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WHEAT
In Tuesday’s session, wheat traded mixed to start the day 
with Mpls higher while both Chicago and KC struggled.  
Demand for milling quality wheat helped to support 
Mpls early in the session, while forecasts for snow over 
parts of the central US pressured winter wheat.  Frigid 
temps moved into the Southern Plains this week and are 
expected to remain for several days.  Early estimates are 
not looking for much in the way of crop damage, but with 
the dry conditions and poor ratings it is likely some of 
the wheat will see freeze damage.  The morning’s export 
inspections estimate was neutral to wheat as it continues to 
show disappointing levels of shipments.  But on the bright 
side, wheat shipments are only 6% behind last year’s pace.  
China has been an aggressive importer of wheat this year, 
up 30% from last year.

On Wednesday, wheat traded lower in the overnight session 
but was able to push higher during the day session.  Early 
pressure was due to reports that no US wheat was included 
in the recent tender by Egypt, who in the end bought 180 
TMT of Russian wheat.  But once the day session started, 
wheat was able to shake off the pressure with support 
coming from a weaker US dollar.  Light support also came 
from weather forecasts calling for the extreme cold temps 
to continue, which in turn will result in some freeze damage 
to the winter wheat crop.

Thursday’s session saw wheat trading mixed in the overnight 
session, with Mpls once again the leader while winter wheat 
struggled.  Mpls was supported by the need for quality 

wheat, as while most of the world is awash in wheat, the 
quality of that wheat is below average.  High quality spring 
wheat is needed to blend to get to milling standards.  Late 
session spreading started to bring the classes of wheat closer 
together and by the close had pushed Mpls lower and KC 
higher.  A lower US dollar added to the support in KC, 
as did weather concerns as the recent cold snap has likely 
resulted in some freeze damage.  Losses were limited by 
reports of possible exports as the US has the lowest price 
offer in the Iraq tender, while Morocco is tendering for 
364 TMT soft wheat and 336 TMT of durum.

Mar MW support is at $5.95 and resistance is at $6.65.

Last week’s wheat export shipments pace was estimated 
at 18.1 MB and sales were at 17.6 MB.  After 29 weeks, 
wheat shipments were at 54% of USDA’s expectations while 
sales are at 73% of expectations (vs the 5 year average of 
74%).  With 23 weeks left in wheat’s export marketing 
year, shipments need to average 19.7 MB and sales need to 
average 11.5 MB to make USDA’s projection of 975 MB.

For the week, Mar MW was at $6.1475 up 3 cents, Mar 
Chicago was at $4.27 up 2.25 cents, and Mar KC was at 
$4.2725 up 5 cents.



CORN
On Tuesday, corn traded on both sides of the fence, but 
managed to push higher into the close.  Corn’s trading 
range was tight with most contracts only seeing a 2-cent 
spread.  Early selling pressure was tied to reports of rain 
falling over the weekend in parts of southern Brazil 
and northern Argentina.  Although the rains were not 
widespread, the area of concern in shrinking.  Light 
selling was also tied to this morning’s negative export 
shipments report.  Corn shipments are currently 40% 
behind last year’s pace.  A stronger soybean complex 
helped keep corn’s head above water into the close.  
Reports of at private export sales of 134,148 MT of US 
corn to Mexico also added strength.

Wednesday’s session saw corn trading in a tight 1/2 cent 
trading range overnight and only managed to extend that 
trading range to 2 cents during the day session.  Early 
session pressure spilled over into technical selling as up 
until today, corn had closed higher in the last five straight 
sessions.  Corn was stuck in a tug of war between the 
higher wheat complex and lower soybean complex, and 
wheat won today’s battle with corn closing higher for 
the sixth session in a row.  The lack of farmer selling 
added support as it is going to take more than a little 
basis improvement or six cent push in futures to get 
producers to open grain bins.

Corn opened and traded with small losses throughout the 
session on Thursday.  Corn’s trading range was tight in 
the overnight session (1.5 cents) but widened out during 
the day session (3.5 cents) with profit taking and position 
squaring ahead of the long weekend the main driver.  
Technical selling was evident as corn had closed higher 
for six straight sessions and was testing its next technical 
hurdle, the 50-day moving average of $3.5575.  Losses 
were kept in check by a weak US dollar as well as from 
USDA’s friendly ethanol production report.  The report 

estimated last week’s ethanol production at 1.09 million 
barrels per day, a slight increase from the previous week 
and the second highest production estimate on record.  
Adding additional support, ethanol stocks decreased slightly 
to 22.03 million barrels.

Mar corn support is at $3.48 and resistance is at $3.57.

Last week’s corn export shipments pace was estimated 
at 23.99 MB and sales were at 49.0 MB.  After 16 weeks, 
corn shipments were at 20% of USDA’s expectations while 
sales were at 54% of expectations (vs the 5 year average 
of 58%).  With 36 weeks left in corn’s export marketing 
year, shipments need to average 42.7 MB and sales need to 
average 24.4 MB to make USDA’s projections of 1.925 BB.

For the week, Mar corn was at $3.5075 down 1.25 cents.
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SOYBEAN
Soybeans started the week by closing higher on mixed 
forecasts for South America.  Some parts of Brazil and 
Argentina received decent rains over the weekend, but 
southern Brazil remains dry and Argentina’s forecast 
shows hotter and drier weather. Planting in Argentina is 
estimated at 71% complete, just slightly behind last year’s 
pace.  Last week’s export shipments came in at 47.1 MB, 
right in the middle of the trade expected range, but 25% 
lower than this time last year.  China’s Nov. soybean 
imports were at 8.68 MMT, up 11% from last year.  But 
US exports to China were down 17% from last year, while 
Brazil’s were up 281% over last year.

On Wednesday, soybeans traded with gains in the overnight 
session, but slipped into negative territory during the day 
session and then closed with minor losses.  Overnight 
forecasts were calling for hot, dry conditions to prevail 
over much of Argentina, but a slight change in the forecast 
resulted in a minor selloff.  Profit taking in the products 
added fuel to the fire and helped soybeans turn lower.  
Light support was also due to reports that China was in 
and bought another 110 TMT of soybeans.  Long term 
South American weather forecasts are still favoring the 
hot and dry forecast, but nuisance showers are expected 
to remain for the next few days

Thursday’s session saw soybeans trading with small to 
modest losses early in the session and then extended the 
sell off into the close.  Profit taking and position squaring 
ahead of the long weekend was the main driver, which 
was accelerated by losses in the product markets.  Pressure 
also came from concerns that the new FM restrictions 
China has put on US soybean imports will result higher 
costs for exports. China is trying to secure the product 
that the US farmer ships to the elevator, as the real cost 
comes in shipping dockage not product.  Weather forecasts 
continue to flip flop for Argentina as now short-term 

forecasts (1 to 3 days) are calling for rain for 70% of the 
country followed by the long-term forecasts that are still 
calling for hot dry conditions. 

First Notice for the Jan contracts is Friday, which means 
any long position left on the books at the close takes the 
risk of taking delivery of soybeans.

Jan soybeans support is at $9.47 and resistance is at $10.15.

Last week’s soybean export shipments pace was estimated 
at 47.1 MB and sales were at 35.8 MB.  After 16 weeks, 
soybean shipments were at 45% of USDA’s expectations 
while sales were at 67% of expectations (vs the 5 year 
average of 79%).  With 36 weeks left in soybean’s export 
marketing year, shipments need to average 34.1 MB and 
sales need to average 20.5 MB to make USDA’s projections 
of 2.225 BB.

For the week, Jan soybeans were at $9.5175 up 2.25 cents.
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CATTLE
The short week started off on the right foot for cattle, which surprised 
a lot of traders due to Friday’s bearish COF report.  Support came from 
Friday’s friendly Cold Storage report which showed an 8% decline in 
stocks from last year and a 4% decline in stocks since October, which 
was counter seasonal as this is the time of year when beef stocks increase.  
The Cold Storage report was overlooked Friday due to the bearishness 
of the COF report, which sucked the air out of the cattle markets and 
pushed them to major support levels.  A sharply higher boxed beef market 
added strength.  

The lack of a cash trade, which was evident from reports that none of 
the 637 head of cattle offered on the FCE Exchange sold (asking price 
was $122), pressured cattle.  Feedlots were asking for $124 to $125 while 
offered were non-existent.  

Thursday’s session had strength returning to the cattle exchange.  After 
trading on both sides of the fence but managed to rally sharply higher 
into the close, posting triple digit gains by the close.  Early support came 
from expectations of a large drop in beef production in the first quarter 
of 2018, on average beef production drops 150 to 350 million pounds, 
this year’s decline is expected to be closer to 440 million, 3rd largest on 
record.  A late surge in cash bids helped to push cattle into buy stops 
which helped to accelerate the session gains. 

Feeder cattle traded with gains in every session this week.  Although Friday’s 
COF report was bearish cattle, the market had plenty of time to work the 
numbers of the report in before the Christmas break.  Technical buying 
added support as cattle have traded to major support and are oversold 
and in need of a correction.  The recovery was aided by a lower grain 
complex.  Frigid cold temps added support was cattle due to a slowdown 
in performance and cattle movement.

For the week, Feb live cattle was at $121.55 up $2.975 while Jan feeders 
were at $146.00 up $4.45.   
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CANOLA/SUNFLOWER
Canola took an extra day off this week as the ICE trading 
platform was not only closed Monday in observance of the 
Christmas but also Tuesday in observance of Boxing Day.  
And when trading resumed, it was not pretty.

Canola started the short week off with small gains but was 
unbale to hold those gains and closed Wednesday’s session 
lower.  Early support spilled over from a stronger soybean 
complex, but once the complex turned lower, so did canola.  
Technical selling was also apparent as once canola broke below 
the physiological $500.00 level.  The final straw came from a 
stronger Canadian dollar.  

Thursday’s session was not much different, except canola 
open lower and extended the sessions pressure throughout 
the session.  Selling spilled over from the lower US soybean 
complex as canola continues to play catch up to the lower 
US market.  A stronger Canadian dollar did not help.  Long 
liquidation was also noted as traders respond to reports of 
plentiful canola stocks.   

Thursday’s cash canola bids in Velva were at $17.38 and cash 
sunflower bids in Fargo were at $17.65.

For the week, Jan canola was down $15.80 at $480.40 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
75% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16 25% $9.33 Nov 10/12/17
20% $11.38 Nov 6/15/16 40% $10.20 Mar 12/6/17
25% $10.70 Mar 1/17/17
25% $10.20 Mar 12/6/17

         100%           75%
Wheat 2016 Wheat 2017

10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%



CROP INSURANCE
2018 Crop Insurance Changes:

The following are crop insurance changes for the 2018 crop year:

Prevent Plant

• Canola’s base PP factor has been lowered from 60% to 
55% (same as corn)

• The PT option (10% PP buy-up) has been eliminated.  The 
PF option (5% PP buy-up) is still available.

Sugar Beets - The max amount for a replant payment has 
been increased to $110/acre times the insured share.

Dry Beans - The Small Red type is now insurable in Cass 
County, ND

Dry Peas

• Lentil type is now insurable in Benson, Eddy, Pierce, 
Stutsman, and Wells counties in ND

• Chickpea types (Large Kabuli, Small Kabuli, and Desi) 
are now insurable in Stutsman county,  ND
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Enterprise Units with Irrigated and Non-Irrigated - If 
you have both Irrigated and Non-Irrigated practices for a 
crop, each practice can now have a separate unit structure.  
For example, your Irrigated land could be EU, while your 
Non- Irrigated land could be optional units.

Replant Language

• Last year’s language:  You were required to replant 
through the end of the late planting period  (25 days 
after the final planting date for most crops) unless it was 
physically impossible to replant

• 2018 Language:  Now replants are only required in the 
first 10 days of the late planting period.

• For example, the final planting date for soybeans is June 
10th.  Last year you would have been requried to replant 
through July 5th.   This year you will only be required 
to replant through June 20th.

@Martinson_Ag

The markets will be closed on Monday and will reopen at 8:30 am Tuesday.


