
MARKETLINE 

South America news continues to be the main driver of this mar-
ket and likely will be for the next 4 months.  There have been 
inconsistent and spotty weather reports from South America for 
their planting season this last month.  In the North they are a little 
drier than normal and Central Brazil has started to get more 
rains, but they have been spotty. The south is getting good mois-
ture, but maybe too much in some selects areas.  It is still early in 
the growing year for them, but a lot of negative price news was 
built into the market with SA expecting a really good crop.  Some 
negative weather reports from SA started to get this market mov-
ing again.  For the week ending Thurs, soybeans were up 24.5 
cents. 
 
Soybeans continued their gains from last week, closing higher to 
start the week.  The market was starting to sort out the Argentina 
news from last week, and it isn’t going to be as drastic for soy-
beans as initially thought.  With the 5% per year export tax de-
crease almost a certainty now, farmers in Argentina will have a 
little less uncertainty moving forward.  But they also shouldn’t be 
flooding the market like they would have if the 90 day tax free 
window happened.  The soy market already had much of this 
negative news built in before last week, so we are seeing the 
upside of the gradual decrease in export taxes.  
 
Soybeans kept their winning streak going climbing higher on 
Tuesday.  After soybeans found a new 6 year low last Monday 
morning, they have been able to climb around 45 cents (Jan soy-
beans bottomed out at $8.4425 on Nov 23rd).  Decent exports 
and demand has given this market some positive news lately.   
 
Soybeans bucked the trend on Wednesday as it was the only 
grain market (other than spring wheat) to push higher.  Ear-
ly support came from demand news as USDA reported a sale 
of 124,000 MT of soybeans to an unknown destination. Additional 
support continues to come from the product market, primarily 
soybean oil.  The new biodiesel mandate will help increase the 
demand for soybean oil which in turn is good for soybeans.  

The strength of soy oil continued to lead the way on Thursday, 
and got soybeans back to the $9.00 resistance level.  Soy oil 
climbed over October highs with positive news for RFS bio-diesel 
numbers in the EPA’s Renewable Fuel Standard volumes re-
leased this week.  El Nino related dryness threats in Southeast 
Asia are also helping the vegetable oils.  A weaker dollar also 
gave grains strength, as it is more than 2 cents lower on Thurs-
day.  
 
USDA reported last week’s soybean export inspections at 67.4 
MB.  This brings the year to date export shipments pace to 733.7 
MB compared to 791.5 MB last year.  With 39 weeks left in the 
soybean’s export marketing year, shipments need to average 
25.1 MB to make USDA’s export pace of 1.715 BB.   Last week’s 
soybean export sales pace was estimated at 32.3 MB. This 
brings the year to date export sales pace for soybeans to 1.21 
BB compared to 1.46 BB last year at this time.  This is ahead of 
the pace need to meet USDA estimates. 
 
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit 
of $3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit 
of $3.6625 (10/30/15).  
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit 
of $0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit 
of $1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit 
of $1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit 
of $1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

4. Canola     

5. Sunflowers     

6. Barley     

7. Durum     

8. Edible Beans     

Soybeans:  Another Week of Gains 



Corn:  Post Holiday Bounce 
The corn market clawed its way higher this week with support 
coming from the gains in wheat and soybean markets. EPA 
also released their report for renewable fuels, while the num-
ber for ethanol was below what was put into law in 2007 it 
was above the numbers being talked about last spring. Trad-
ers are also looking ahead to USDA’s supply/demand and 
production report, which will be released on December 9. 
Most of the attention will focus on changes in demand and 
updated South American production. As of Thursday’s close, 
March was up 9.75 cents.  
 
Corn traded slightly higher on Monday and Tuesday. Light 
buying interest came into the market to start the week as the 
market is trading near contract lows. Strength in the soy-
beans also spilled over. Additional support came from early 
strength in the crude oil and ethanol markets. Traders were 
also looking ahead to the EPA’s ethanol mandate report. 
EPA announced the ethanol mandate for 2016 at 14.27 bil-
lion gallons, which is below the 15 billion gallons set in the 
2007 law but greater than the amount proposed back in April.  
EPA announced that refiners must use at least 18.11 billion 
gallons in 2016 of all bio-fuels, up from 17.4 billion gallons in 
2015 but well shy of the 22.25 billion gallon target that con-
gress set back in 2007.   
 
Buying interest went to the sidelines on Wednesday due to 
talk that the Argentina export tax will disappear on December 
10. This could bring more corn to the market place. Esti-
mates have Argentina having 800 mb of corn available for 
export and Asian countries are waiting to buy when the tax is 
lifted. There are also estimates that Argentina’s corn acreage 
will be 10% larger than earlier estimates, while they are now 
40% planted. Additional weakness came from the ethanol 
report that showed production down and stocks up from last 
week. Short covering came into the market on Thursday and 
closed with small gains. Additional support came from the 
strength in the wheat complex and the sharp break in the 
dollar.    
 
Ethanol production for the week ending November 27th aver-
aged 956,000 barrels/day, down 5.16% from last week. Total 
Ethanol production for the week was 6.692 million barrels. 
Corn used in last week's production is estimated at 100.38 
million bushels and needs to average 98.74 million bushels/
week to meet this crop year's USDA estimate of 5.175 billion 
bushels. Stocks were 19.997 million barrels, up 1.89% vs. 
last week and up 15.66% vs. last year.   
 
USDA’s export inspection report was bearish for corn at 11.8 
mb, below the 39.3 mb needed to meet USDA’s projection. 
Corn export sales were estimated at 19.7 mb and above the 

28.9 mb needed to meet USDA’s estimate of 1.80 bb for the 
year. The shipments came in at 14.7 mb, below the 39.4 mb 
that was needed to keep pace with USDA projections.   
 
2015 Sales: 100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 
Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 
3.59 Profit=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liq-
uidated 11-10-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). 
Liquidated 11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). 
Rolled to March 11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). 
Rolled to March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). 
Rolled to March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67  
 
2016 Sales: 100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at 
$3.75 (11-28-14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 Catch Up Sales: 
Price 25% of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10% of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  Will Support Lines Hold? 
Wheat traded mixed this week posting gains to start the week 
while pressure was seen in the middle of the week.  Heavy 
deliveries and a strong dollar pressured while technical buying 
helped wheat recover losses.  For the week ending Thursday 
March MW gained 5.5 cents, March Chicago slipped .25 cent, 
and March KW gained 10.0 cents.  For the month of Nov Dec 
MW dropped 2.25 cents, Dec Chicago slipped 62.0 cents, and 
Dec KC dropped 36.75 cents. 
 
Heavy deliveries against the Dec Chicago contract pushed 
wheat lower top start the week.  A stronger US dollar and fore-
casts calling for good moisture for much of the major winter 
wheat growing regions of the US also added selling pressure 
to the Chicago exchange.  The unwinding of long Chicago 
short KC or MW spreads also continues to be a main feature 
of trader’s attentions.  It appears that wheat is looking for di-
rection and with most months sitting at or near recent lows no 
one appears to want to an aggressive sellers. 
 
Tuesday and Wednesday’s session had all three wheat ex-
changes under pressure from continued heavier than ex-
pected deliveries against the Chicago exchange.  Additional 
selling was tied to pressure from USDA’s Crop Progress re-
port, which showed another increase in wheat’s crop condition 
rating.  Winter wheat conditions have steadily improved the 
past two to three weeks due to the recent moisture events.  
This should allow for the winter wheat to move into dormancy 
in very good shape.  A stronger dollar added selling pressure.  
The dollar saw support from reports that the EU central bank 
is ready to introduce more easing measure on it currency 
(which in turn will force the US dollar higher). .  For this reason 
(weaker Eurodollar and strong US dollar) traders are expect-
ing to see wheat export’s pace to be reduced in next week’s 

USDA Crop Production report.  The only bright spot for wheat 
came from reports Australia lowered its wheat production esti-
mate to 24.0 MMT (compared to USDA’s 26.0 MMT).  
 
The US dollar was in correction mode Thursday, as it was 
sharply lower posting as much as 2 cent losses at one point.  
This gave the grain market support, with wheat leading the 
way.  Chicago wheat futures did hit a 5 year low Wednesday, 
in part because of the US wheat not being competitive in the 
global markets and adequate global supplies.  This support 
line also gave the market some strength. MW did give back 
some of its gains at midday and closed near the low end of the 
range.  But the winter wheat exchanges were able to hold up 
better to close with double digit gains for the day.  Wheat ex-
port sales were disappointing again this week, but they were 
still ahead of pace needed to meet USDA estimates for the 
year. 
 
USDA estimated last week’s wheat export shipments pace at 
10.1 MB.  This brings wheat’s year to date shipments pace to 
375.4 MB compared to 446.5 MB last year.  Last week’s wheat 
export sales pace was estimated at 14.4 MB.  This brings ex-
port sales pace for the year to 532.0 MB compared to 622.2 
MB last year.  With 26 weeks left in the wheat’s export market-
ing year, shipments need to average 16.3 MB and sales need 
to average 10.3 MB to make USDA’s export pace of 800 MB. 
 
As of November 29, 93% of the nations winter wheat crop had 
emerged compared to 90% last week and 93% for the five 
year average.  Winter wheat’s crop condition rating improved 
2% to 55% g/e, 36% fair, and 9% p/vp. 
 
 
2015 Sales: 15% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 
for a profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15). 

New on www.progressiveag.com this week: 

 We now have a webinar tab on the 

front page.  Watch for a new USDA 

pre-report video on Monday the 7th 

and the post-report video on 

Wednesday the 9th. 
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USDA reported no durum export shipments or 

sales for last week.  This brings the year to date 

export sales pace to 20.6 MB compared to 16.6 

MB last year at this time.   

Thursday’s cash bids for milling quality durum 

were at $6.75 in Berthold, while Dickinson’s bid 

was at $6.85. 

Canola futures on the Wpg exchange closed the 

week ending Thursday with $12.20 CD gains.  

Canola closed with gains every session this week 

as traders positions themselves ahead of Stats 

Canada’s Production estimate (which is due out 

Friday and expected to show tight supplies).  Addi-

tional support came from commercial buying and 

spill over strength from a stronger US soybean 

complex (which has been stronger due to strong 

bean oil).  Thursday’s cash canola bids in Velva 

were at $14.49. 

USDA reported no barley export shipments or ex-

port sales for last week.  This brings the year to 

date export shipments pace for barley to 1.22 MB 

compared to 4.7 MB last year and barley's year to 

date export sales pace is at 1.2 MB bushels com-

pared to 5.0 MB last year at this time.   

Thursday’s cash feed barley bids in Mpls were at 

$2.60 while malting barley had no quote. 

As of November 15, 88% of nation’s sunflower 

crop was harvested compared to 88% last week 

and 84% for the five year average.  USDA esti-

mated last week’s export sales pace for soybean 

oil at 5.3 TMT. This brings the year to date export 

sales pace for soybean oil to 498.3 TMT com-

pared to 347.9 TMT for last year.  

 

Thursday’s cash sunflower bids in Fargo were at 

$17.35.  

Durum Canola 

Barley Sunflowers 


