are good, but quality is poor. Selling was also tied to 
decreasing demand as last week’s spike in cash prices brought out enough 
wheat to fill short-term demand.  Winter wheat was supported by yesterday’s 
Crop Progress report which estimated a 1% decline in wheat conditions, 
2% less than expected.

Wednesday was a reversal of Tuesday’s session with wheat starting the 
overnight session mixed with MW higher and the winter wheat exchanges 
lower.  MW saw early support from technical buying from an oversold 
market condition and short covering.  Winter wheat struggled today from 
reports Russia is on track to export 33 MMT of wheat vs their average 
pace of 26 MMT. Large supplies, slow demand, and the lack of fresh news 
pressured all three of the wheat exchanges late in the session.  Conditions 
in the winter wheat region are something to keep an eye on.  The region 
has not received measurable rain in the past few weeks and forecasts for 
the rest of Nov show continued dryness.  This will likely result in lower 
crop ratings as this crop goes into dormancy.

Thursday’s session had wheat trading mixed throughout the session with 
Mpls the leader, while the winter wheat contracts struggled.  By the close 
wheat was able to end with small gains due to short covering. The morning’s 
export sales estimate helped give wheat some support as last week’s pace 
was close to expectations.  Late session buying was tied to weather forecasts 
calling for dry conditions to dominate the Southern Plains.  Light support 
also came from a private analyst that is estimating lower wheat acres in 
the US for 2018.  Rumors have the EU cutting wheat acres as producers 
there are also tired of dealing with low prices, which would be the fourth 
straight year of lower acres.

Dec MW support is at $6.07 and resistance is at $6.95.

Last week’s wheat export shipments pace was estimated at 11.1 MB and 
sales were estimated at 17.98 MB.  After 23 weeks, wheat shipments are at 
43% of USDA’s expectations while sales are at 62% of expectations.  With 
29 weeks left in wheat’s export marketing year, shipments need to average 
19.6 MB and sales need to average 13.2 MB to make USDA’s projection 
of 1.0 BB.

As of November 12, winter wheat seeding was 95% complete (as expected) 
vs 91% last week and 95% average.  Winter wheat emergence is at 84% 
vs 75% last week and 83% average.  Winter wheat’s crop condition rating 
dropped 1% to 54% g/e, 35% fair, and 11% p/vp.  The state breakdown 
is as follows: CO: 70% g/e (+5%), KS: 53% g/e (down 3%), OK: 41% g/e 
(down 1%), and TX: 46% g/e (down 3%).

For the week, Dec MW was at $6.35 down 12.75 cents, Dec Chicago was 
at $4.2725 down 4.25 cents, and Dec KC was at $4.22 down 11.25 cents.



CORN
Corn started the week steady to slightly higher, but then 
returned to the same pattern it was in before the Nov Crop 
Production report, a tight 2.5 cent trading range.  Technically 
corn is oversold and in need of a correction, but other than 
holding above recent lows, there is not much fundamentally 
friendly news for corn.  Weather forecasts are calling for decent 
harvest weather today, but then rain showers are expected to 
move into the eastern Corn Belt tomorrow through Wednesday.  
In world news, reports are calling for Ukraine’s corn crop to 
drop below 24 MMT due to wet conditions.

Tuesday’s session saw corn opening steady to slightly lower.  
There was not much enthusiasm in the overnight session as 
most contracts only had a 1 cent range.  Early support came 
from reports of a 133,096 MT sale of corn to an unknow 
destination and rumors that South Korea had bought 60 TMT 
of US corn.  But that was not enough to hold corn’s head 
above water today as once soybeans came under pressure, 
corn followed suit.  Improving weather conditions in South 
America added to the pressure.  Funds are holding near record 
short positions and up to this afternoon the $3.4075 low had 
held.  But by today’s close corn was at $3.375 and ready to test 
last year’s low of $3.35.

Corn started Wednesday’s session steady to slightly higher 
after trading in a 2-cent trading range.  After trading to 
another new low overnight, corn found some willing buyers.  
Expectations are that corn will test the Aug 31 low of $3.285 
before seeing a real recovery.  Corn did bottom last year at 
this time at $3.35, then rallied throughout the winter.  Last 
week’s ethanol production was estimated at 1.054 billion 
barrels, a slight decrease from last week, ethanal stocks were 
estimated at 21.497 million barrels, also up slightly from the 
previous week 

On Thursday, corn traded mainly steady in the overnight 
session with most contracts trading with less than a 1 cent 

range.  The lack of news and a disappointing export sales estimate 
put pressure on corn during the day session.  Light selling came 
from a private analyst who is estimating higher corn acres for 
2018.  The selling was enough to push corn to another new 
contract low.  Farmer selling has decreased dramatically this past 
week due to the price drop.  Open interest is at the highest level 
since Feb 11, and the funds are holding heavy short positions 
and corn is oversold, which could result in a large move during 
thin holiday trading.

Dec corn support is at $3.35 and resistance is at $3.75.

Last week’s corn export shipments pace was estimated at 14.8 
MB and sales were at 37.4 MB.  After 10 weeks, corn shipments 
are at 12% of USDA’s expectations while sales are at 42% of 
expectations.  With 42 weeks left in corn’s export marketing year, 
shipments need to average 23.3 MB and sales need to average 
26.8 MB to make USDA’s projections of 1.925 BB.

As of November 12, corn harvested was at 83% (as expected) vs 
70% last week and 91% average.  States that are trailing harvest 
progress the worst are: IL: -6%, IN: -10%, IA: -7%, MN: -15%, 
ND: -9%, OH: 16%, PA: -10%, SD: -8%, and WI: -20%.

For the week, Dec corn was at $3.43 up 0.5 cent.

701-205-4200                               www.martinsonag.com



SOYBEAN
Soybeans began the week by closing lower on improving weather 
conditions in Brazil.  Soybean export inspections were right in the 
middle of the range of trade estimates, but for the marketing year 
are running 12% behind last year at this time.  Meanwhile, China 
intends to increase their imports of South American soybeans 
from 4 MMT to 7 MMT over the next few years, which would 
come at the expense of US sales.  Soybean harvest progress came 
in at 93% complete, 2% less than both trade expectations and 
the 5-year average.  In other news, USDA announced a sale of 
135 TMT of soy meal to the Philippines that coincided with the 
President’s visit there. 

On Tuesday, soybeans closed lower again today on reports of much 
needed rains falling in Brazil and forecasts of another 1 to 2 inches 
in the next 6-10 days.  Brazil’s soybean crop is close to 60% planted 
at this time.  Losses were limited by a sharply lower US dollar.  Jan 
soybeans closed below the 50 day (9.8350), 100 day (9.8050), and 
200 day (9.80) moving averages yesterday.  The NOPA crush report 
is due out tomorrow with average estimates at 160 MB.

Soybeans closed higher on Wednesday on a friendly NOPA crush 
report.  Oct. crush numbers were near a record high and soybean 
oil stocks were well below expectations and the lowest since Dec. 
2014.  Gains were also due to China’s largest food processor 
estimating that China’s 2017/18 soybean imports will increase to 
100 MMT (vs. USDA’s last estimate of 97 MMT).  In addition, a 
Chinese government agency stated that China’s soy crushing could 
double or triple next year.  Brazil has been receiving much needed 
rains and a private analyst has estimated Brazil’s 2018 soybean crop 
at 109.4 MMT (vs. USDA’s last estimate of 108 MMT).  Up until 
today, soybeans had dropped 40 cents after the release of a mostly 
neutral USDA report.

Thursday’s session saw soybeans closing lower after trading on 
both sides of the fence.  Last week’s export sales pace was at the 
low end of estimates and with no daily sales being reported, the 

market seems to take the path of least resistance.  Early support was 
due to a private analyst lowering their soybean acreage estimate for 
2018, which at this point seems hard to believe.  Late session pressure 
spilled over from the lower corn market.  South American weather 
has turned to be non-threatening, as Brazil continues to get timely 
rains and Argentina remains dry (which is now starting to be watched 
as conditions are starting to flip to being too dry).

Jan soybeans support is at $9.65 and resistance is at $10.15

Last week’s soybean export shipments pace was estimated at 76.7 MB 
and sales were at 40.6 MB.  After 10 weeks, soybean shipments are at 
28% of USDA’s expectations while sales are at 53% of expectations.  
With 42 weeks left in soybean’s export marketing year, shipments 
need to average 38.7 MB and sales need to average 25.1 MB to make 
USDA’s projections of 2.25 BB.

As of November 12, soybean harvest progress was estimated at 93% 
complete vs 90% last week and 95% average.

For the week, Jan soybeans were at $9.905 up 3.5 cents.
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CATTLE
Live cattle finished lower for the week.  Expectations that this week’s 
cash bids would be lower pressured cattle early, but then technical selling 
took charge, pushing cattle to session lows early in the week.  Light selling 
was also due to seasonal selling pressure as beef demand slows down this 
time of year as other meats are featured at Thanksgiving.  Open interest 
in cattle is at or near record levels due to spec buying.  The recent run up 
has put cattle in an overbought situation and vulnerable for a steep sell off.

Midweek, live cattle made a dead cat bounce and ended the rocky session 
with gains.  Early selling was tied to record beef production and record 
supplies which expected for the 4th quarter.  Boxed beef prices were 
lower as packer’s margins continue to shrink.  On Thursday live cattle 
spent most of the day lower.  Short term supplies remain bearish and 
with lower cash bids this week and declining boxed beef prices, cattle 
have struggled.  But losses are being kept in check by concerns about 
the 1st quarter of 2018 beef production, as production normally declines 
200 to 300 million pounds, but this year’s decline is closer to 530 million 
pounds, the 2nd largest drop on record.

Feeder cattle followed the roller coaster ride with the live cattle market.  
The deferred contracts closed lower early in the week from position 
squaring ahead of Friday’s COF report, which is expected to show another 
month of large placements.   Midweek feeder cattle did close with small 
gains after trading on both sides.  Nov FC (which expired at noon on 

Thursday) closed at $157.775 and the feeder cattle cash index is at $158.44.

Numbers from Friday’s COF report are: On Feed: 106% (as expected), 
Placed: 110% (3% above expectations), Marketing: 105% (1% above 
expectations).  The report should be friendly the front month live cattle 
but bearish deferred contracts and negative feeder cattle.

For the week, Dec live cattle was at $118.85 down $1.725 while Nov feeders 
expired at $157.775 down 70 cents.  Jan feeder cattle were at $151.725 down 
$5.45.  
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CANOLA/SUNFLOWER
Canola started the week (after being closed for Monday’s 
holiday) by following the lower soybean complex.  Canola 
was also lower on rumors of India putting a tariff on imports 
of vegetable oil.  Losses were limited by a weaker Canadian 
dollar and continued strong end user demand, with exporters 
and crushers operating at close to full capacity.

At mid-week, after hitting three-week lows on Tuesday, canola 
bounced back on strength in the soybean complex and a 
weaker Canadian dollar.  Strong end user demand also aided 
in canola’s gains.  Gains were limited by improving weather 
for the soybean crop in South America.

On Thursday, canola slipped lower with selling spilling over 
from a lower US soybean complex.  A stronger Canadian dollar 
also added pressure.  Losses were kept in check from news that 

China’s COFCO is planning on buying 2.5 MMT of canola in 
2018, a 30% increase over 2017.  China in general is expecting 
to import 4.4 MMT of canola in 2018 vs 4.0 MMT in 2017.

Thursday’s cash canola bids in Velva were at $17.80 and 
sunflower bids in Fargo were at $17.60.

As of November 12, sunflower harvest at 81% complete vs 
70% last week and 79% average. 

For the week, Jan canola was up $4.30 at $519.40 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16 25% $9.33 Nov 10/12/17
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 35%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%



CROP INSURANCE
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Thanksgiving Week 
Market  Schedule:

The markets will close 
Wed. at 1:20 pm and will 
reopen Friday at 8:30 am.

The markets will then 
close at noon on Friday 

and reopen Sunday 
evening.


