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WHEAT
Wheat opened steady to lower to start the week with Mpls the strongest 
while winter wheat struggled and extended session losses throughout the 
day.  Mpls was the strongest performer with most of the support coming 
from production concerns as Canada continues to see harvest issues.  Strong 
demand for quality wheat is helping to keep Mpls firm as well.  Winter wheat 
was under pressure from expectations that the afternoon’s crop progress 
report will show good planting progress at an estimated 86% planted.  Light 
selling was tied to pressure from a disappointing export inspections report.  
In export news, the UN bought 50 TMT of wheat for Yemen.

On Tuesday wheat opened with gains in the overnight session and continued 
to firm as the day session started.  Early strength spilled over from the lower 
than expected planting progress estimate and lower than expected crop 
ratings for wheat.  Kansas producers are reporting the slowest planting 
progress in history with most regions near their crop insurance final planting 
dates.  On the export front, Japan is in tendering for 121.488 MT of wheat with 
60,728 MT being US and of that 11,473 MT are expected to be spring wheat.

Wheat opened with modest gains but faded to post losses by the close 
in Wednesday’s session.  Early gains came from carry over support from 
Tuesday’s strong performance.  Light support also came from reports that 
Russia is lowering the amount of exports the country will have this year, but 
that report was soon refuted by the Russian government.

On Thursday wheat opened higher and traded with modest gains before the 
release of the USDA report.  Mpls continued to be the leader with most of 
the support coming from harvest concerns in Canada as well as from ideas 
of needing to buy spring wheat acres due to the expectation that not all 
the expected winter wheat acres will get planted.  A stronger export sales 

estimate also added support.

USDA’s Nov Crop Production estimate was friendly wheat as it showed tighter 
stocks than expected.  US wheat ending stocks were estimated at 949 MB, 7 
MB tighter than October and 15 MB tighter than expected.  The only change 
to wheat’s supply and demand numbers came from a 7 MB increase in seed 
demand.  USDA continues to be reluctant to change world wheat production 
estimates as the only adjustments that were made was to cut Australia’s 
production 1 MMT and increase the EU production 0.1 MMT.  On the China 
front, 2017 ending stocks were increased 4.5 MMT while 2018 stocks were 
increased 7.5 MMT due to China’s recent census taking.

Support for Dec MW is at $5.75/$5.40 while resistance is at $6.00.

Last week’s wheat export shipments pace was estimated at 12.0 MB and sales 
were at 24.3 MB.  After 22 weeks, wheat shipments were at 32% of USDA’s 
expectations (vs 42% last year) while sales were at 49% of expectations (vs 
5-year average of 64%).  With 30 weeks left in wheat’s export marketing 
year, shipments need to average 23.2 MB and sales need to average 23.0 
MB to make USDA’s projection of 1.025 BB.

As of November 4, winter wheat planting is 84% completed vs 78% last week 
and 90% average (KS is 83% planted VS 95% average, the slowest pace on 
record).  Emergence is at 70% vs 63% last week and 77% average.  Winter 
wheat crop conditions were estimated at 51% g/e, 37% fair, and 12% p/vp, 
a decline of 2%.  KS is rated 46% g/e (+4%), OK at 35% g/e (-3%), and TX at 
42% g/e (-4%).

For the week, Dec MW was at $5.7325 down 7.25 cents, Dec Chicago was at 
$5.02 down 6.75 cents, and Dec KC was at $4.875 down 16.75 cents.



CORN
Corn opened lower across the board on Monday but managed to 
firm into the day session and actually ended the session with strong 
gains.  Reports that Mexico bought 102 TMT of corn overnight 
helped start corn’s rally.  A bullish export shipment estimate added 
to the strength as last week’s shipments were above expectations.  
Rain over the weekend slowed harvest progress in parts of the 
western Corn Belt.  Reports that China’s officials are looking for 
this year’s corn production to be the lowest in 6 years (a drop of 
11%) added support.  Gains were limited by weather forecasts that 
are calling for cold dry conditions, which should help get combines 
back into the field.

In Tuesday’s session corn opened steady to softer in the overnight 
session and continued to trade in a tight range before extending 
losses in the day session.  Early support came from Monday 
afternoon’s friendly crop progress report, which showed slower 
than expected harvest progress.  The western Corn Belt continues 
to lag in progress while the eastern Corn Belt’s progress has 
remained slightly ahead of average.  Pressure came from weather 
forecasts calling for continued rain events for Argentina, which 
has helped to improve the crop.  Brazil is reporting corn planting 
progress at 75% complete vs 69% average while Argentina is 45% 
planted vs 32% average.

On Wednesday corn opened the overnight session lower and 
extended losses throughout the session but recovered to end 
with only small losses.  Early pressure came from news that the 
National Grains and Oils Information Center in China had revised 
corn production estimates for the past 10 years, which resulted in 
2015 and 2016 corm production being revised to 263 MMT, 2017 
revised up 53 MMT to 259 MMT, and 2018 revised up 46 MMT to 
259 MMT.  Last week’s ethanol production was estimated at 1.068 
million barrels up 0.85% from the previous week and 1% higher 
than last year.  Stocks were at 23.15 million barrels up 1.8% from 
the previous week and 8.5% above last year.

On Thursday corn opened higher in the overnight session and 
held onto its gains right up until USDA released their Nov Crop 
Production estimate.  Early support came from weather forecasts 
that are calling for continued harvest delays due to cold wet weather 

conditions.  A strong export sales estimate added to the strength.  
But corn could not hold onto its gains due to carry over selling from 
a lower US soybean complex and from what appeared to be bearish 
world numbers for corn.  

The US numbers for corn in the Nov Crop Production report were 
bullish corn.  USDA cut the corn yield to 178.9 bu. (1.8 less than Oct 
and 1 bu. lower than expected) which put production at 14.626 BB (152 
MB lower than Oct and 95 MB lower than expected).  On the demand 
side USDA cut feed demand 50 MB and exports 25 MB, the net change 
put corn stocks at 1.736 BB (77 MB lower than Oct and 37 MB lower 
than expected).  But the trade was focused on China’s adjustments 
which pushed 2017 corn stocks to 222.5 MMT (an increase of 142.9 
MMT) and 2018 stocks to 207.5 MMT (an increase of 149 MMT).

Support for Dec corn is at $3.65/$3.35 while resistance is at $3.75.

Last week’s corn export shipments pace was at 49.4 MB and sales 
were at 27.6 MB.  After 9 weeks, corn shipments were at 16% of USDA’s 
expectations (vs 9% last year) while sales were at 36% of expectations 
(vs 5-year average of 38%).  With 43 weeks left in corn’s export marketing 
year, shipments need to average 47.9 MB and sales need to average 
36.4 MB to make USDA’s projection of 2.45 BB.

As of November 4, corn harvest is estimated at 76% complete vs 63% 
last week and 77% average.  

For the week, Dec corn was at $3.6975 down 1.5 cents.

     701-205-4200         www.martinsonag.com

http://martinsonag.com/


SOYBEAN
Soybean were mixed on Monday, influenced partially by China’s 
President Xi’s speech at an import expo where he did not mention 
anything about US/China trade issues.  New estimates have the 
Brazilian soybean crop at 60% planted, an all-time record pace.  Mato 
Grosso could start harvesting by mid-December, about a month 
ahead of the average start of harvest in the region, which is not good 
news for US soybean exports.  Export shipments in today’s report 
at 45.2 MB were at the high end of trade estimates, but just half of 
last year’s same week exports.  Soybean harvest progress was at 
83% complete, just 6% behind the average of 89%.  The states with 
the biggest gains were IL: +6%, IA: +17%, MN: +7% and ND: + 8%.

Soybeans spent most of Tuesday’s session on the lower side as the 
trade waits for Thursday’s USDA report and election results.  Top 
level US and Chinese officials will hold diplomatic and security talks 
on Friday.  This is seen as a hopeful sign that tensions are thawing 
between the two countries and as we’ve seen before, any positive 
US/China news moves the soybean market higher.  Losses were 
limited by yesterday’s crop progress report put harvest at 83% 
complete vs. 89% average.  This is the second slowest harvest in the 
past 20 years and Kansas is the furthest behind at 63% complete 
vs. 82% average.

Soybeans finished lower Wednesday on trade expectations that 
Thursday’s report will be negative soybeans.  Most analysts believe 
that USDA will cut soybean exports, with some estimating the cut as 
much as 100 MB from the current 2.060 BB.  Reports of another ASF 
case in China also weighed on the market.  In world news, officials 
from Argentina are in China to finalize a deal to allow Argentine 
soybean meal into China for the first time.  China’s top producing 
province nearly doubled the subsidy for soybeans and slashed the 
corn subsidy to encourage more soybean planting. The subsidy for 
soybeans will be 13 times bigger than the subsidy for corn.

Soybeans spent Thursday morning just slightly lower, dropped 15 
cents when the bearish USDA report came out at 11:00, but then 
came back to end the day near unchanged.  In the report, USDA 
decreased the soybean yield 1 bu. to 52.1 bu/acre, which lowered 
production to 4.6 BB (70 MB lower than expected).  But that was 
more than offset by a decrease in exports of 160 MB, lowering the 
export target to 1.9 BB from 2.060 BB.  That in turn brought ending 

stocks to 955 MB (47 MB more than expected and 70 MB more than 
last month).  One bright spot was that crush was increased 10 MB 
to 2.080 BB.  World ending stocks were increased 2.1 MMT to 112.1 
MMT.  Brazil’s new crop production was left unchanged at 120.5 MMT 
and Argentina’s was lowered 1.5 MMT to 55.5 MMT.  Soybean export 
sales at 14.3 MB were at the low end of trade expectations and after 
9 weeks are running 355 MB behind last year’s same week pace.

Support for Nov soybeans is at $8.45/$8.26 while resistance is at $8.95.

Last week’s soybean export shipments pace was estimated at 45.2 
MB and sales were estimated at 14.3 MB.  After 9 weeks, soybean 
shipments were at 17% of USDA’s expectations (vs 27% last year) 
while sales were at 42% of expectations (vs 5-year average of 64%).  
With 43 weeks left in soybean’s export marketing year, shipments 
need to average 36.9 MB and sales need to average 25.5 MB to make 
USDA’s projection of 1.90 BB.

As of November 4, soybeans harvested is at 83% vs. 72% last week 
and 89% average.  

For the week, January soybeans were at $8.8675 down 1 cent.  Dec 
soybean meal was at $305.60 down $5.40.
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CATTLE
Cattle traded mixed this week, starting the week with losses but managed 
to post gains in the next three session, but not enough gains to push the 
market into the black.  Cattle started the week off lower with early selling 
tied to the lack of a cash trade over the weekend as well as from ideas that 
domestic demand for beef will slow down due to the upcoming holiday 
season.  Light selling was tied to reports that China reported their 50th 
ASF case over the weekend.

The rest of the week had cattle trading with small to modest gains with 
most of the strength tied to a sloppy corn market.  Trading was thin with 
little direction as the market looks for direction.  Light strength came late in 
the session from reports of cash trades being reported between $115 and 
$116, which is right in line with the Dec futures contract.  On Wednesday, no 
cash sales were reported as no sales took place on the 310 head offered for 
sale on the FCE Online Auction.  The deferred contracts were pressured by 
burdensome supplies of all meats, as well as from expectations that beef 
supplies will increase due to increased supply.  

Late week gains were encouraged by last week’s USDA export sales for 
beef which put sales at 11.504 MT and shipments at 16,003 MT, which 
puts 2018 exports 24% ahead of the previous year.  The trend is starting to 
show a slowing pace as the past 4 weeks has Japan purchases down 22% 
and Mexico’s off 25%.  In their November Crop Production estimate, USDA 
estimated 2018 beef production at 26.9 billion pounds, down 30 million 
pounds from last month, 2019 production is estimated at 27.8 billion pounds 
down 100 million pounds from last month.

Feeder cattle mirrored the action of the fat cattle, staring the week under 
pressure but then trying to rally their way out of the red.  Heavy losses were 
on the agenda to start the week due to the stronger corn complex as well 
as from technical selling as once feeders traded to the low end of the range, 
sell stops were triggered accelerating the selling.  The rest of the week had 
feeders digging their way out of the hole but to no avail.  Late session strength 
came from a lower corn market.  Gains were kept in check from expectations 
that this month’s placement estimate will be large due to a limited number 
of calves going on winter wheat pasture due to slow planting progress and 
wet conditions.

For the week, December live cattle was at $114.575 down $2.50 while November 
feeders were at $149.00 down $3.50.       
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CANOLA/SUNFLOWER
On Monday canola closed at 14-month lows on a number 
of bearish factors:  better than expected harvest progress, 
a stronger Canadian dollar and a weaker soybean market.
Losses were limited by improved export demand.  Another 
bright spot is that tariffs on Canadian canola oil into Asia 
could be gone as early as January as the TPP is being ratified.

Canola ended the day slightly lower on Tuesday and slightly 
higher on Wednesday.  Losses were limited by improving crush 
margins.  Uncertainty about the quality and quantity of the 
later harvested canola also provided support.  But overall 
traders were just waiting on the sidelines until Thursday’s 
USDA report comes out.

On Thursday canola, just like soybeans, started lower, dropped 
$4.00 when the USDA report came out and then climbed 
back to finish just slightly lower.  USDA’s report was bearish 
soybeans.  Large supplies of canola being delivered also 

weighed on prices.

Losses were limited by reports of increased Chinese export 
demand for canola.

Thursday’s cash canola bids in Velva were at $15.74 and cash 
sunflower bids in Fargo were at $16.70.

As of Nov. 4, sunflower harvest was at 52% complete vs 33% 
last week and 61% average.

For the week, Jan canola was at $482.40 down $2.90.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE

Revenue Protection Harvest Prices:

The following official harvest prices have been released:

Crop	 	 Base	Price	 Official	Harvest	Price

Barley  $3.28  $3.03  (7.6% price drop)

Corn  $3.96  $3.68 (7.1% price drop)

Canola  $0.184  $0.172 (6.5% price drop)

Soybeans $10.16  $8.60 (15.4% price drop)

Snflr, Conft. $0.237  $0.217 (8.4% price drop)  

Snflr, Oil  $0.175  $0.155 (11.4% price drop)

Wheat, Durum $7.11  $6.71  (5.6% price drop)

Wheat, Spring $6.31  $5.95  (5.7% price drop)

Since the harvest price is lower than the base price, you could be 
over your bushel guarantee and still qualify for a claim.  

FSA Farm Aid Package Reminder:

Make sure that the production you report to FSA for the Market 
Facilitation Program matches the production you report to crop 
insurance.  FSA and crop insurance share data and this would be 
easy data to cross check and audit.

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

NEW:	Penalties	for	Overreporting	Production

Beginning with the production harvested in the 2018 crop year, 
changes have been made to RMA’s procedure for correcting APH 
yields during an audit.

If your yield is overreported by 5% or more, assigned yields will 
be applied to your APH.  The assigned yield is 75% of your prior 
year’s approved yield.  The assigned yield will remain in your APH 
until it falls off your database (minimum of 10 years).

There is no penalty for underreporting.

RMA has also clarified that if you have records to back up your 
original reported production, your yield will be corrected but 
assigned yields will not be applied.

These records could be weight tickets from grain carts, load logs 
or combine monitor records.

If you are estimating yields, you are better off to underreport than 
overreport.  Underreported yields can be corrected the following 
crop year with scale tickets as documentation.

End	of	Insurance	Dates:

A notice of loss must be filed no later than 15 days after the end 
of the insurance period.  The end of the insurance period is the 
earlier of:

• Total destruction of the unit

• Abandonment

• Harvest of the unit

• The calendar date for the end of the insurance period

End of insurance calendar dates:

• Nov. 15 - Sugar beets

• Nov. 30 - Sunflowers

• Dec. 10 - Corn and soybeans

@Martinson_Ag
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Summary of November 8, 2018 USDA Crop Estimates
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USDA 2018/19 US Production USDA 2018/19 US Ending Stocks

(million bushels) (million bushels)

Corn Production 14,626.0 14,714.0 (88.0) 14,778.0 (152.0) 14,604.0 Corn 1,736 1,779 (43) 1,813 (77) 2,140 (404)

Corn Yield 178.9 179.9 (1.0) 180.7 (1.8) 176.6 Soybeans 955 908 47 885 70 438 517

Wheat 949 964 (15) 956 (7) 1,099 (150)

Soybean Production 4,600.0 4,670.0 (70.0) 4,690.0 (90.0) 4,411.0

Soybean Yield 52.1 52.9 (0.8) 53.1 (1.0) 49.3

USDA 2018/19 US Exports USDA 2018/19 World Ending Stocks

(million bushels) (million tonnes)

Corn 2,450 2,475 (25) 2,438 Corn 307.5 159.0 148.5 159.4 148.1 340.9 (33.4)

Soybeans 1,900 2,060 (160) 2,129 Soybeans 112.1 111.1 1.0 110.0 2.1 99.7 12.4

Wheat 1,025 1,025 0 901 Wheat 266.7 259.4 7.3 260.2 6.5 279.0 (12.3)

USDA 2018/19 South American Production

(million tonnes)

Corn - Argentina 42.5 41.0 1.5 32.0

Corn - Braziil 94.5 94.5 0.0 82.0

Soybeans - Argentina 55.5 57.0 (1.5) 37.8

Soybeans - Brazil 120.5 120.5 0.0 119.8
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