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WHEAT
Wheat opened lower across the board on Monday with the winter wheat 
exchanges down hard while Mpls was only slightly lower.  Profit taking 
and position squaring ahead of the short week of trading caused most of 
the selling.  Light pressure came from export concerns as the US still has 
not been able to see a significant increase in wheat exports.  Last week’s 
shipments pace was solid, coming in at the high end of expectations, 
but still under the number needed to make pace to his USDA’s target.  
Reports that China is still selling wheat out of their reserves kept a lid 
on wheat.  Today’s performance in Mpls pushed Dec and March to be 
inverted, which is a sign that the market wants cash wheat now, and 
that is also showing up in improved basis levels.  Saudi Arabia bought 
494 TMT of wheat overnight and the US is rumored to have garnished 
some of the sale.

In Tuesday’s session wheat opened steady to slightly higher with Mpls 
and Chicago higher while KC struggled.  After trading to new lows on 
Monday, traders continued to pressure KC with most of the selling 
tied to advancing planting progress and improving crop ratings.  Slow 
demand is adding to the pressure, but with the holiday season this close, 
it is unlikely wheat demand will see much improvement until the new 
year.  There are lots of countries tendering for wheat (Turkey 240 TMT, 
Bangladesh 50 TMT, Japan 99.4 TMT) but as of now only one is looking at 
the US ( Japan is looking to at US to supply 64 TMT of the recent tender).  
Reports are showing Russian wheat exports have slowed down due to 
tighter supplies and harsh weather conditions at ports.  Russian wheat 
exports from Nov 1st to the 19th are off 36% from last year.  Technically 
wheat is oversold and in need of a correction.

On Wednesday wheat opened steady to higher in the overnight session 

but ended the day mixed with Mpls firm while the winter wheat contracts 
struggled.  Advancing planting progress and weak demand kept a lid on 
the winter wheat exchanges while Mpls was supported by talk of tight 
supplies of quality wheat.  Losses in both were kept in check by slow 
movement of wheat, which has resulted in the carry between Mpls Dec 
and Mar to disappear.  Reports had China selling 515,663 MT of reserve 
wheat which was 17% of the amount offered for sale.  If you have wheat 
in position to sell, now might be a decent time to price that wheat and 
consider re-owning with March or May MW, due to the lack of a carry.

Support for Dec MW is at $5.75/$5.40 while resistance is at $6.00.

Last week’s wheat export shipments pace was estimated at 18.7 MB 
and sales were at 12.1 MB.  After 24 weeks, wheat shipments were at 
35% of USDA’s expectations (vs 50% last year) while sales were at 52% 
of expectation (vs 5-year average of 68%).  With 28 weeks left in wheat’s 
export marketing year, shipments need to average 23.7 MB and sales 
need to average 17.5 MB to make USDA’s projection of 1.025 BB.

As of November 18, winter wheat planting is 93% completed vs 89% last 
week and 97% average (KS is 95% planted VS 99% average).  Emergence is 
at 81% vs 77% last week and 88% average.  Winter wheat crop conditions 
were estimated at 56% g/e, 33% fair, and 11% p/vp, an increase of 2%.  
KS is rated 43% g/e (-1%), OK at 52% g/e (+3%), and TX at 56% g/e (+9%).

For the week, Dec MW was at $5.745 up 3 cents, Dec Chicago was at 
$4.9975 down 7 cents, and Dec KC was at $4.6125 down 21.5 cents.



CORN
Corn opened steady to slightly higher to start the week but 
faded its gains to close lower.  Early support came from 
reports that South Korea bought 138 TMT of US corn.  Support 
also came from concerns that harvest progress won’t see 
much of an increase due to rain and snow delays, estimates 
are expecting harvest progress at 93% complete.  But corn 
could not hold onto early gains as selling spilled over from 
the lower wheat and soybeans to pull corn into the red as 
well.  Last week’s export shipments pace was also negative, 
coming in at the low end of estimates.  Technical selling was 
also noted once corn broke through major support, which 
has been the bottom end of its trading range from the past 
month.

Corn opened steady to slightly higher in Tuesday’s session 
but never really spent much time on the positive side of the 
ledger.  Early support was tied to a slower than expected 
harvest pace as harvest progress once again fell short of 
expectations.  But the buying spurt was short lived as corn 
turned lower once news broke of an export cancellation 
of 201 TMT to an unknown destination.  Brazil officials are 
reporting planting progress at 87% complete vs 85% average 
while Argentina is 55% planted vs 41% average.  Heavy rains 
in Argentina are starting to cause concern as the corn crop 
is rated only 39% g/e.  Ukraine officials have increased their 
corn production estimate to 34.8 MMT, which would be a new 
record.  Corn has dropped lower in the past three sessions 
and is now in an oversold market condition like wheat, but 
open interest is also declining as traders exit positions and 
head to the sidelines.

On Wednesday corn opened steady to slightly higher but fell 
silent soon after the opening bell and continued to trade in a 
tight 3 cent range for the rest of the session.  Early support 
came from harvest concerns as harvest progress continues 
to lag behind average due to wet conditions.  Strong demand 
added support as South Korea was in and bought more 
optional origin corn overnight.  Gains were kept in check 
from diminishing ethanol margins due to the weaker crude 

oil market.  This in turn is resulting in plants slowing down 
production or just plain idling of the plant.  Last week’s ethanol 
production estimate was put at 1.042 million barrels per day, 
down 2.3% from the previous week and 3% lower than last year.  
Stocks were estimated at 22.79 million barrels, 3% below the 
previous week but 4% above last year.  Producers with Dec basis 
fixed contracts should make those cash contracts and consider 
re-owing the corn with March call options.

Support for Dec corn is at $3.65/$3.35 while resistance is at $3.75.

Last week’s corn export shipments pace was at 31.4 MB and 
sales were at 34.5 MB.  After 11 weeks, corn shipments were 
at 19% of USDA’s expectations (vs 11% last year) while sales 
were at 39% of expectations (vs 5-year average of 43%).  With 
41 weeks left in corn’s export marketing year, shipments need 
to average 48.3 MB and sales need to average 36.4 MB to make 
USDA’s projection of 2.45 BB.

As of November 18, corn harvest is estimated at 90% complete 
vs 84% last week and 93% average.  

For the week, Dec corn was at $3.59 down 5.75 cents.
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SOYBEAN
To start the week soybeans were slightly lower overnight but 
then fell throughout the day session as tensions between 
the US and China once again increased after Vice President 
Pence and China’s President Xi exchanged barbs at an Asia 
Pacific economic form.  News that ASF is continuing to spread 
through China also weighed on the market as reductions 
in herd size would lessen feed demand.  Soybean export 
shipments were within trade expectations at 38.8 MB but 
cumulative marketing year exports at 405 MB are 43% lower 
than last year’s 710 MB.  Light pressure came from Friday’s 
Commitment of Traders report, which showed the funds 
were adding to their net short positions last week.  The crop 
progress report came out after the close and soybean harvest 
at 91% complete is less than both the trade expected 93% 
and the average of 96%.

In Tuesday’s session soybeans were quiet overnight, started 
climbing higher once the day session started, and finished 
the day with gains.  There was no new news (positive or 
negative) on US/China trade relations but optimism remains 
that there will be a breakthrough during the G20 summit that 
begins on Nov. 30.  Support came from USDA’s report of a 
sale of 124,000 MT of soybeans to an unknown destination 
this morning.  The newest estimates of the South American 
crop have Brazil at 120.7 MMT (vs. USDA’s 120.5 MMT) and 
Argentina at 57 MMT (vs. USDA’s 55.5 MMT).

On Wednesday soybeans opened lower in the overnight session 
but managed to recover and trade higher at midsession only to 
fade into the close, ending with small gains.  Technical selling 
pressured the soybean in the overnight session as traders 
felt yesterday’s gains were overdone.  The market was able to 
shake off the overnight selling pressure and push higher on 
optimism that some sort of deal will be made between China 
and the US in next week’s G20 meeting.  Harvest delays and 
reports of further abandonment of soybeans in some areas 
added support.  Gains were trimmed late in the session from 
comments from Robert Lighthizer’s office stating China’s 
government is continuing to back intellectual and technology 
theft, which has been on the major items the US wants to 
end in the new trade agreement.  Next week will be a very 

important week for soybeans as Nov. 30 will set the tone for 
the market for the rest of the year.

Support for Nov soybeans is at $8.45/$8.26 while resistance 
is at $8.95.

Last week’s soybean export shipments pace was estimated at 
38.8 MB and sales were at 25.0 MB.  After 11 weeks, soybean 
shipments were at 21% of USDA’s expectations (vs 35% last year) 
while sales were at 44% of expectations (vs 5-year average of 
67%).  With 42 weeks left in soybean’s export marketing year, 
shipments need to average 36.5 MB and sales need to average 
25.7 MB to make USDA’s projection of 1.9 BB.

As of Nov. 18, soybeans harvested is at 91% vs. 88% last week 
and 96% average.  States the furthest behind average pace 
are: AR: -14%, KS: -13%, KY: -9%, MI: -11%, MO: -15%, ND: -7%, 
OH: -10% and TN: -12%.

For the week, January soybeans were at $8.80750 down 11.5 
cents.  Dec soybean meal was at $306.20 down $4.70. 
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CATTLE
Live cattle traded the week in a mixed fashion, starting the 
week with gains and ending with gains, but losing ground in 
the middle of the short trading week.  

Feeder cattle mirrored the live cattle the first two session of 
the week, and traded with gains on Wednesday, but the gains 
outpaced the live cattle market due to the bullish COF report.

Cattle traded on both sides of the fence early in the week but 
managed to push higher into the close.  Selling was tied to a 
poor cash trade over the past few weeks.  To end the previous 
week, cash was trading at $114.  Demand remains strong due 
to the strong economy as consumers continue to be willing 
to eat out at restaurants.  The higher lean hog market (due to 
continued ASF issues) added strength.  Reports out of China 
are now saying they have confirmed ASF in feral hogs, which 
will make it almost impossible to control and contain.

Tuesday’s session had cattle taking a break.  Technical selling 
and position squaring ahead of Wednesday’s COF report 
was evident.  Technically live cattle have recovered 50% of 
its Oct/Nov setback, but might have a little more push left, 
especially if a trade deal can be reached with China.  But the 
lack of a cash trade combined with Feb premium to the last 
cash prices traded kept cattle on the defense.  

Wednesday was report day.  Live cattle opened higher and 

traded with decent gains ahead of today’s Cold Storage and 
COF report.  Feeders followed the path set by the live cattle, 
opening higher and extending gains early.  The lack of a cash 
trade kept a lid on gains as none of the 459 head offered on 
the FCE Auction traded.  

The Cold Storage report estimated beef in freezers up 8 million 
pounds from last year Storage report and concentrated on the 
bullish COF report.  The COF report put: On Feed: 103% (1% 
lower than expected), Placed: 94% (5% lower than expected), 
and Marketed: 105% (1% higher than expected). 

For the week, December live cattle was at $117.325 up $1.975 
while January feeders were at $149.325 up $2.80. 
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CANOLA/SUNFLOWER
Canola spent Monday on the lower side, following the lower 
soybean market.  Speculative selling also led to losses.  But 
losses were limited by the weaker Canadian dollar.

Canola closed higher on both Tuesday and Wednesday, 
following the higher soybean market.  The weaker Canadian 
dollar (down two-thirds of a cent compared to the US dollar) 
added support.  Farmer selling limited gains.  Light support 
was due to position squaring ahead of the US Thanksgiving 
Day holiday.  US markets will be closed but canola futures 
will trade.

Thursday’s session saw canola end the day lower with thin, 
choppy trading due to the closed US markets.  Speculative 
selling was also seen.  Improving crush margins and a stronger 
Canadian dollar provided some support.

Wednesday’s cash canola bids in Velva were at $15.71 and 
cash sunflower bids in Fargo were at $16.70.

As of Nov. 18, sunflower harvest was at 69% complete vs 
61% last week and 84% average.

For the week, Jan canola was at $475.00 down $1.90.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE
FSA Market Facilitation Program Update

What we know:

• Must complete application for the program by January 15, 2019

• Must report production by May 1, 2019

• 1st payment will be based on 50% of total 2018 production 
at the following rate:  Soybeans at $1.65/bushel, Wheat at 
$0.14/bushel and Corn at $0.01/bushel

• Must be harvested production to qualify – crop insurance 
appraisals cannot be used

What is still to be decided:

Will there be a 2nd payment on the other 50% of the 2018 
production? 

• USDA has confirmed there will be a second payment for the 
remaining 50% of the 2018 crop.  Payment rates have not 
been finalized yet.  That announcement is expected to be 
released on Dec. 3, 2018.

What if I have acres that won’t be harvested until spring?  Can I 
report to FSA twice?

• We have been told that FSA is currently discussing this topic 
and will communicate updates through the commodity groups.

Do the numbers that I report to FSA need to match the numbers 
I report to crop insurance?

• RMA and FSA do share information and we expect that this 
would be an opportunity for data mining.  If your numbers 
don’t match you should have documentation that explains 
why in case you are audited in the future.

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Unharvested Production Update

The end of insurance date for both corn and soybeans is December 
10th.

• A crop insurance claim needs to be opened by Dec. 10 if there 
is still crop in the field.

• If you are still actively trying to harvest after Dec. 10, you will 
be given time to complete harvest.  Acres will not be appraised 
immediately after Dec. 10.

But if you decide you cannot harvest until spring, or at all, the 
acres will be appraised and that yield will be used for both any 
possible claim and will be applied to your APH.  It is unlikely that 
you will be given an appraisal of 0 bushels.

There are some guidelines in the Loss Adjustment Manual for 
crops that are unable to be mechanically harvested.  But note 
that the adjuster is the one that makes the determination.  If you 
choose not to harvest a field but all your neighbors have completed 
harvest, that will be a red flag to the adjuster.

Soybean Example:

• Soybeans have a 40 bu. APH and 75% RP coverage.  Guarantee 
is 30 bu. (40 x 75%).

• The soybean base price is $10.16 and the harvest price is $8.60.

• The adjuster appraises the field at 31 bu/acre in Dec.

• If you have RP coverage, you will have a small loss since the 
harvest price is lower than the base price.

• (30 x $10.16) – (31 x $8.60) = $305 - $267 = $38/acre loss 
payment.

• In this example, the 31 yield would also be used in your APH.

• At this point the 31 bu. appraisal cannot be used for the FSA 
Market Facilitation Program payment since it ’s based on 
unharvested acres.

The next spring you go out and harvest the field:

• If the actual yield comes in higher than the appraisal of 31 
bu., you need to report that to the insurance company and 
pay back any overpaid claim amount.

• If the actual yield comes in under 31 bu. you do NOT qualify 
for any additional loss payment as there was no coverage on 
the crop over the winter (coverage expired on Dec. 10).  But 
you get to keep the 31 bu. yield in your APH. @Martinson_Ag
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