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WHEAT
Wheat began the week by opening lower in all three exchanges. 
MW recovered to end with gains while the winter wheat exchanges 
struggled.  Early selling was due to warm and dry weather in the 
Southern Plains which will get producers back in the fields.  Light 
selling was also tied to this morning’s shipments estimate, which 
was at the low end of expectations.  Losses were kept in check by 
weather forecasts calling for cool wet weather for later in the week 
for the Southern Plains, which will likely put an end to planting.  
The funds are heavily short wheat right now and any sort of issues 
will result in a massive amount of short covering.

Tuesday’s session saw wheat trading with losses in all three exchanges.  
By the close, KC and Chi were at new contract lows.  Monday’s 
afternoon’s Crop Progress report pressured wheat as planting progress 
came in near expectations and close to the 5-year average.  Losses 
were kept in check from the ratings estimate, which put winter wheat 
at 52% g/e when traders were expecting it to be closer to 59%.  A 
stronger US dollar continues to scare import buyers away from the 
US and to the Black Sea region.  But US did win one as Iraq was in 
overnight and bought 100 TMT of US wheat.

On Wednesday, wheat traded in a 5-cent range and ended the session 
steady to slightly firmer.  MW was the strongest performer, ending 
the session with small gains while the winter wheat exchanges closed 
with small losses.  After trading to a new round of new contract 
lows yesterday, the winter wheat exchanges found some strength.  
Losses were limited by reports Taiwan bought 86 TMT of US wheat 
overnight.  Technically wheat is oversold and in need of a correction.  
It was disappointing that wheat did not follow the gains posted for 
corn and soybeans today.

Wheat opened steady to slightly higher in the overnight session 
and proceeded to stage a decent rally on Thursday.  Early support 
came from spill over support from the other grains as both corn 
and soybeans put in a strong performance.  This morning’s export 
sales report was friendly with last week’s sales estimate coming in 
the middle of trade expectations.  Technical buying was the main 
driver, as wheat seemed to have nowhere to go but up after the 
winter wheat contracts traded with losses for the last 6 sessions.  It 
is likely winter wheat acres will see another decrease this year.  Dec 
MW support is at $6.07 and resistance is at $6.95

Last week’s wheat export shipments pace was estimated at 11.6 MB 
and sales were at 12.8 MB.  After 21 weeks, wheat shipments are at 
42% of USDA’s expectations while sales are at 58% of expectations.  
With 31 weeks left in wheat’s export marketing year, shipments need 
to average 18.3 MB and sales need to average 13.1 MB to make 
USDA’s projection of 975 MB.

As of October 29, winter wheat seeding was 84% complete vs 75% 
last week and 87% average.  KS is 84% planted vs 67% last week and 
93% average.  Winter wheat emergence is at 65% vs 52% last week 
and 68% average.  Winter wheat’s crop condition rating is estimated 
at 52% g/e, 36% fair, and 12% p/vp compared to 58% g/e last year.  
The state breakdown is as follows: CO: 65% g/e, KS: 55% g/e, OK: 
47% g/e, and TX: 43% g/e.

For the week, Dec MW was at $6.2475 up 7.75 cents, Dec Chicago 
was at $4.2575 down 1.75 cents, and Dec KC was at $4.2675 up 1.5 
cents.For the month, Dec MW was down 11 cents, Dec Chi was 
down 29.75 cents, and Dec KC was down 26.25 cents.



CORN
To start the week, corn closed steady after trading in a tight 2 cent 
trading range.  Producers are getting a good start on corn harvest 
and forecasts are calling for another few days of open weather 
before rain delays are expected in parts of the Corn Belt.  Heavy 
snow over the weekend in parts of MN and IA are causing some 
concerns today, but a majority of the US is making some progress.  
Last week’s export inspections estimate was below expectations 
which resulted in minor pressure.  But the funds are heavily short 
corn right now and any sort of issue could result in a decent rally.

On Tuesday, corn closed lower with most months trading in another 
tight 3 cent trading range.  Selling pressure spilled over from the 
lower wheat exchanges.  Harvest progress has advanced to now 
be close to average pace with most states showing good progress.  
Weather forecasts are calling for dry conditions over the next week 
in the western Corn Belt, but rain could cause harvest delays in 
the Northern Plains and eastern Corn Belt by end of week.  Corn 
remains in a tight trading range and appears to be waiting for more 
harvest results to give traders direction.

Wednesday saw corn doubling its trading range and closing with 
small gains.  Early support spilled over from a stronger soybean 
complex, but gains were expanded from weather forecasts that are 
calling for the last half of the US corn harvest to be completed in 
less than ideal conditions, which could lead to lower yields.  Even 
though harvest is 50% complete in the US, farmer selling has 
been limited as most are trying to store as much corn as possible 
to take advantage of the futures carry.  But the trade is expecting 
the last of the harvest will have to come to town due to better than 
expected yields.  Last week’s ethanol production was estimated at 
1.056 million barrels per day, 1.6% above last week and 3.3% above 
last year’s pace, and stocks saw a slight increase.

Thursday’s session saw corn opening steady to slightly lower but 
then slowly firmed to end the session with decent gains.  Early 
support spilled over from a stronger soybean market and late 
session support came from wheat.  The morning’s export sales 

estimate was disappointing as last week’s sales were at the low end 
of expectations.  Light pressure also came from yield estimates 
from a couple major private analysts, both of which are expecting a 
1.5 bu. increase in corn’s yield in the Nov Crop Production report.  
But most of that was ignored by the trade today as technical buying 
combined with support from the other grains to help push corn 
above its psychological $3.50 level.  Strength also came from one of 
the 10 largest single day export sales announcements.  Mexico was 
in and bought 845,820 MT of old crop corn and 510,540 MT of new 
crop 2018 corn.

Dec corn support is at $3.44 and resistance is at $3.75.

Last week’s corn export shipments pace was estimated at 20.4 MB 
and sales were at 31.9 MB.  After 8 weeks, corn shipments are at 11% 
of USDA’s expectations while sales are at 36% of expectations.  With 
44 weeks left in corn’s export marketing year, shipments need to 
average 37.5 MB and sales need to average 26.8 MB to make USDA’s 
projections of 1.85 BB.

As of October 29, corn harvested was at 54% vs 38% last week and 
72% average.  Corn’s crop condition rating was unchanged at 66% 
g/e, 23% fair, and 11% p/vp.

For the week, Dec corn was at $3.4825 down 0.5 cent.

For the month, Dec corn was down 9.5 cents.
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SOYBEAN
Soybeans started the week by trading with gains throughout the 
overnight session and then slipping to post losses during the day 
session.  Early overnight support was due to South American 
weather concerns as Brazil’s forecast remains drier than expected 
while Argentina’s forecast is getting wetter.  Brazil soybean planting 
progress is estimated at 30%, close to the 5-year average, but slower 
than last year.  Strong demand for US soybeans added support, which 
was evident in this morning’s weekly export inspections estimate 
which put last week’s shipments above expectations.  Soybeans 
continue to hold above support levels with yield concerns adding 
to the strength as late season soybean yields remain lower than 
earlier harvested soybeans.

Soybeans closed slightly higher on Tuesday.  Nationwide soybean 
harvest is just 1% behind average, with the Western Corn Belt 
lagging behind average and the Eastern Corn Belt running ahead 
of average.  The 1 to 5-day forecast shows 1 to 2 inches of rain for 
northern Brazil, which would be welcome as they have been too 
dry.  Meanwhile, southern Brazil and Argentina should receive lesser 
amounts of rain, which is not needed as they are already too wet.  
In other South American news, the Mato Grosso state of Brazil is 
looking for $458 million in private investment for infrastructure 
improvements of 326 miles of roads to improve movement of grain.

Wednesday’s session saw soybeans closing higher on fund buying 
and reports of disappointing yields for the later harvested soybeans. 
September crush numbers were right in line with trade expectations 
at 145.4 MB, while stocks were higher than expected at 1.711 billion 
pounds.  The trade is expecting tomorrow’s export sales numbers 
to show strong demand with estimates ranging from 53 MB to 
68 MB.  Brazil is expected to see widespread rains over the next 
week that could significantly improve conditions in most major 
growing areas.

On Thursday, soybeans finished higher on continued solid export 
demand.  Weekly soybean export sales were estimated at 72.3 MB, 

higher than most trade expectations.

China’s total purchases of US soybeans so far, this marketing year 
are at 588 MB vs. 713 MB at this time last year, leading to concerns 
that exports may not reach USDA’s target of 2.25 BB.  Ahead of next 
week’s USDA report, private analysts are updating their soybean 
yield estimates with FC Stone at 49.9 (unchanged) and Informa at 
49.7 (down 0.3 bu.) vs USDA’s prior 49.5. Jan soybeans support is at 
$9.65 and resistance is at $10.15

Last week’s soybean export shipments pace was estimated at 92.1 
MB and sales were estimated at 72.3 MB.  After 8 weeks, soybean 
shipments are at 20% of USDA’s expectations while sales are at 50% 
of expectations.  With 44 weeks left in soybean’s export marketing 
year, shipments need to average 40.8 MB and sales need to average 
25.8 MB to make USDA’s projections of 2.25 BB.

As of October 29, soybean harvest progress was estimated at 83% 
vs 70% last week and 84% average.

For the week, Jan soybeans were at $9.8675, up 0.25 cents.  For the 
month, Nov soybeans were up 5.5 cents.
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CATTLE
Cattle traded with solid gains to start the week, then gave back some of 
the gains to close out the week.  Cattle gapped higher in the opening 
bell Monday morning with some live cattle contracts trading to limit 
up during the session.  Early support came from another surprising late 
Friday surge in the cash price.  Cash bids jumped $7 to $119.  Higher 
boxed beef prices added to the strength.  The biggest gains came in the 
soon to expire Oct contract as it tried to trade in line with cash. Tuesday’s 
session also posted strong gains.

The strong push slowed down on Wednesday, even as 274 head of the 1515 
head offered on the FCE auction sold at $120, $1 higher than last week.  
Demand remains strong and with the first quarter supply concerns, it 
appears that most want to secure product ahead of the shortage.  Packers 
margins remain strong and boxed beef prices continue to strengthen.  
Profit taking and technical selling pushed cattle lower on Thursday.  What 
goes up must come down at some point and this market was looking 
tired.  This decline is just a correction, but if it breaks below Monday’s 
lows, then it becomes more serious.  

The feeder cattle market followed the live cattle, posting strong gains 
the first two sessions of the week, then struggled to close out the week.  
Just like live cattle, feeders gapped higher in Monday’s opening bell with 
most of the gains coming from Friday’s strong cash bids for live cattle 

and willingness to keep feedlots full.  The recent rally in feeders has been 
enough to take away the inverted market and has helped Nov and Jan to 
now be almost equal, which is a sign supplies are starting to increase.  The 
market is trying to convince cow calf operators to move calves off the cow 
and into the feedlot.  Jan FC are holding above support which is $157.125, 
but close below that could result in a large sell off.

For the week, Dec live cattle was at $127.30 up $6.475 while Nov feeders 
were at $160.875 up $4.40. For the month, Dec live cattle were up $10.375 
while Nov feeder cattle were up $5.425.
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CANOLA/SUNFLOWER
Canola started the week by closing lower.  Early selling was tied 
to long liquidation as traders took profits on earlier trades.  Light 
selling came from a steady to slightly firmer Canadian dollar.  The 
final pressure point came from spill over pressure from a lower US 
soybean complex.  Losses were limited by harvest delays in Alberta

Canola closed higher Tuesday and Wednesday on a lower Canadian 
dollar.  Canola was also helped by solid end user demand and a lack 
of farmer selling.  Gains were limited by losses in the vegetable oil 
markets.  It is likely that a few hundred thousand acres of canola 
will go unharvested this fall due to poor weather conditions, but 
that is much lower than the amount left in the field last year.

On Thursday, canola closed slightly lower on a stronger Canadian 
dollar.  Selling also spilled over from a lower soy oil market.  Losses 
were limited by continued strong end user demand.  In addition, 

the lack of farmer selling along with harvest progress issues in 
Alberta helped to limit losses.

Thursday’s cash canola bids in Velva were at $17.85 while sunflower 
bids in Fargo were at $17.25.

As of October 29, the nation was reporting sunflower harvest at 53% 
complete vs 30% last week and 54% average.  ND’s sunflower crop 
condition rating improved 4% to 45% g/e, 36% fair, and 19% p/vp.

For the week, Jan canola was down $2.40 at $516.80 Canadian.

For the month Nov canola was up $21.90 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16 25% $9.33 Nov 10/12/17
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 35%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%



CROP INSURANCE
Upcoming Crop Insurance Deadlines:

Rye:  Production reporting is Nov. 14 and acreage reporting 
is Nov. 15

Pasture, Rangeland, Forage:  Sales closing and acreage 
reporting are both Nov. 15.

Revenue Protection Harvest Prices:

All harvest prices are now official.  

For Revenue Protection corn, soybeans, and sunflowers, the 
harvest price is lower than the projected price.  In this case 
you can be over your bushel guarantee and still have a claim.  
Our office will be mailing revenue loss estimators to all of 
our crop insurance customers.

Crop  Proj. Price Harvest Price

Barley  $3.40  $3.08

Canola  $0.175  $0.182

Corn  $3.96  $3.49

Soybeans $10.19  $9.75 

Sunflr, Conft. $0.272  $0.269 

Sunflr, Oil $0.182  $0.179  

Wheat, Durum $6.38  $7.63

Wheat, Spring $5.65  $6.76
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Livestock Risk Protection (LRP):

Livestock Risk Protection insures against declining market 
prices for feeder cattle, fed cattle, lamb and swine.  You can 
choose from a variety of coverage levels and insurance periods 
that match the time your livestock would normally be marketed.  
Our office can also compare LRP to futures and options to 
help you make the best decision for your operation.

LRP Purchase Reminders:

*  An LRP application can be submitted at any time throughout 
the year.

*  The Specific Coverage Endorsement (SCE) books coverage 
and premium.  The application must be accepted before a SCE 
can be processed.

*  Premium is due at the time the SCE is accepted.  You will 
need to sign the SCE form and write a check the day the SCE 
is accepted.

*  You cannot sell or transfer ownership of the livestock more 
than 30 days prior to the end date of the SCE.

*  If RMA does not have enough data on a particular day, LRP 
quotes for a specific type or time period will not be released.

For more information see our LRP presentation slides under 
“What’s New?” at http://martinsonag.com/crop-insurance.
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