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WHEAT
Last Friday’s selling pressure spilled over to Monday causing wheat 
to take a major hit.  By the close both the winter wheat exchanges 
were at another new contract low and spring wheat was up against 
support.  The market continues to see pressure from last Friday’s 
poor export sales estimate, which was a new marketing year low.  
There was some positive news that should have helped support wheat: 
heavy rains in Australia that have slowed harvest progress, both Iraq 
and Taiwan in tendering, and dry conditions in the Southern Plains 
of the US.  However, the biggest issue for US wheat is that Russian 
exports of wheat are up 25% over last year.

In Tuesday’s session, wheat opened lower and traded with losses 
throughout the session.  Early session losses were enough to push 
Chicago and KC to another new contract low while Mpls crossed 
below the $6.00 mark.  USDA’s Long-Term Ag Outlook estimates 
put wheat acres at 45 million, down 1 million from 2017.  Production 
is estimated at 1.8 BB, 100 MB higher than last year.  Ending stocks 
are estimated at 813 MB, 122 MB lower than this year.  However, 
wheat was able to rebound late in the session.  Support came from 
Monday afternoon’s friendly crop progress report, which put wheat 
conditions 2% lower than last week.  It appears conditions will 
continue to decline due to weather forecasts calling for dry conditions.

Wednesday’s session saw wheat opening steady to lower with the winter 
wheat exchanges the strongest performers, while MW struggled to 
gain ground.  Early support came from reports that Iraq was in and 
bought 50,000 MT of wheat and Japan was tendering for 57,430 MT 
of wheat.  Mpls struggled early, trading to its lowest level since June, 
from reports that China bought Canadian wheat.  

Wheat struggled on Thursday, with most of the selling hitting the 
front month Dec contracts.  Dec is in delivery and although heavy 
deliveries were not expected, Chicago experienced heavy deliveries 
and that pushed Dec sharply lower.  KC and Mpls did not see the 
same selling pressure as deliveries against those contracts were not 
as heavy.  Light selling was tied to this morning’s disappointing 
export sales pace.  But technical buying gave wheat some support 
as MW has traded below $6 the past few sessions, but has been able 
to recover and close above, which should make $6 a strong support 
line.  Dec MW support is at $6.07 and resistance is at $6.95.

Last week’s wheat export shipments pace was estimated at 12.7 
MB and sales were estimated at 6.8 MB.  After 25 weeks, wheat 
shipments are at 45% of USDA’s expectations while sales were at 
63% of expectations (vs 67% for the 5-year average).  With 27 weeks 
left in wheat’s export marketing year, shipments need to average 20.2 
MB and sales need to average 13.7 MB to make USDA’s projection 
of 1.0 BB.

As of November 26, winter wheat emergence is at 92% vs 88% last 
week and 92% average.  Winter wheat’s crop condition rating dropped 
2% to 50% g/e, 38% fair, and 12% p/vp.  The state breakdown is 
as follows: CO: 66% g/e (-7%), KS: 51% g/e (-5%), OK: 30% g/e 
(-7%), and TX: 36% g/e (-5%).

For the week, Dec MW was at $6.105 down 13 cents, Dec Chicago 
was at $4.145 down 1.25 cents, and Dec KC was at $4.205 up 6 cents.

For the month, Dec MW was down 11.5 cents, Dec Chicago was 
down 9.25 cents, and Dec KC was down 2 cents.



CORN
Corn started the week by trading lower throughout the session.  
Pressure spilled over from a lower wheat complex, but losses 
were limited by a stronger soybean complex.  Corn, like wheat, 
is seeing pressure from disappointing exports as corn exports 
are at 46% of USDA projections vs 50% for the 5-year average.  
Argentina’s corn is estimated to be 36% planted, with most 
of the delay being tied to dry conditions.  Dry conditions are 
expected to continue as the next two weeks’ forecasts are 
calling for below normal precip for Argentina.

Corn traded lower throughout the session on Tuesday.  By the 
close, corn was at a new contract low and was flirting with last 
year’s low of $3.35.  Selling spilled over from the lower wheat 
markets as well as from the lower soybean complex.  Technical 
selling was also evident in corn.  Light selling pressure was 
due to the morning’s USDA baseline estimates, which put 
2018 corn planted acreage at 91 million, up 600,000 from 
this year.  Yield was estimated at 173.5 bu, down 2 bu from 
this year.  Production of 14.5 BB is unchanged from this year, 
and ending stocks at 2.61 BB are up 120 MB from this year.

On Wednesday, corn opened steady to slightly lower, traded to 
a new contract low, and then recovered to trade with modest 
gains.  Early selling was tied to carry over selling from yesterday 
poor performance, due to USDA’s baseline projections.  But 
once corn hit the $3.35 level, buy orders were uncovered and 
technical buying helped lift corn throughout the rest of the 
session.  Light support came from reports that an unknown 
destination was in and bought 101.6 TMT of corn overnight.  
Last week’s ethanol production was estimated at 1.066 million 
barrels, a slight reduction from the previous week.  Ethanol 
stocks were estimated up slightly at 22.044 million barrels.

Thursday’s session saw corn opening steady to slightly higher 
and then managing to close with modest gains.  After opening 
higher, corn did slip lower with selling tied to the struggling 
wheat complex and lower soybean complex.  Technical buying 

and short covering returned corn to the plus side of the ledger.  
Light selling was also tied to heavy deliveries against the Dec 
contract, which was not expected, as well as from another week 
of disappointing export sales.  EPA left the 2018 ethanol blend 
mandate unchanged at 15 billion gallons.

Dec corn support is at $3.35 and resistance is at $3.75.

Last week’s corn export shipments pace was estimated at 25.1 
MB and sales were estimated at 23.6 MB.  After 12 weeks, corn 
shipments are at 15% of USDA’s expectations while sales are at 
45% of expectations (vs 52% for the 5 year average).  With 40 
weeks left in corn’s export marketing year, shipments need to 
average 41.0 MB and sales need to average 26.4 MB to make 
USDA’s projections of 1.925 BB.

As of November 26, corn harvested was at 95% (as expected) 
vs 90% last week and 98% average.

For the week, Dec corn was at $3.4475 up 2.5 cents.

For the month, Dec corn was down 4 cents.
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SOYBEAN
Soybeans started the week by closing a couple of cents higher on 
Monday, ignoring the lower wheat and corn markets.  Soybean 
shipments were in the range of trade expectations at 58 MB, 
but this week’s numbers were 31% lower than the prior week 
and 30% lower than Thanksgiving week 2016.  With export 
sales at 55% of USDA’s projection vs the average of 70% at this 
time, there are concerns that exports will not reach USDA’s 
target of 2.25 BB.  In South American news, Brazil’s soybean 
planting pace is now at 84% complete vs 83% last year and 
the 5-year average of 79%.  However, soybeans in Argentina 
are at 34% planted vs 40% average due to dry conditions.

On Tuesday, soybeans erased Monday’s gains in a day marked 
by technical selling and improving weather conditions in South 
America.  USDA released their ten-year baseline estimates and 
their forecast for next year’s soybean crop is 91.0 million acres 
planted (vs this year’s 90.2 million acres) and production of 4.36 
BB.  USDA also estimated 2018/19 ending stocks at 376 MB 
(vs 2017/18 stocks at 425 MB).  As for long-term predictions, 
USDA projects planted soybean acres will exceed corn planted 
acres in 2019 and that trend will continue through 2027.

Wednesday’s session saw soybeans closing slightly lower, unable 
to follow the lead of the higher corn and winter wheat markets.  
With US harvest wrapped up, the trade is now focused on South 
American weather.  Brazil is seeing good conditions, while 
Argentina will receive rain in the short term but has seen the 
likelihood of rain reduced in their 6-10-day forecasts (which 
would be a positive).  Also on Wednesday, USDA announced 
a sale of 263,000 MT of soybeans to China.

Soybeans closed lower Thursday on technical selling and 
improving weather conditions in South America.  USDA 
announced two soybean sales today:  525,000 MT to China 
and 132,000 MT to unknown destinations.  Soybean export 
sales came in at 34.6 MB, within the range of trade estimates, 
but they were lower than last year’s same week sales for the 

third week in a row.  China has purchased 19.36 MMT of US 
soybeans this marketing year, which is 25% behind last year’s 
pace of 25.68 MMT at this time.  This has the trade concerned 
that USDA will reduce their soybean export target in their next 
report.  In other news, EPA set the biodiesel mandate for both 
2018 and 2019 at 2.1 billion gallons, up 100 million gallons 
from 2017.

Jan soybeans support is at $9.65 and resistance is at $10.15

Last week’s soybean export shipments pace was estimated at 
58.0 MB and sales were at 36.6 MB.  After 12 weeks, soybean 
shipments are at 34% of USDA’s expectations while sales are at 
56% of expectations (vs 72% for the 5-year average).  With 40 
weeks left in soybean’s export marketing year, shipments need 
to average 37.0 MB and sales need to average 24.7 MB to make 
USDA’s projections of 2.25 BB.

For the week, Jan soybeans were at $9.9425 up 1 cent.

For the month, Jan soybeans were up 1 cent.
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CATTLE
Cattle started the week off with decent gains but then traded in a 
back and forth fashion.  Support came from reports of cash trading 
at $120 last week, which is at a premium to futures.  Although the 
market is expecting a large increase in supply, technical buying 
from the funds continues to help give the market support.  Packer 
margins have stated to improve and that has packers returning to 
be aggressive buyers.  Light selling hit the live cattle market Tuesday 
with the lack of a cash trade causing most of the selling pressure.  
Cattle were able to post small gains Wednesday with again strong 
packer markets helping to support.  Cash bids remain absent from 
the market as none of the 967 head of cattle offered on the FCE 
Auction sold.  Offers are at $117 to $118 while asking prices were 
at $120.  Cattle came under heavy selling pressure to finish out the 
week with technical selling and lower boxed beef prices the main 
reasons for the pressure.  

Feeder cattle started the week off better than the live cattle, posting 
modest to decent gains early in the week.  Early support spilled over 
the higher live cattle market.  Strong feedlot demand for calves to 
added to the support. Tuesday’s session had feeders winding steady 
to slightly higher with support coming from technical buying.  But 
the gains were kept in check by a lower live cattle market.  Strong 
gains returned to the feeder cattle market Wednesday with technical 

buying still the main driver, but this time it was helped by a stronger 
live cattle market.  Gains were kept in check by a stronger grain 
complex.  To close out the week, feeders followed the path set by the 
live cattle.  Technical selling combined with pressure from a higher 
corn market to push feeders lower.  Fundamentals continue to be 
a little negative as well as auction sale runs are starting to increase. 

For the week. Dec live cattle was at $117.225 down $1.35 while Jan 
feeders were at $150.325 down $2.975. For the month, Dec live cattle 
were down $5.725 while Jan feeders were down $5.40.
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CANOLA/SUNFLOWER
Canola started the week by closing lower, dropping to one-
month lows.  Canola followed the lower soybean oil and palm 
oil markets, but losses were limited by steady end user demand 
and the higher soybean market.

Canola closed higher on both Tuesday and Wednesday, helped 
by gains in the soy oil market and a weaker Canadian dollar.  
The Canadian dollar is at its lowest level in a month at 78 cents 
US.  Gains were limited by the lower soybean market, solid 
end user demand, and supportive technical signals.

On Thursday, canola closed lower on weakness in the soybean 
market.  Losses were limited by the weaker Canadian dollar 
and continued solid demand from both exporters and crushers.  
Stats Canada will release its final production estimates for this 
crop year next Wednesday.  Their last canola crop estimate was 

at 19.7 MMT.  The trade expects the final estimate to come 
in anywhere from 20 MMT to 21.5 MT.

Thursday’s cash canola bids in Velva were at $17.31 and 
sunflower bids in Fargo were at $17.70.

As of November 26, sunflower harvest at 93% complete vs 
88% last week and 93% average.

For the week, Jan canola was down $5.20 at $506.10 Canadian.

For the month, Jan canola was down $9.10 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16 25% $9.33 Nov 10/12/17
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 35%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%



CROP INSURANCE
Revenue Protection Official Harvest Prices:

Remember that revenue losses for corn, soybeans, and 
sunflowers must be reported by December 15!

Remember that you have 45 days after the harvest price is 
released to report a revenue claim.  Corn, soybean, and sunflower 
harvest prices were released on November 1.

Crop  Proj. Price Harvest Price

Barley  $3.40  $3.08

Canola  $0.175  $0.182

Corn  $3.96  $3.49

Soybeans $10.19  $9.75 

Sunflr, Conft. $0.272  $0.269 

Sunflr, Oil $0.182  $0.179  

Wheat, Durum $6.38  $7.63

Wheat, Spring $5.65  $6.76
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JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Livestock Risk Protection (LRP):

Livestock Risk Protection insures against declining market 
prices for feeder cattle, fed cattle, lamb and swine.  You 
can choose from a variety of coverage levels and insurance 
periods that match the time your livestock would normally 
be marketed.  Our office can also compare LRP to futures 
and options to help you make the best decision for your 
operation.

LRP Purchase Reminders:

*  An LRP application can be submitted at any time throughout 
the year.

*  The Specific Coverage Endorsement (SCE) books coverage 
and premium.  The application must be accepted before a 
SCE can be processed.

*  Premium is due at the time the SCE is accepted.  You will 
need to sign the SCE form and write a check the day the 
SCE is accepted.

*  You cannot sell or transfer ownership of the livestock more 
than 30 days prior to the end date of the SCE.

*  If RMA does not have enough data on a particular day, 
LRP quotes for a specific type or time period will not be 
released.

For more information see our LRP presentation slides under 
“What’s New?” at http://martinsonag.com/crop-insurance.
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