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WHEAT
On Monday wheat gapped higher on the opening bell, rallied to post as much 
as 10 cent gains, but faded to end the session steady to only slightly higher.  
The Commitment of Traders report last Friday showed the funds adding to 
their net short position in Chicago and trimming their net long position in 
KC.  The morning’s export inspection estimate was an uneventful report for 
wheat as it continues to come in as lackluster.  Early expectations for the 
afternoon’s reports has planting progress at 82% complete which should be 
right in line with expectations.  Winter wheat crop ratings are expected to 
be close to 60% g/e, up from 52% last year.  The last planting date for winter 
wheat in KS is October 31, which might result in less acreage than expected. 

In Tuesday’s session wheat opened the overnight session steady to slightly 
lower and proceeded to extend losses throughout the session.  By midsession 
Mpls was posting small losses while the winter wheat exchanges were 
posting double digit losses.  Mpls losses were limited by concerns of slow 
harvest progress and declining quality of the wheat in Canada.  Winter wheat 
planting progress is advancing, and weather forecasts are calling for warm, 
dry conditions over the next 5 days, which should help producers continue 
to make progress.  Winter wheat should have seen a better performance 
due to a much lower than expected crop condition rating (and the second 
lowest rating in Oct. for 6 years), but technical selling proved to be too much. 

On Wednesday wheat opened mixed to lower in the overnight session 
and continued to trade in a tight 3 cent trading range, at least until the 
day session started.  Selling returned to the trade early due to Tuesday’s 
bearish technical performance.  Wheat had open interest increasing while 
the market sold off, which means the market is seeing net new selling 
pressure.  Daily trading limits for wheat were left as is with the winter wheat 
limits unchanged at 35 cents while Mpls remained unchanged at 60 cents.  

The lack of export demand and strong US dollar continues to pressure the 
wheat exchanges.  Additional selling was tied to weather forecasts that 
should allow for planting progress to make good progress in the Southern 
plains over the next few days. 

In Thursday’s session wheat opened higher across the board overnight.  
Early support came from technical buying as wheat has either traded to or 
near contract lows.  The morning’s export sales estimate added support as 
last week’s sales were above expectations.  A sharply lower US dollar also 
supported the market.  Finally, support spilled over from the higher corn 
and soybean complex on reports that China and the US are in trade talks.  
In export news, Taiwan bought 101.4 TMT of US milling wheat.

Last week’s wheat export shipments pace was estimated at 31 MB and sales 
were at 21.4 MB.  After 21 weeks, wheat shipments were at 31% of USDA’s 
expectations (vs 47% last year) while sales were at 47% of expectations (vs 
5-year average of 62%).  With 31 weeks left in wheat’s export marketing 
year, shipments need to average 22.9 MB and sales need to average 17.5 
MB to make USDA’s projection of 1.025 BB.

As of October 28, winter wheat planting is 78% completed vs 72% last week 
and 85% average.  Emergence is at 63% vs 53% last week and 67% average.  
Winter wheat crop conditions were estimated at 53% g/e, 33% fair, and 14% 
p/vp, vs expectations at 60% g/e and last years 52% g/e.  KS is rated 42% 
g/e, OK at 38% g/e, and TX at 46% g/e.

For the week, Dec MW was at $5.805 up 2.75 cents, Dec Chicago was at 
$5.0875 up 3.5 cents, and Dec KC was at $5.0425 up 4 cents.  For the month 
of October, Dec MW was down 3.25 cents, Dec Chicago was down 8.5 cents, 
and Dec KC was down 18 cents.



CORN
Corn opened higher in the overnight session to start the week, but just 
like wheat, corn faded its gains to end with small losses.  Early support 
spilled over from the higher wheat complex as well as from technical buying 
as corn was the only grain market to end last week with gains.  Friday’s 
Commitment of Traders report showed the funds added to their net long 
position in corn last week.  Gains were trimmed from spill over pressure 
from the wheat and soybean complex, as once those markets started to 
sell off, corn could not stand on its own.  Light selling was also tied to the 
morning’s disappointing export inspections estimate.  

In Tuesday’s session corn opened steady to slightly higher overnight but 
then faded to end the session with losses.  Early support came from weather 
forecasts that are calling for rain to slow harvest progress down in central 
and eastern Corn Belt while the western Corn Belt continues to see dry 
(but cold) conditions.  Early selling pressure was tied to Monday’s crop 
progress report which put US corn harvest slightly ahead of expectations 
and equal to the 5-year average pace.  The western Corn Belt continues 
to see lagging progress while the eastern Corn Belt is reporting progress 
double digits ahead of average.  By the start of the day session, corn was 
fading its gains with selling tied to reports South Korea bought 69 TMT 
of Brazilian corn without even considering US origin.  In South American 
news, Brazil is reporting planting progress at 67% complete vs 62% average.  
Argentina is reporting planting progress at 38% complete vs 27% average.  
Corn has the best potential to stage a recovery due to strong demand but 
gains in the short term will be limited by the negative soybean complex.

Corn opened Wednesday’s session steady to lower and proceeded to trade 
in a tight 0.75 cent trading range in the overnight session, but once the 
day session started, corn slipped to post larger losses.  Early selling was 
tied to spill over pressure from a lower wheat complex.  Light selling was 
tied to the University of IL report calling for 2019 corn acres to increase 
to 91.1 million vs 89.1 million this year.  Reports that Ukraine’s corn is now 
as cheap as US corn in the export market added selling as the US will not 
be the easy choice for exports anymore.  Corn’s daily trading limit was 
left unchanged at 25 cents.  Traders are impatiently waiting to see how 
USDA handles the 10-year Baseline Projections in Friday’s report and if 
they show a large increase in corn acres in 2019.  Last week’s ethanol 
production was estimated at 1.059 million barrels which is up 3% from 
the previous week and 0.3% above year ago levels.  Socks were at 22.75 

million barrels which is 5% below the previous week but 6% above last year.

On Thursday corn opened with strength in the overnight session.  Early 
support came from technical buying as traders repositioned themselves at 
the start of the new month.  A negative export sales report resulted in corn 
to fade its gains toward the start of the day session and it appeared as if corn 
was going to have a tough session.  Last week’s export sales pace was below 
expectations making this the 3rd week in a row of disappointing export sales.  
But trader expectations that USDA will lower corn’s yield in their Nov. report 
help corn stay in the black.  By midsession corn was posting solid gains as it 
tried to stay in line with soybeans, which rallied sharply higher off news that 
the US and China are in trade talks.

Support for Dec corn is at $3.65/$3.35 while resistance is at $3.75. 

Last week’s corn export shipments pace was at 25.7 MB and sales were at 
15.5 MB.  After 8 weeks, corn shipments were at 14% of USDA’s expectations 
(vs 10% last year) while sales were at 35% of expectations (vs 5-year average 
of 36%).  With 44 weeks left in corn’s export marketing year, shipments 
need to average 48.6 MB and sales need to average 36.7 MB to make USDA’s 
projection of 2.475 BB.

As of October 28, corn harvest is estimated at 63% complete vs 49% last week 
and 63% average.  

For the week, Dec corn was at $3.7125 up 3.5 cents.

For the month of October, Dec corn was up 7 cents.
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SOYBEAN
Soybeans opened steady on Monday, rallied to post 7 cent gains, but then 
faded to end the session lower.  Early support spilled over from Friday’s 
strong performance as well as from spillover support from the higher wheat 
and corn markets.  Light support came from news that the conservative 
leaning Bolsonaro was elected President of Brazil, which also helped push 
the Real to 5-month highs.  Light support also came from this morning’s 
export inspections estimate, which put last week’s soybean shipments above 
expectations.  Additional support came from a 120 TMT export sale to an 
unknown destination.  The Chinese government is lowering the protein 
content for animal feed in an attempt to reduce the need for soybeans and 
soybean meal by 14 MMT or 13%.  Friday’s Commitment of Traders report 
showed funds adding to net short position.

Soybeans spent most of the day on the lower side Tuesday on Monday’s crop 
progress report that showed rapid harvest progress and a general lack of 
positive news.  There are reports the US will place more tariffs on China if 
no progress is made at the G20 summit in Nov.  Soybean harvest progress 
at 72% complete is 9% behind average, but an improvement of 19% over last 
week.  The western Corn Belt states had the biggest improvements with IA 
up 31%, NE up 20%, MN up 25%, SD up 29% and ND up 25%.  Brazil’s planting 
progress at 44% nationwide continues to run ahead of the average of 27%; 
the Mato Grosso area is the furthest ahead at 74% complete vs. 43% average.

The soybean market bounced back and forth throughout the session 
on Wednesday but ended the day about 5 cents higher after hitting new 
monthly lows overnight.  Brazil is proposing raising their biodiesel blend 
from 10% to 15%, which would double their domestic biodiesel production 
from 1.4 billion gallons to 2.6 billion gallons over the next 5 years.  China 
sold 85,000 MT of the 100,000 MT of reserve soybeans offered at auction 
this week.  Nearly 2 MMT of reserve soybeans have been sold since June.  
Oil World estimates China will reduce their Nov to Jan soybean imports by 
11 MMT from last year.  The University of Illinois expects soybean acres to 
decline by 3.4 million acres next year.  The daily price limit for soybeans will 
change from 75 cents to 60 cents starting with tonight’s session.

On Thursday soybeans rallied 30 cents higher after President Trump tweeted 
that he had a “very good and long conversation” with China’s President Xi 
ahead of their meeting at the G20 summit at the end of Nov.  There are 
reports that a vessel of US soybeans to China is now heading for South 
Korea.  This is the third time this has happened in the last month with the 
other two vessels diverting to Vietnam and Singapore.  China imported 

8.01 MMT of soybeans in Sept. with 7.59 MMT of that coming from Brazil.  
Soybean export sales of 14.5 MB were better than last week’s 7.9 MB, but 
much lower than last year’s same week sales of 70 MB.  USDA reported crush 
for the month of Sept. at 169.3 MB, lower than the average trade estimate 
of 171 MB.  Soybean oil stocks were at 1.99 billion pounds, sharply lower 
than the 2.141 billion pounds the trade expected.

Support for Nov soybeans is at $8.45/$8.26 while resistance is at $8.95.

Last week’s soybean export shipments pace was estimated at 23.99 MB 
and sales were at 14.5 MB.  After 8 weeks, soybean shipments were at 
15% of USDA’s expectations (vs 15% last year) while sales were at 38% of 
expectations (vs 5-year average of 62%).  With 44 weeks left in soybean’s 
export marketing year, shipments need to average 39.6 MB and sales need 
to average 28.9 MB to make USDA’s projection of 2.060 BB.

As of Oct. 28, soybeans harvested is at 72% vs. 53% last week and 81% average.  

For the week, Nov soybeans were at $8.7525 up 30.25 cents and January 
soybeans were at $8.8775 up 30 cents.  Dec soybean meal was at $311.00 
up $3.70.

For the month of October, Nov soybeans were down 6.5 cents.  Dec soybean 
meal was down $2.60.
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CATTLE
Cattle traded lower to start the week but slipped to post small gains to 
close out the week.   Cattle started the week off with gains with support 
coming from a stronger than expected cash trade as late Friday cash bids 
jumped to $113 to $115, $2 to $4 higher than the previous week.  But cattle 
could not hold its gains as once the stock market started to fade, so did 
cattle, triggering technical selling.  Boxed beef prices were lower.  Selling 
continued into Tuesday with the lack of a cash trade bringing pressure.  
An attempt to bring the futures and cash closer together was also evident.  
As of Tuesday futures were holding a $4 premium over the last cash offer.  
Light selling was tied to ideas that beef demand will start to slow as stores 
start to feature holiday meats (ham and turkey).  Losses were limited by a 
sharply higher boxed beef market.  

To round out the week, cattle traded started each session with solid gains, 
but faded the gains to end with only small strength.  Early support came 
from technical buying but once cattle traded to major resistance, selling 
pressure pulled the market off its highs.  The lack of a cash trade added to 
the pressure as none of the cattle offered on the FCE Online Auction (229 
head offered) sold.  Asking prices were between $115 and $116 while no 
bids were offered.  A strong weekly export sales estimate added strength.  
Last week’s beef export pace was estimated at 25,311 MT, which is the third 
largest sale for the year.  It seems odd, but beef prices are above both last 
year and the previous year’s level even with this being a higher production 
year, which just goes to show strong demand.

Feeder cattle mirrored the action of the live cattle, starting the week lower 

but trimming losses toward the end of the week.  Early week selling pressure 
came from the higher corn market and was extended once feeders crossed 
minor technical levels, which triggered computer generated sell orders.  
Expectations for increase supplies of feeder cattle added to the pressure.  
Strength returned to the feeders late in the week with buying tied to spill 
over support form the stronger fat cattle.  The lack of cattle movement due 
to producer concentration on getting the crop off the ground added support.  

As of October 28, pasture and range conditions were estimated at 50% g/e, 
30% fair, and 20% p/vp, unchanged from last week.  

For the week, December live cattle was at $117.075 down $1.325 cents while 
November feeders were at $152.50 down $1.45.  For the month of October, 
December live cattle was down $1.90 while November feeders were at down 
$4.575.       
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CANOLA/SUNFLOWER
Canola traded sloppy to start the session on Monday with 
early pressure coming from heavy farmer selling due to the 
startup of harvest again.  Losses were trimmed early in the 
session from spill over strength from the stronger US soybean 
complex, but once that turned lower, it was hard for canola 
to hold onto its gains.  Losses were also kept in check from 
a weak Canadian dollar.

Canola spent the next two days on the lower side on harvest 
pressure and a lack of news to move the market higher.  As 
of last Friday, it’s estimated that 80% of Canada’s canola has 
been harvested.  That still leaves about 4 MMT left to harvest.  
Losses were limited by concerns about the quality of the later 
harvested acres and the lower Canadian dollar.

But in Thursday’s once the soybean market took off, canola 
followed their lead to end the day with gains. Gains were 
limited by the stronger Canadian dollar and lower end user 

demand. Gains were also limited by both exports and crush 
running behind last year’s pace.

Thursday’s cash canola bids in Velva were at $15.99 and cash 
sunflower bids in Fargo were at $16.70.

As of Oct 28, ND’s sunflower crop condition rating dropped 
2% to 66% g/e, 27% fair and 7% p/vp.  Nationally, harvest 
was at 33% complete vs 19% last week and 45% average.

For the week, Nov canola was at $478.20 down $4.90 and 
Jan canola was at $485.30 down $6.20.

For the month of October, Nov canola was down $22.30.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE

Revenue Protection Harvest Prices:

The following official harvest prices have been released:

Crop	 	 Base	Price	 Official	Harvest	Price

Barley  $3.28  $3.03  (7.6% price drop)

Corn  $3.96  $3.68 (7.1% price drop)

Canola  $0.184  $0.172 (6.5% price drop)

Soybeans $10.16  $8.60 (15.4% price drop)

Snflr, Conft. $0.237  $0.217 (8.4% price drop)  

Snflr, Oil  $0.175  $0.155 (11.4% price drop)

Wheat, Durum $7.11  $6.71  (5.6% price drop)

Wheat, Spring $6.31  $5.95  (5.7% price drop)

Since the harvest price is lower than the base price, you could be 
over your bushel guarantee and still qualify for a claim.  

We	will	 be	mailing	 revenue	 loss	 estimators	 to	 our	 crop	
insurance	customers	next	week	to	help	determine	whether	
you	have	a	corn,	soybean,	or	sunflower	revenue	loss.

FSA	Farm	Aid	Package	Reminder:

Make sure that the production you report to FSA for the Market 
Facilitation Program matches the production you report to crop 
insurance.  FSA and crop insurance share data and this would be 
easy data to cross check and audit.

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

NEW:	Penalties	for	Overreporting	Production

Beginning with the production harvested in the 2018 crop year, 
changes have been made to RMA’s procedure for correcting APH 
yields during an audit.

If your yield is overreported by 5% or more, assigned yields will 
be applied to your APH.  The assigned yield is 75% of your prior 
year’s approved yield.  The assigned yield will remain in your APH 
until it falls off your database (minimum of 10 years).

There is no penalty for underreporting.

RMA has also clarified that if you have records to back up your 
original reported production, your yield will be corrected but 
assigned yields will not be applied.

These records could be weight tickets from grain carts, load logs 
or combine monitor records.

If you are estimating yields, you are better off to underreport than 
overreport.  Underreported yields can be corrected the following 
crop year with scale tickets as documentation.

End	of	Insurance	Dates:

A notice of loss must be filed no later than 15 days after the end 
of the insurance period.  The end of the insurance period is the 
earlier of:

• Total destruction of the unit

• Abandonment

• Harvest of the unit

• The calendar date for the end of the insurance period

End of insurance calendar dates:

• Nov. 15 - Sugar beets

@Martinson_Ag
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