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WHEAT
Wheat started the week by opening higher with the winter wheat exchanges 
leading the charge while Mpls lagged.  Early support came from production 
concerns from France. But support was also due to planting delays in the 
US as it is becoming a little clearer that not all of the intended winter wheat 
acres will get planted.  Traders are concerned that the recent cold temps 
and snow in the winter wheat region has pushed the winter wheat crop 
into dormancy too early.  Gains were kept in check early from reports of 
drier conditions for Argentina, which should allow for combines to roll once 
again.  Australian officials reduced the size of their crop again this week, now 
putting the crop at 16.9 MMT down 0.5 MMT from last month.

Wheat opened lower across the board in Tuesday’s session with the winter 
wheat exchanges giving back almost all of Monday’s gains while Mpls posted 
small losses.  Early selling was tied to reports Iraq is looking to resume 
imports of wheat from Russia, which they have not done for years, and 
reduce purchases from Australia, Canada and the US.  Light selling was tied 
to last week’s lighter than expected export inspections estimate for wheat, 
which was at the low end of estimates.  In other export news, Japan was in 
tendering for 120,226 MT of wheat with 50,327 MT being US.

On Wednesday wheat opened mixed with winter wheat lower while Mpls 
held its own.  Early selling in the winter wheat exchanges were due to 
improving crop condition ratings as winter wheat ratings improved 3% 
from the previous week.  But on the flip side, the report was friendly as 
winter wheat planting progress is not advancing as fast as expected.  As of 
Sunday, 10% of the winter wheat acres were not planted and likely will not 
get planted.  This would amount to about 3.25 million acres.  The lower than 
expected planting progress is likely helping to support Mpls as it is signaling 
the need to potentially buy acreage.  

In Thursday’s session wheat opened higher in the overnight session but 
then proceeded to fade its gains and end the session mixed with the hard 
wheats (Mpls and KC) lower while Chicago was higher.  Early support came 
from weather forecasts calling for the return of wintery type weather for 
much of the Plains, which will likely result in the end of the winter wheat 
planting season.  Wheat has opportunity to see strength, but it will take 
export demand to help spur the rally, and at this point wheat exports are 
not that exciting.  That being said, Japan was in and bought 120,226 MT of 
wheat overnight with 50,000 MT being US. Producers who are looking at 
selling product right now could consider selling wheat.  Dec MW and Mar 
MW are virtually the same price which is an indication that end users want 
grain now.  Consider selling wheat against the Dec and re-owning in March.
Support for Dec MW is at $5.75/$5.40 while resistance is at $6.00.

Last week’s wheat export shipments pace was estimated at 12.6 MB and sales 
at 16.1 MB.  After 23 weeks, shipments were at 33% of USDA’s expectations 
(vs 40% last year) while sales were at 51% (vs 5-year average of 67%).  With 
29 weeks left in the marketing year, shipments need to average 23.6 MB 
and sales need to average 17.3 MB to make USDA’s projection of 1.025 BB.

As of November 11, winter wheat planting is 89% completed vs 84% last week 
and 94% average (KS is 90% planted VS 98% average, the slowest pace on 
record).  Emergence is at 77% vs 70% last week and 83% average.  Winter 
wheat crop conditions were estimated at 54% g/e, 34% fair, and 12% p/vp, 
an increase of 3%.  KS is rated 44% g/e (-2%), OK at 49% g/e (+14%), and TX 
at 47% g/e (+5%).

For the week, Dec MW was at $5.7125 down 2 cents, Dec Chicago was at 
$5.0675 up 4.75 cents, and Dec KC was at $4.8275 down 4.75 cents.



CORN
On Monday corn opened steady to slightly higher and tried 
to rally with early support spilling over from the higher wheat 
market, but losses in the soybean complex kept a lid on 
corn.  Cold temps which are expected to continue to slow 
harvest down added some support, but forecasts calling 
for cold temps and dry conditions will result in increased 
harvest activity.  Technically corn remains above the 100-day 
moving average, which is helping to give the market support.  
Gains were kept in check from last week’s world estimates 
in USDA’s Nov Crop Production report as China’s revisions 
shook the corn market to its core.  Light selling was tied to 
reports of more outbreaks of ASF in China, with the disease 
being found in the feed from one of the major feed suppliers.

Corn opened lower in the overnight session and maintained 
pressure throughout the session on Tuesday.  Although last 
week’s shipments estimate was at the high end of estimates, 
it was still disappointing.  Expectation that the afternoon’s 
crop progress report will show good harvest activity for corn 
added to the selling pressure.  Brazil is reporting planting 
progress at 78% complete vs 78% average and Argentina 
is 52% planted vs 38% average.  Corn remains in a tight 
rangebound trading range, with most months showing a 
trading range of less than 10 cents.

In Wednesday’s session corn opened steady to slightly lower 
and proceeded to trade in a tight 1.5 cent trading range in 
the overnight session.  The day session continued to trade in 
a tight range but did manage to extend the range to 3 cents.  
Early support came from reports that Mexico bought 212 
TMT of US corn.  Additional support was tied to slower than 
expected harvest progress.  Producers are less concerned 
about being able to get their corn harvested as corn holds up 
better than most crops and that thought limited the upside 
from slow harvest progress.  Gains were also kept in check 
from spill over pressure from the lower wheat market.

Corn opened steady to higher overnight with most of the early 
support spilling over from the stronger soybean complex in 
Thursday’s session.  Harvest delays and short-term weather 

forecasts calling for the return of wintery weather added to 
the early session support.  The 6 to 10-day forecast is showing 
improving conditions which should allow for combines to return 
to the fields.  The ethanol production report put last week’s 
ethanol production at 1.067 million barrels per day, a drop of 
0.1% from the previous week but 1.2% higher than last year.  
Stocks are estimated at 23.5 million, up 1.6% from the previous 
week and 9.4% above last year.  Harvest delays for corn are not 
as much of a market mover as it is for soybeans, but as the days 
click by the concerns of getting harvest wrapped up grows.

Support for Dec corn is at $3.65/$3.35 while resistance is at $3.75. 

Last week’s corn export shipments pace was at 44.8 MB and 
sales were at 35.1 MB.  After 10 weeks, corn shipments were 
at 18% of USDA’s expectations (vs10% last year) while sales 
were at 38% (vs 5-year average of 40%).  With 42 weeks left 
in corn’s export marketing year, shipments need to average 
47.9 MB and sales need to average 36.4 MB to make USDA’s 
projection of 2.45 BB.

As of November 11, corn harvest is estimated at 84% complete 
vs 76% last week and 87% average.  

For the week, Dec corn was at $3.6475 down 5 cents.
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SOYBEAN
Soybeans spent Monday’s session on the lower side in a quiet 
day with no fresh news to move the market.  Estimates have 
Brazil’s soybean crop between 69% and 71% planted vs. 57% 
average.  This early planted crop will lead to an early harvest, 
which is not good for US exports as it means the gap when 
China cannot get Weather conditions lean negative with dry 
conditions to finish up harvest in the US, rains in Brazil for 
their newly planted crops, and drier conditions in Argentina 
after a weekend of 1 to 3-inch rains.

In Tuesday’s session soybeans were a few cents higher 
overnight on reports that US/China trade talks have resumed.  
But soybeans couldn’t hold those gains due to pressure from 
the lower wheat and corn markets and ended the day lower.  
Soybean export shipments at 47.8 MB were at the upper end 
of trade estimates, but much less than last year’s same week 
shipments of 80.3 MB.  In other export news, USDA reported 
a sale of 277,000 MT of soybeans to an unknown destination.  
The crop progress report came out after the close and 
soybean harvest progress is at 88% (trade expected 90% to 
91% complete).  The states furthest behind their average pace 
are:  ND: -8%, WI: -8%, OH: -10%, MI: -10%, MO: -15%, KS: -16%.  

Soybeans spent Wednesday on the higher side on the positive 
news of another export sales announcement and slower than 
expected harvest progress in yesterday afternoon’s report.  
This is the second slowest harvest progress in the last 10 
years with soybeans currently at just 88% harvested vs. 93% 
average.  In export news, USDA announced a sale of 148,000 
MT of soybeans to an unknown destination this morning (on 
the heels of yesterday’s 277,000 MT sale).  But gains were 
limited by forecasts for good weather in Brazil and Argentina 
to get the newly planted crop off to a good start.

In Thursday’s session soybeans were at much as 15 cents 
higher overnight, then faded to show small losses by mid-
morning, but then recovered to end the day higher.  Soybeans 
were higher on renewed optimism that the US and China are 
starting to make progress on trade.  However, details are fuzzy 
as different administration officials seem to be contradicting 
each other.  The soybean market was also supported by the 

NOPA October crush report that came out this morning.  Crush 
came in at 172.35 MB, higher than the average trade estimate 
of 170 MB and a new all-time record while stocks were 1.9% 
lower than last month at 1.503 billion pounds.

Support for Nov soybeans is at $8.45/$8.26 while resistance 
is at $8.95.

Last week’s soybean export shipments pace was estimated at 
47.8 MB and sales were at 17.3 MB.  After 10 weeks, soybean 
shipments were at 19% of USDA’s expectations (vs 29% last year) 
while sales were at 43% of expectations (vs 5-year average of 
66%).  With 42 weeks left in soybean’s export marketing year, 
shipments need to average 36.6 MB and sales need to average 
25.7 MB to make USDA’s projection of 1.9 BB.

As of Nov. 11, soybeans harvested is at 88% vs. 83% last week 
and 93% average.  

For the week, January soybeans were at $8.9225 up 5.5 cents.  
Dec soybean meal was at $310.90 up $5.30.
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CATTLE
Cattle traded with small gains the first two sessions of the 
week and last session of the week but slipped slightly during 
the third session of the week.  Feeder cattle traded in a similar 
fashion expect they posted slight losses to start the week 
and then posted steady to strong gains the rest of the week.  

Cattle started the week steady to lower but managed to close 
with gains in the front two months but softer in the deferred 
contracts while feeders closed steady to slightly lower.  Early 
pressure came from the lack of a cash trade as well as from 
disappointing cash bids to close out last week and so far, to 
start this week, last week’s cash bids were at $114 to $115.  A 
stronger grain complex and season pressure kept the feeder 
cattle on the defense.

Tuesday had cattle extending gains with cattle posting only 
small gains while feeders were sharply higher.  Technical 
buying was the main driver as once the cattle started to 
push higher, buy stops were triggered accelerating the gains.  
Tuesday’s gains spilled over into Wednesday’s session but once 
the buying dried up, cattle turned lower and proceeded to 
drift.  The lack of a cash trade put pressure on the live cattle 
as none of the 620 head offered for sale on the FCE Online 
Auction sold.  Technically the lower close was not a good sign 
as it could result in the market to sell off again.

Cattle were able to close out the week with gains.  Light 

selling was tied to the lack of a cash trade this week, cash bids 
are between $112 and $113 with few takers.  But once cattle 
traded to support, another round of short covering stepped in 
to help push cattle higher.  A turn in the grain complex added 
strength to cattle as once wheat and corn lost its gains, cattle 
turned higher.  Nov feeders expired at Thursday with little 
fanfare, and with small losses.

USDA will release the Nov COF report Nov 21 at 11 AM.

For the week, December live cattle was at $115.35 up 77.5 cents 
while January feeders were at $146.525 up $2.725.       

     701-205-4200         www.martinsonag.com

http://martinsonag.com/


CANOLA/SUNFLOWER
The canola market had a short week as the Canadian markets 
were closed on Monday for Remembrance Day.  When the 
market reopened for Tuesday’s session canola spent the day 
on the lower side due to bearish technical signals and the 
lower soybean market.  But losses were limited by continued 
uncertainty regarding the size and quality of Canada’s canola 
crop.  In world news, Germany’s winter rapeseed acres look 
to be down 18% from last year on dry conditions and France’s 
acres are estimated to be down 30% to 35% from last year.

On Wednesday canola started the morning slightly higher but 
then fell throughout the day as speculative selling pulled the 
market lower.  For the Jan contract a move below the $480 
mark was bearish with the next level of support at $475.  
Losses were limited by the higher soybean market and weaker 
Canadian dollar.

Canola was higher for most of Thursday, following the higher 
soybean market, but those gains faded into the close and 
canola ended the day by bouncing around near unchanged.  
Early gains were also due to the continuing uncertainty over 
the size and quality of this year’s canola crop.  But currently 
there is not much news to move the canola market so it’s 
following the lead of soybeans.

Thursday’s cash canola bids in Velva were at $15.71 and cash 
sunflower bids in Fargo were at $16.70.

As of Nov. 11, sunflower harvest was at 61% complete vs 52% 
last week and 75% average.

For the week, Jan canola was at $476.90 down $5.50.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE
FSA Market Facilitation Program Update

What we know:

• Must complete application for the program by January 15, 2019

• Must report production by May 1, 2019

• 1st payment will be based on 50% of total 2018 production 
at the following rate:  Soybeans at $1.65/bushel, Wheat at 
$0.14/bushel and Corn at $0.01/bushel

• Must be harvested production to qualify – crop insurance 
appraisals cannot be used

What is still to be decided:

Will there be a 2nd payment on the other 50% of the 2018 
production? 

• USDA has confirmed there will be a second payment for the 
remaining 50% of the 2018 crop.  Payment rates have not 
been finalized yet.  That announcement is expected to be 
released on Dec. 3, 2018.

What if I have acres that won’t be harvested until spring?  Can I 
report to FSA twice?

• We have been told that FSA is currently discussing this topic 
and will communicate updates through the commodity groups.

Do the numbers that I report to FSA need to match the numbers 
I report to crop insurance?

• RMA and FSA do share information and we expect that this 
would be an opportunity for data mining.  If your numbers 
don’t match you should have documentation that explains 
why in case you are audited in the future.

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Unharvested Production Update

The end of insurance date for both corn and soybeans is December 
10th.

• A crop insurance claim needs to be opened by Dec. 10 if there 
is still crop in the field.

• If you are still actively trying to harvest after Dec. 10, you will 
be given time to complete harvest.  Acres will not be appraised 
immediately after Dec. 10.

But if you decide you cannot harvest until spring, or at all, the 
acres will be appraised and that yield will be used for both any 
possible claim and will be applied to your APH.  It is unlikely that 
you will be given an appraisal of 0 bushels.

There are some guidelines in the Loss Adjustment Manual for 
crops that are unable to be mechanically harvested.  But note 
that the adjuster is the one that makes the determination.  If you 
choose not to harvest a field but all your neighbors have completed 
harvest, that will be a red flag to the adjuster.

Soybean Example:

• Soybeans have a 40 bu. APH and 75% RP coverage.  Guarantee 
is 30 bu. (40 x 75%).

• The soybean base price is $10.16 and the harvest price is $8.60.

• The adjuster appraises the field at 31 bu/acre in Dec.

• If you have RP coverage, you will have a small loss since the 
harvest price is lower than the base price.

• (30 x $10.16) – (31 x $8.60) = $305 - $267 = $38/acre loss 
payment.

• In this example, the 31 yield would also be used in your APH.

• At this point the 31 bu. appraisal cannot be used for the FSA 
Market Facilitation Program payment since it ’s based on 
unharvested acres.

The next spring you go out and harvest the field:

• If the actual yield comes in higher than the appraisal of 31 
bu., you need to report that to the insurance company and 
pay back any overpaid claim amount.

• If the actual yield comes in under 31 bu. you do NOT qualify 
for any additional loss payment as there was no coverage on 
the crop over the winter (coverage expired on Dec. 10).  But 
you get to keep the 31 bu. yield in your APH. @Martinson_Ag
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