
Every effort has been made to ensure that the information contained in the “MARKETLINE” is reliable, but neither Progressive Ag Marketing nor its employees assume any responsibility or liability for any 
loss as a result of this publication or use of these materials.  Action taken as a result of this advice is solely the responsibility of the user.  Trading futures and options involves risk.  Past performance is not 
necessarily indicative of future results.  Under certain market conditions, stop loss orders may not be executed at the specifi ed price.

Progressive Ag MARKETLINE 
Leading Agriculture Into the 21st Century

417 38th Street, Suite A, Fargo, ND 58103       701-277-9210/ 1-800-450-1404

The soybean market started the week finishing higher as a lower 
U.S. dollar and higher crude oil and metals provided support for 
all commodities.  The market is looking to Tuesday’s USDA re-
ports which are expected to be bearish for soybeans as production 
estimates are expected to increase from the October reports. Pre-
liminary estimates range from 3.187 to 3.379 billion bushels for 
production and 41.6 to 44.1 bu/acre for yields.  Other than the 
reports, traders are looking to the weather forecast which is call-
ing for storms in the US Midwest this weekend, though this 
should have a minimal impact on harvest progress.  Traders are 
also eyeing Hurricane Ida which could have an impact on the 
soybean crop in the Delta region.  
 
Soybeans were pressured lower Tuesday as the November USDA 
reports reveal fresh bearish news. The USDA increased soybean 
production by 2 percent from the October reports, to total 3.32 
billion bushels. Average yields estimates are up by 0.9 bu/acre 
from October, to 43.3 bu/acre which would be the highest yield 
on record. Ending stocks for 2009/2010 were also raised by 40 
mbu above the October estimates to 270 mbu. The WASDE re-
ports were bearish as well, revealing an increase in soybean pro-
duction estimates for South America. Beyond the reports, the 
market is also looking to weather conditions which remain favor-
able for harvest progress.  As harvest continues we are seeing 
some seasonal pressure as traders remove risk premium from the 
market.  Providing underlying support continues to be the strong 
demand for soybeans, which will help to minimize losses.  
 
Midweek the soybean market turned around and moved higher on 
technical buying, fueled by higher crude oil and metals.  There is 
a lack of fresh fundamental news in the market today, and with 
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1.  HRS Wheat              35%                              35% 
2.  Durum                  
3.  Pinto Beans              50%   
4.  Navy Beans                              50% 
5.  Flax                              
6.  Canola                                -125%            -125% 
7.  Malt Barley                         
8.  Sunflowers                             -125%                         -125%                       
9.  Feed Barley             -50%              
10. Soybeans                                   80%                           100% 
11. Corn                                       40%                              45% 

WHAT to SELL:         CASH              FUTURES 
                                       ONLY             HEDGERS 
Week's Rank                '09                               '09  

SOYBEANS SOYBEANS  
the November reports out of the way, soybeans were able to move 
higher.  Gains were limited, however, as the market has not forgot-
ten about the bearish news from Tuesday’s reports which con-
firmed a larger than expected U.S. crop and also the expectation of 
a larger South American crop. However, soybeans continue to 
experience underlying support from the strong demand for US 
soybeans.  The USDA’s export sales report, usually released 
Thursday, will be released Friday due to the Veterans Day holiday. 
 
Thursday the soybean market rallied to one week highs.  The mar-
ket is focusing on the strong demand for U.S. soybeans and con-
cerns over supplies.  There is some lingering concern over the crop 
in the U.S. Delta, as well as some concern over the South Ameri-
can crop which is getting off to a rough start.  There is a need to 
replenish supplies which has traders adding some risk premium 
back into the market.  Also soybeans are getting some bullish mo-
mentum from the unwinding of corn/soybean spread and technical 
buying. There is also some seasonal upward moementum as har-
vest is over 75 percent complete. 
 
As of November 8, 75% of the soybean crop is harvested com-
pared with 51% from last week and 92% for the five year average.  
 
Export inspections were above expectations at 60 mbu.  Prelimi-
nary estimates were for 45 to 55 mbu.  The market needed 25.3 
mbu to stay on track with the revised USDA projection of 1.305 
bbu for the 2009/2010 marketing year. Export sales continue to 
come in well above expectations at 46.8 mbu. This is with prelimi-
nary estimates of 20.2 to 25.7 mbu.  The market needed 10.8 mbu 
to stay on pace with the USDA 2009/2010 year projection of 1.305 
bbu. 
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Wheat finished higher Monday on spillover strength from the rallying soybeans and corn.  Outside markets also added support with 
higher crude oil and a lower U.S. dollar providing bullish momentum for all of the markets.  The grain markets are also looking to the 
November USDA reports, being released Tuesday morning, for direction.  Wheat is doing some positioning, though the reports aren’t 
expected to have much of an impact for wheat other than to confirm that wheat is plentiful.  The fundamentals remain bearish and 
much of the upward momentum recently has been from technical buying and spillover support.  
 
Tuesday the wheat markets finished mostly higher as upward momentum in corn pulled wheat up from earlier losses.  The upward 
movement came mostly from technical buying with commodity funds buying 3000 contracts on the CBOT. The November USDA 
reports yielded few surprises for the wheat markets. However, wheat carryover was increased to 885 mbu for the 2009/2010 market-
ing year, the October estimate was for 864 mbu. World wheat carryover was increased to 188.3 million tons, from the October esti-
mate of 186.7 million tons.  USDA also resurveyed producers after the release of the Small Grains report at the end of September, 
though this did not produce any significantly different results.  
 
Wheat finished higher Wednesday continuing on the upward trend from Tuesday.  With the November reports out of the way, the 
market has returned to its pattern of higher movement fueled by technical buying. Helping the upward movement is spillover from 
neighboring grains.  The fundamentals don’t support the upward movement, with Tuesday’s reports just confirming the prevalence of 
wheat.  With a lack of fresh fundamentals, look for wheat to continue moving on technical buying and spillover from neighboring 
grains and the outside markets.  
 
Thursday the wheat markets moved higher out of the overnight on technical buying and spillover from rallying soybeans and corn. 
However, as corn turned lower near the close, so did wheat. The market doesn’t have any fresh fundamentals too move on, which is 
leaving it vulnerable to the direction of the other grains.  Also without fresh news, it is difficult for wheat to hold gains as the under-
lying fundamentals continue to pressure prices. In other news, the CME announced Wednesday that it will implement its variable 
storage rates on the July 2010 contracts, as opposed to the Sept 2010 contract as was originally planned.  
 
As of November 1st, USDA estimated winter wheat planting is estimated to be at 86% completed, compare with 79% from last week 
and 93% for the five year average.  Winter wheat percent emerged is at 71% compared to 64% from last week and the five year aver-
age of 82%. Crop conditions for winter wheat this week are 63% g/ex, 30% fair, and 7% p/vp, compared to last weeks 64% g/ex, 
30% fair, 6% p/vp. 
 
Export inspections for wheat were at 17.2 mbu.  Preliminary estimates were for 13 to 17 mbu.  The market needed 18 mbu to stay on 
pace with the USDA projection of 900 mbu for the 2009/2010 marketing year. Export sales were within expectations at 15.1 mbu.  
Preliminary estimates were for 11 to 16.5 mbu.  The market needed 12.9 mbu to stay on pace with the USDA’s marketing year pro-
jection of 900 mbu. 
 
 
2009 Sales:   
Cash: 25% sold Sept FF contract  
at $7.70 (05/27/09).  
Cash: 10% sold Sept FF contract 
 at $8.00 (06/01/09). 
 
SRW Wheat:  
Cash: 35% sold July FF contract  
at $6.74 (06/01/09).  
 
 
 
 

Fundamentals Remain Bearish, 
Funds Remain Buyers WHEAT  WHEAT  
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Corn started the week off trading higher as the market gained 16 cents on Monday.  The market traded higher with the strength in the 
outside markets giving the market most of its support. The dollar hit a 15 month low, crude oil was over $2.00/barrel higher and gold 
hit $1,100/ounce. The export inspection report was seen as bearish, but did not affect the market.  Light support was due to position 
squaring ahead of the release of USDA’s Nov S&D report.  After the close the Crop Progress report stated 37% of the corn is har-
vested (estimates were 30-35%) and the crop condition was raised by 1% to 68% good to excellent. 
 
On Tuesday, the corn market opened lower due to spill over selling from the other grains (wheat and soybeans had a bearish report 
while corn’s numbers were friendly) but closed with a 7 cent gains. The market closed higher on fund buying and with some of the 
buying being influenced by the USDA production report. The market traded lower most of the session but rallied back on the close.  
The strength in the corn was enough to also help the other grains to firm toward the close.  USDA lowered corn’s yield from 164.2 to 
162.9 bu/acre, while leaving the acres at 86.4 million.  This was seen as neutral to friendly to the corn market. Although, harvest pro-
gress took its largest jump last week, it still lags behind the 5 year average. 
 
The corn market opened higher but closed with 2 cent losses on Wednesday. The market was on a roller coaster ride, trading both 
sides of unchanged all day. The market was supported early by follow through buying from yesterday and the overnight markets 
strength. The outside markets were also supportive for the first part of the session. By midday the dollar had firmed up and the reality 
that harvest is progressing push the corn market lower into the close.  Even though USDA did lower the yield from last month’s esti-
mate, there is a big crop and it is being harvested and it is coming to town. 
 
On Thursday the corn market opened the session lower with most of the early selling pressure coming from carry over selling form a 
weaker overnight session as well as from thoughts that corn harvest progress will start to advance now that producers are wrapping 
up soybean harvest.  Corn’s losses were trimmed during mid session as strength from a higher soybean market spoiled over to help 
support corn.  Additional support for the corn came from quality concerns toward this year’s crop.  Traders and end users are very 
concerned about the mold issues showing up in the corn and just what the affects could be on corn long term.  Part of the action in 
the corn market seemed to be centered on spreading between corn and soybeans. By the close corn traders focused more on harvest 
progress than on quality concerns.  
 
USDA’s weekly Export Inspection Report was seen as bearish to corn. There were 26.9 million bushels of corn reported shipped last 
week and that was below the 43.1 million bushels needed to meet USDA’s projection of 2.15 billion for 2008-2009. This was below 
the range of the pre-report estimates of 25 to 32 mb.  Last week’s corn export sales pace was estimated at 19.2 MB.  Traders were 
expecting last week’s corn sales to be between 17.7 and 25.6 MB.  The weekly sales pace was also below the 32.5 MB needed to 
make the 2.1 BB pace. 
 
USDA’s Crop Progress report was released Monday afternoon and stated that as of November 9th, 97% of the nation’s corn is ma-
ture, compared to 94% last week and 100% for the five year average. Corn that is harvested is at 37%, compared to 25% last week, 
with a five year average of 82%. Corn’s crop condition rating was at 68% g/e, 22% fair, and 10% p/vp.  
 
2009 Sales: Cash: 5% sold at $4.50 Dec futures (5/13/09) Selective Hedgers: Sell Dec10 corn in a storage hedge at $4.04 for 2009 corn, locking 
in the large carry in the marketplace (10-06-09). Target $3.33 Dec corn to re-hedge corn, reestablishing hedges taken off at $3.28 (8-20-09). Buy 
back any corn sales at $3.28 Dec or better to take hedge profits. Ethanol plants or feed buyers should buy Dec corn at $3.28 as well (8/10/09). 
Target $3.50 Dec09 corn to make additional sales (selling in Dec10 or Dec11 corn futures to lock in the carry. We would sell the Dec10 corn, 
though, above $4 instead of Dec09 at $3.50. The 50c carry is plenty to lock in a storage profit between these crop years) (7-28-09). You made 
catch up sales of corn on the open 7/21/09 at $3.305. Dec corn Target $3.29 Dec corn to buy back any sold 2009 corn; feed/ethanol producers 
should price 100% of 2009 corn needs at $3.29 with futures or calls (Dec $3.50 calls at the least) 7-13-09.   5% priced (or repriced) at $4.51 Dec 
futures today (5/13/09); We were 90% hedged and took $1.50-$2 profits on 2009 hedges in fall 2008.  
2010 Sales: Cash: 0%; Selective Hedgers: Corn producers price 10% 2010 corn by locking in Dec 2010 futures at $4.25 (10-29-09). 70%, but all 
hedges lifted with huge profits around $4.50 (11-1-08). 
2011 Sales: Cash: 0%; Selective Hedgers: 70%, but all hedges lifted with huge  
profits around $4.50 futures.  
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USDA estimated last week’s barley 
shipments pace at 20,000 bushels with 

all of the bushels going to Mexico.  This brings the year to 
date export shipments pace for barley to 122,000 bushels 
compared to 894,000 bushels for last year at this time.  No 
sales were reported for barley last week.  This brings the year 
to date export sales pace for barley to 3.1 MB compared to 
10.2 MB for last year at this time.  
USDA’s Nov Crop Production report showed some minor 
adjustments.  USDA increased the nation’s average barley 
yield by .2 bushels to 73 bushels per acre.  On the demand 
side USDA cut barley exports 5 MB to put the yearly export 
pace at 10 MB.  This adjustment resulted in barley’s ending 
stocks estimate to increase 5 MB to 116 MB.   
Cash feed barley bids in Mpls jumped 15 cents this week to 
$2.40.  Malt barley bids remain off the board.   

 Canola futures on the Wpg 
futures exchange closed the short 

week with small gains as most contracts picked up 
$1 CD.  The first two sessions of the week had the 
canola market trading with small losses.  Early sell-
ing pressure was due to export concerns.  The black 
cloud as to what will happen to canola exports to 
China after Nov 15 and once the restrictions on ca-
nola infected with blackleg will be (estimates have 
exports dropping by as much as 70%).  In addition 
heavy farmer selling added to the selling pressure as 
harvest activity continues to gain speed across much 
of Saskatchewan.  The canola market took a break 
Wednesday in observance of Remembrance Day.  
And that break seemed to charge the canola up as 
Thursday’s session had enough strength to push the 
market higher for the week.  Much of the support 
came from spillover support from a higher US soy-
bean complex.  A weaker Canadian dollar and slow 
farmer selling also help add support to the canola 
market.  
Thursday’s cash canola bids in Velva were at 
$16.05. 

USDA estimated last week’s durum 
shipments at 1.27 MB with all of the bushels 

going to Tunisia.  Last week’s durum export sales pace was 
estimated at 900,000 bushels.  This brings the year to date 
export sales pace for durum to 29.9 MB compared to 11.5 
MB for last year at this time.   
In their Nov Crop Production report USDA made the follow-
ing adjustments to the durum numbers:  On the supply side 
production was cut 1 MB to 109 MB.  USDA increased du-
rum export pace 5 MB to 45 MB.  The net change was ending 
stocks being cut 6 MB to 47 MB.   
Cash durum bids out in the country are ranging between 
$3.80 to $4.25 with most locations between $4.00 and $4.20.  
This is about $1 below HRS wheat bids.  At this time Pro-
gressive Ag is not recommending selling cash durum. 

As of Nov 8, 33% of the 
nation’s sunflower crop was 

harvested compared to 15% last week 
and 75% for the five year average.  ND’s sunflower 
crop condition rating dropped 3% to now be rated 
75% g/e, 22% fair, and 3% p/vp.  MN’s sunflower 
crop condition rating improved 1% to now be rated 
52% g/e, 38% fair, and 10% p/vp.   
USDA estimated last week’s soybean oil export 
sales pace at 5.8 TMT.  This brings the year to date 
export sales pace for soybean oil to 653.4 TMT com-
pared to 178.9 TMT for last year at this time. 
Thursday’s cash sunflower bids in Fargo were at 
$13.15.  

Current crop progress for the 
major dry bean producing states is as 

follows: ND: 84% is harvested compared to 62% last 
week and 98% for five year average; MN: 92% harvested 
compared to 89% last week and 100% for the five year aver-
age; NE: 95% harvested compared 94% last week and 99% 
for the five year average; CO: 96% harvested compared to 
94% last week and 98% for the five year average; ID: har-
vest complete, and MI: harvest complete.   


