
MARKETLINE 

November’s WADSE report, which was released Tuesday, was 
not a friendly for soybeans.  The report showed plentiful US 
stocks.  Global ending stocks did get lowered slightly, but there 
are still plenty of soybeans around the world.  South America has 
favorable weather forecasted for November. Rainfall in Brazil is 
helping relieve dryness, as they now have moisture to plant. This 
news and the recent strong dollar are keeping the soybeans in 
check at the moment.  Demand for US exports and South Ameri-
can weather will be the main drivers of this market in the near 
future.  For the week ending Thursday, January beans were down 
5.5 cents  
 
Soybeans started of the week with a slow trading day, as the de-
ferred contracts were lower.  Traders were positioning themselves 
in front of Tuesday’s report, as higher yields were expected to 
increase ending stocks. A sale of 126,000 MT to unknown desti-
nation and decent export inspection numbers helped limit the 
losses. 
 
Soybeans were down Tuesday, as the USDA report was consid-
ered bearish against trade expectations.  The major bearish news 
for the day was the USDA raising soybean yields 1.1 BPA to 48.3 
BPA.  This increased US ending stocks 40 MB to 465 MB, com-
pared to Oct estimates of 425 MB.  Production increased a large 
94 MB, but an increased soybean crush of 10 MB, exports by 40 
MB and Residual by 3 MB limited the stock number gains.  Stocks 
were still on the high end of trade estimates, and soybean yield 
was larger than the highest trade estimate. 
 
Global stocks were actually lowered in this report, helping to limit 
the losses. The USDA expects demand in China to increase 1.5 
MMT to 80.5 MMT.  This helped lower the global ending stocks 
forecast to 82.9 MMT, down 2.2 MMT from October’s 85.1 MMT.   
 
Soybeans found a little strength Wednesday and Thursday on 
short covering.  After finding new six week low ($8.50 for Jan and 
March), soybeans have rebounded slightly. As of Thursday’s 
close, soybeans are 13 cents off their low.  A sale of 300,000 MT 

to China gave the market a little boost to end the week.  Commer-
cial buying has been supportive to the markets as buyers needing 
grain find this as attractive levels to start to secure product.   
 
USDA reported last week’s soybean export inspections at 74.5 
MB.  This brings the year to date export shipments pace to 515.7 
MB compared to 496 MB last year. Last week’s soybean export 
sales pace was estimated at 47.7 MB.  This brings export sales 
pace for the year to 1.07 BB compared to 1.34 BB last year.  With 
42 weeks left in the wheat’s export marketing year, shipments 
need to average 28.6 MB and sales need to average 15.3 MB to 
make USDA’s export pace of 1.715 BB. 
 
For the week ending November 1, Soybean’s harvested were at 
95%, compared to 92% the week before, and ahead of the 5 year 
average of 93%.  
 
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit 
of $3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit 
of $3.6625 (10/30/15).  
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit 
of $1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit 
of $1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 

www.progressiveag.com     701-277-9210      1-800-450-1404 November 13, 2015 

What to Sell Cash     

Only 

Cash     

Only 

Future    

Hedgers 

Future  

Hedgers 

Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

4. Canola     

5. Sunflowers     

6. Barley     

7. Durum     

8. Edible Beans     

Soybeans:  Bearish Report 



Corn:  Bearish USDA Report 
The corn market remained under pressure this week due to 
a USDA report that was viewed as bearish. USDA raised 
the US yield, production and ending stocks numbers, while 
reducing ethanol and export demand. This report will hang 
over the market and upside moves will be met with selling 
interest. As of Thursday’s close, December was down 11.25 
cents. 
 
Corn struggled to start the week, trading to two month lows 
with pre-crop report positioning. Traders expect to see larg-
er numbers in Tuesday’s USDA report. Additional weakness 
came from a disappointing export inspection report and 
sharp losses in the wheat complex. Traders were also ex-
pecting the crop progress report to show that 92% of the 
crop has been harvested and the report showed that 93% is 
complete. 
 
Tuesday was report day and the news was not friendly for 
the corn market, as USDA confirmed that big crops get big-
ger. USDA raised the corn yield by 1.3 bu/acre to 169.3 bu/
acre and left the harvested acres alone. This pushed the 
production number to 13.65 BB, up 99 MB from last month. 
If realized, it will be the second highest yield and the third 
largest production number in history. USDA lowered its esti-
mate for corn used for ethanol by 75 MB, cut exports by 50 
MB and increased domestic feed and residual use by 25 
MB. The net result was a 100 MB cut to overall use. The 
combination of larger production and lower demand led to 
an increase in corn ending stocks for 2015/16 by 199 MB to 
1.76 BB. Global corn stocks also grew by 24 MMT to 211.9 
MMT, well above pre-report expectations.    
 
The corn futures traded slightly higher on Wednesday with 
light short covering and commercial buying, after posting 
new contract lows on Tuesday. But buying interest re-
mained quiet on Thursday with adequate supplies in the US 
and world with no real world weather issues. The ethanol 
report showed corn use up from last week but so were 
stocks, as ethanol trades at a premium to gasoline.    
 
Ethanol production for the week ending November 6 aver-
aged 982,000 barrels/day, up 1.34% from last week. Total 
Ethanol production for the week was 6.874 million barrels. 
Corn used in last week's production is estimated at 103.11 
MB and needs to average 100.793 MB/week to meet this 
crop year's USDA estimate of 5.175 BB. Stocks were 
18.854 million barrels, up .43% vs. last week and up 6.49% 
vs. last year.   
 

For the week ending November 8: Corn that was harvested 
was 93% vs. 78% one year ago and 88% for the 5 year av-
erage.  
  
USDA’s export inspection report was bearish for corn at 
11.6 MB, below the 38.8 MB needed to meet USDA’s pro-
jection. Corn export sales were estimated at 25.2MB and 
below the 29.9 MB needed to meet USDA’s estimate of 
1.80 BB for the year. The shipments came in at 10.7 MB, 
below the 37.6 MB that was needed to keep pace with 
USDA projections.   
 
2015 Sales: 100% Sold: 
50% Dec 2015 $5.94 (9-11-12) 
50% Dec 2015 $5.93 (9-12-12) 
 
2015 Catch Up Sales:  
1. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). 
2. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). 
3. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15).  
 
2016 Sales: 100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at 
$3.75 (11-28-14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  Negative USDA Report 

Wheat slipped lower the beginning of the week but man-
aged to trim session losses to end the week.  The losses 
still outweighed the gains through as for the week ending 
Thursday, Dec MW dropped 13.5 cents, Dec Chicago 
dropped 25.25 cents, and Dec KW slipped 26.5 cents 
 
The first two session of the week had wheat trading on 
the defense.  Wheat seemed to have run into a brick wall 
as all three exchanges took a big hit.  Early selling was 
tied to another disappointing export inspections report.  
Aggressive commercial selling was the main driver in the 
Chicago exchange, and that spilled over to pull the other 
exchanges lower as well.  Tuesday’s was report day.  
The report had USDA cutting wheat export demand 50 
MB (now estimated at a disappointing 800 MB).  The re-
duction followed through to end up as a 50 MB increase 
in wheat’s ending stocks estimate, which is now estimat-
ed at 911.0 MB compared to expectations of 877.0 MB 
(34.0 MB more than expected) and 861.0 MB (50 MB 
more) for last month.  The World wheat estimate was a 
little friendlier as USDA put stocks at 227.3 MMT com-
pared to expectations of 227.8 MMT and 228.5 MMT for 
last month.  
 
Technical buying helped to push wheat higher to end the 
week.  After A bearish USDA report which showed record 
world ending stocks and weak US demand, wheat 
showed a little strength.  Short coverings and a weaker 
dollar for the day helped put all three wheat markets in 
the black.  Egypt bought wheat for the second time this 

week, and again not from the US.  As US wheat values 
are still about $10/MT too high.  Wheat has traded below 
its physiological $5.00 support line and that has traders 
reluctant to sell aggressively.  The fact that Chicago con-
tinues to remain equal to or slightly higher than the other 
wheat classes has many traders amazed.  Wheat tradi-
tionally the cheapest class but has recently been able to 
hold close to MW and at a premium to KC.     
 
USDA estimated last week’s wheat export shipments 
pace at 10.4 MB.  This brings wheat’s year to date ship-
ments pace to 342.9 MB compared to 414.4 MB last year. 
Last week’s wheat export sales pace was estimated at 
8.3 MB.  This brings export sales pace for the year to 
479.9 MB compared to 581.3 MB last year.  With 29 
weeks left in the wheat’s export marketing year, ship-
ments need to average 15.8 MB and sales need to aver-
age 11.0 MB to make USDA’s export pace of 800 MB.  
 
As of November 8, 92% of the nation’s winter wheat crop 
was planted compared to 88% last week and 94% for the 
five year average.  Emergence is estimated at 80% com-
pared to 72% last week and 80% for the five year aver-
age.  Winter wheat’s crop condition rating improved 2% to 
51% g/e, 38% fair, and 11% p/vp. 
 
2015 Sales: 15% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at 
$4.965 for a profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15). 

New on www.progressiveag.com this week: 

 Ray’s video recap of the USDA  

report 
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USDA reported last week’s durum export shipments pace 

at 1.37 MB with Algeria taking 724,390 bushels while Tuni-

sia took 640,983 bushels.  Last week’s durum export sales 

pace was estimated at a negative 200,000 bushels.  This 

brings the year to date export sales pace to 19.7 MB com-

pared to 12.5 MB last year at this time.    

USDA left durum’s supply and demand numbers un-

changed from last month.   

Thursday’s cash bids for milling quality durum were at 

$6.75 in Berthold, while Dickinson’s bid was at $6.50.  

 

Canola futures on the Wpg exchange closed the week 

ending Thursday with $6.60 CD losses.  Canola traded on 

the defense most of the week as the market followed the 

US soybean complex (which struggled due to a negative 

USDA Crop Production estimate). 

Thursday’s cash canola bids in Velva were at $14.23. 

USDA reported last week’s barley export shipments pace at 

41,705 bushels with 22,506 bushels going to Pakistan, 

14,606 bushels went to Japan, and 4,593 bushels went to 

Mexico.  This brings the year to date export shipments pace 

for barley to 1.12 MB compared to 3.08 MB last year.  No 

barley export sales were reported for last week.  This brings 

barley’s year to date export sales pace is at 1.3 MB bushels 

compared to 4.0 MB last year at this time.     

USDA made some minor changes to barley’s supply and 

demand numbers.  On the supply side USDA reduced im-

ports by 2 MB.  On the demand side USDA cut exports by 3 

MB.  The net result was a 1 MB increase in ending stocks, 

which is now estimated at 96 MB.  Thursday’s cash feed 

barley bids in Mpls were unchanged at $2.60 while malting 

had no offers. 

As of November 8, 80% of nation’s sunflower crop was 

harvested compared to 69% last week and 74% for the five 

year average. 

USDA estimated last week’s export sales pace for soybean 

oil at 28.9 TMT.  This brings the year to date export sales 

pace for soybean oil to 442.5 TMT compared to 267.5 TMT 

for last year.    

Thursday’s cash sunflower bids in Fargo were at $16.30.     

Durum Canola 

Barley Sunflowers 


