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WHEAT
Wheat started the week off on the defense but managed to push higher 
toward the end of the week.  All three wheat exchanges posted losses today, 
but again the most pressure was in the winter wheat exchanges, which put 
in another round of new contract lows by the close.  Plentiful stocks and 
Russian continued dominance in wheats export market continues to be 
the black cloud over the US wheat industry.  

Tuesday was report day and for wheat traders were expecting to see a little 
bit of a negative estimate, especially in world wheat production category.  
On the positive side, wheat did see a vast amount of export sales on Tuesday.  
Reports had the following exports taking place, Morocco bought 364 TMT 
of US soft wheat and 336 TMT of US durum, Algeria bought 120 TMT 
of hard wheat, south Korea bought 65 TMT of feed wheat, and Japan is 
tendering for 95,366 MT of US wheat (which was confirmed on Thursday).  

But the attention went to USDA’s Dec Crop Production report.  USDA’s 
report was not friendly wheat, but maybe it has already been priced in since 
the winter wheat exchanges have traded to another round of new lows.  In 
the report, USDA cut wheat exports 25 MB which followed through to result 
in an increase in ending stocks, now estimated at 960 MB, 21 MB higher 
than the average trade estimate and 25 MB higher than in Nov.  World 
wheat ending stocks are estimated at 268.4 MMT 1.2 MMT higher than 
expected by the trade and .9 MMT higher than Nov’s estimate, Canada’s 
production was increased 3 MMT, the EU production was increased 1 
MMT, but Argentina and Australia were unchanged.

It was like a switch was thrown on Wednesday as wheat turned from being 
the market that was consistently putting in new contract lows to one that 
was seeing strength.  Technical strength started wheat on the plus side, as 
wheat is oversold and in need of a correction.  But it was the new-found 

exports that helped keep the rally alive.  Although USDA did not make 
any adjustments to Australia or Argentina wheat estimates, traders expect 
that there will be made down the road and that helped to give wheat some 
follow through strength.  US weather forecasts remain supportive, with 
warm dry weather continuing to dominate the Southern Plains, which will 
likely result in declining crop ratings in Dec.  

Wheat’s run continued into Thursday with early support coming from a 
better than expected export sales report, which put last week’s exports sales 
at the high end of trader’s expectations.  Wheat has seen good strength the 
past few sessions, hopefully the expectations of declining crop conditions 
and expectations of lower acres will continue to support wheat in the short 
term.  Don’t look for wheat to stage an impressive rally to close out the 
year.  But once the news starts we could we could see a decent push.  Hold 
off on sales for now.

Mar MW support is at $5.95 and resistance is at $6.65

Last week’s wheat export shipments pace was estimated at 11.6 MB and 
sales were at 21.6 MB.  After 27 weeks, wheat shipments were at 49% of 
USDA’s expectations while sales were at 68% of expectations (vs 71% for 
the five-year average).  With 25 weeks left in wheat’s export marketing year, 
shipments need to average 19.8 MB and sales need to average 12.4 MB to 
make USDA’s projection of 975 MB.

For the week, Mar MW was at $6.20 up 8.75 cents, Mar Chicago was at 
$4.1825 down 0.75 cent, and Mar KC was at $4.175 down 0.5 cent.



CORN
Corn, like soybeans, traded with losses in the first two session of the 
week and the Thursday, but managed to post gains on Wednesday.

Corn started off on the defense with most of the early week pressure 
spilling over from the other grains.  Trading volume and range has 
started to tighten up in corn again as the market looks for direction.  
Monday morning’s selling was tied to another disappointing export 
shipments report, which put last week’s corn shipments at the low 
end of expectations.  Losses were limited by reports Mexico was 
in and bought 110 TMT of corn.

Tuesday was report day, and the corn market traded with gains 
to start but those gains slowly faded throughout the session.  The 
report was friendly, but the spill over pressure from the lower 
wheat and soybeans proved to be too much.  More export sales 
were announced as this time South Korea bought 136 TMT and 
Mexico bought 152 TMT.  

In their Dec Crop Production report, USDA increased ethanol 
demand 50 MB, which in turn followed through to cut ending 
stocks the same, putting stocks now at 2.437 BB, 42 MB less than 
expected and 50 MB less than Nov.  World corn ending stocks are 
estimated at 204.1 MMT 1.3 MMT higher than expected by the trade 
and .2 MMT higher than Nov.  Brazil’s corn production estimate 
was left unchanged at 95.0 MMT vs expectations of 93.3 MMT 
(CONAB is estimating production at 92.2 MMT), Argentina’s corn 
production estimate was left unchanged at 42 MMT.

Corn slipped to new contracts lows in the overnight session due 
to follow through selling after the release of USDA’s friendly Crop 
Production report.  The decline was enough to push corn into buy 
orders which helped to market push off contract lows.  Last week’s 
ethanol production dropped slightly to 1.089 million barrels, the 
second largest on record, ethanal stocks decreased slightly as well to 
2.374 million barrels.  It is likely corn will trade the same as wheat, 
lackluster and without much direction for the rest of 2017, but look 
for end user demand to increase in 2018 and help push corn higher.

Thursday’s session had corn stuck between a rock and a hard place.  
Wheat was pushing higher while soybeans were losing ground.  
This resulted in a sideways move in corn.  Trading was thin with 
Thursday’s range being a tight 3 cents.  Gains were trimmed by a 
disappointing export sales estimate as last week’s sales were at the 
low end of estimates.  Traders are hopeful US exports will see an 
increase, especially since US corn prices are in line with of slightly 
better than SA

Mar corn support is at $3.48 and resistance is at $3.57.

Last week’s corn export shipments pace was estimated at 25.9 MB 
and sales were at 34.1 MB.  After 14 weeks, corn shipments were at 
17% of USDA’s expectations and sales were at 49% of expectations 
(vs 54% for the five-year average).  With 38 weeks left in corn’s export 
marketing year, shipments need to average 41.8 MB and sales need 
to average 26.0 MB to make USDA’s projections of 1.925 BB.

For the week, Mar corn was at $3.475 down 5.25 cents.
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SOYBEAN
Soybeans traded with losses three out of four session this week with 
most of the pressure coming from weather forecasts calling for rain in 
Argentina.  The rain events did finally come to reality, but so far amounts 
have been limited.

The market came out of the gate on Monday morning with losses with 
most of the selling tied to an update weather forecast calling for rains 
by the end of the week.  Not even a strong export shipments pace was 
enough to help turn soybean around.  What should have helped stabilize 
price was reports of export demand.  Soybeans have dropped to a price 
that once again is encouraging exports as another 132 TMT of soybeans 
were sold to an unknown destination was reported.  But traders were 
keeping their eyes on USDA’s Crop Production report.

Tuesday was report day.  The report was expected to be bearish soybeans, 
but instead it was slightly negative.   In the report USDA decreased exports 
25 MB but increased seed demand 5 MB, for a net increase in the ending 
stocks estimate of 20 MB, putting stocks now at 445 MB, 6 MB more 
than expected by the trade and 20 MB higher than Nov.  

World soybean ending stocks are estimated at 98.3 MMT, .6 MMT 
higher than expected and .4 MMT higher than in Nov.  Brazil’s soybean 
production estimate is unchanged at 108 MMT vs expectations of 108.4 
(CONAB estimates is at 109.2 MMT), Argentina’s soybean production 
estimate is also unchanged at 57 MMT vs expectations of 56.3 MMT.  

But once again, price has dropped enough to encourage exports as two 
more sales were reported, South Korea bought 145 TMT of non-GMO 
soybeans and an unknow destination bought 168 TMT.

Technical buying stepped in to help stabilize the soybean complex on 
Wednesday, but gains were trimmed into the close.  The funds have been 
covering long positions which in turn has resulted in a huge drop in open 
interest, which means net no new traders, which is negative.  That along 
with reports of another analyst firm from Brazil put out another higher 
production estimate, resulted in soybeans fading their gains.  ABIOVE 
is estimating Brazil’s soybean production at 109.5 MMT vs 108 MMT 
from USDA.

The path of least resistance was taken on Thursday with most contracts 
dropping to lows not seen in months.  Early selling was tied to USDA’s 
export sales estimate, which estimated last week’s sales at the low end of 
expectations.  Selling was tied to the accrual rain event in Argentina as the 
rains finally moved into southern Argentina.  Forecasts are calling for more 
changes over the next two weekends as well.  Light concerns remain that 
Brazil’s production could still reach record levels if weather can continue 
to stay as it has.  Technically soybeans are within 5 to 7 cents of support.  

Hold off on making sales at this point, producers could consider doing 
basis fixed contract only if basis is around 85 cents

Jan soybeans support is at $9.65 and resistance is at $10.15

Last week’s soybean export shipments pace was estimated at 63.2 MB and 
sales were at 53.4 MB.  After 14 weeks, soybean shipments were at 40% of 
USDA’s expectations and sale were at 62% of expectations (vs 76% for the 
five-year average).  With 38 weeks left in soybean’s export marketing year, 
shipments need to average 35.3 MB and sales need to average 22.0 MB to 
make USDA’s projections of 2.225 BB.

For the week, Jan soybeans were at $9.6725 down 22.5 cents.
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CATTLE
Cattle traded in a back and forth fashion this week, starting with losses but 
ending with small gains.  Fund long liquidation pressured the cattle early in 
the week as the funds started to take profits on earlier trades.  Decreasing 
consumer demand added pressure, especially at this time of year when beef 
is not the main feature.  

The live cattle market is oversold and in need of a correction, and the market tried 
to start the recovery Tuesday.  Cattle started the session mixed but once cattle 
traded to major support, buy stops were triggered which accelerated the rally.  

Wednesday’s session had cattle returning to the lower side of the ledger due 
to another week of disappointing cash bids.  Cattle started the session with 
gains with early support due to USDA’s lower production estimate.  2017 beef 
production is now estimated at 26.372 billion lbs, 95 million lbs less than Nov 
but still 1.1 billion lbs above 2016.  But selling returned late in the session due to 
reports that 75 head of the 704-head offered on the FCE Auction sold at $116, 
$2 lower than last week.  Boxed beef prices were lower, which added pressure.  

Small gains returned Thursday with support coming from a friendly export sales 
report, as last week’s exports were higher than expected by the trade.  Cattle are 
oversold and technically in need of more of a correction that seen this week.

Feeder cattle traded with gains 3 out of the four session this week.  Feeders 
were able to start the week with gains and trade higher both Monday and 

Tuesday.  Early support was due to a weaker grains complex, which in turn 
results in lower feed costs.  

Wednesday’s session had feeders under pressure with feeders ending with triple 
digit losses.  A lower far cattle market pressured the feeders.  Technical buying 
returned to help feeders end with gains on Thursday.  

For the week, Dec live cattle was at $118.90 up $3.325 while Jan feeders were 
at $147.75 up $3.975.  
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CANOLA/SUNFLOWER
Canola lost ground in every session this week.  The week started 
off on the defense with most of the early week pressure spilling 
over from Stats Canada’s bearish canola production estimate, 
which put canola production at a record. A lower US soybean 
complex added pressure as the US soybean complex also lost 
major ground this week (due to Argentina rain).  

Position squaring ahead of USDA’s Dec Crop Production 
estimate was also seen as most are expecting the US soybean 
estimate will be negative.  Technical pressure was also seen 
as canola consistently traded through support lines.  Buy the 
time canola closed Thursday, Jan was below the psychological 
$500 level and at levels not seen in almost 3 months.  The final 
straw came from a stronger Canadian dollar, which traded 
with gains at the end of the week.  

Producers should hold off on making sales of canola at this 
time.  It is likely not much will happen in this market for the 
rest of 2017, but expect a little better trading in 2018.  

Thursday’s cash canola bids in Velva were at $17.14 and 
sunflower bids in Fargo were at $17.70.

For the week, Jan canola was down $10.10 at $495.00 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
75% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16 25% $9.33 Nov 10/12/17
20% $11.38 Nov 6/15/16 40% $10.20 Mar 12/6/17
25% $10.70 Mar 1/17/17
25% $10.20 Mar 12/6/17

         100%           75%
Wheat 2016 Wheat 2017

10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%



CROP INSURANCE
2018 Crop Insurance Changes:

The following are crop insurance changes for the 2018 crop year:

Prevent Plant

• Canola’s base PP factor has been lowered from 60% to 
55% (same as corn)

• The PT option (10% PP buy-up) has been eliminated.  The 
PF option (5% PP buy-up) is still available.

Sugar Beets - The max amount for a replant payment has 
been increased to $110/acre times the insured share.

Dry Beans - The Small Red type is now insurable in Cass 
County, ND

Dry Peas

• Lentil type is now insurable in Benson, Eddy, Pierce, 
Stutsman, and Wells counties in ND

• Chickpea types (Large Kabuli, Small Kabuli, and Desi) 
are now insurable in Stutsman county,  ND

Enterprise Units with Irrigated and Non-Irrigated - If 
you have both Irrigated and Non-Irrigated practices for a 
crop, each practice can now have a separate unit structure.  
For example, your Irrigated land could be EU, while your 
Non- Irrigated land could be optional units.
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Replant Language

• Last year’s language:  You were required to replant 
through the end of the late planting period  (25 days 
after the final planting date for most crops) unless it was 
physically impossible to replant

• 2018 Language:  Now replants are only required in the 
first 10 days of the late planting period.

• For example, the final planting date for soybeans is June 
10th.  Last year you would have been requried to replant 
through July 5th.   This year you will only be required 
to replant through June 20th.

@Martinson_Ag


