
  
 

TRADING IN COMMODITY FUTURES OR OPTIONS INVOLVES SUBSTANTIAL RISK OF 
LOSS. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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MGEX WHEAT RECAP 
Tuesday, December 08, 2015 

Futures Settlements: Cash: Delivered Rail Chicago/Beyond (includes $0.05/bu BN fee) 

 Close Chg Today's 
Volume 

AM 
O.I. 

O.I 
Chg 

Protein: 13% 13.5% 14% 15% 

MWH6 505' 2s -4' 2 4652 37291 -704 Basis MWH: NQ NQ +100/+120 +125 

MWK6 514' 0s -3' 4 1119 12306 -56 Info:    train/single bid 

MWN6 523' 0s -3' 2 714 9306 +267 Change:   dn 30/unch no comp 

MWU6 534' 0s -3' 6 51 4889 +67 Mpls Truck: -30  +20 +45 

MWZ6 549' 6s -3' 0 153 3345 +117 Portland Dec-MWZ Jan-MWH Feb-MWH Mar-MWH 

MWH7 562' 4s -1' 6 2 90 +6 14%proBasis  +115/+145 +120/+145 +125/+145 +130/+145 

Totals:   6,691 67,242 -307  unch/unch unch/unch unch/unch unch/unch 

Cash Exchanges: 943 Options: 16 

Warehouse Receipts:   
Duluth: 529 Mpls:1 

Implied vols: firm 
18.5% H, K, N, U 

The bottom dropped out from under spring wheat basis today. The 
spot market is unable to absorb recent grower sales. Receipts were 
lighter today, 68 cars and 1 train. PNW basis is untested this week.   

Commentary: 
Grain markets closed mixed today, weaker in wheat and firmer in corn. Beans and meal closed lower 
but oil was higher. Oats also rallied. Macro pressure remains intense with crude oil falling to new 
contract lows and spot Brent falling to its lowest level since the nadir of the financial crisis in Feb/Mar 
2009. Wheat opened lower, traded down 5-7 cents, but then recovered to close near daily highs only 
down a penny. Are the fund sellers running out of bullets? 
 
Spring wheat basis began weakening late last week when the board rallied 10-20 cents and growers 
began to make sales. The uptick in farmer selling was consistent across spring wheat areas including 
MT, ND, and Canada. Basis has continued to decline this week and took another leg down today. Spot 
market 14% pro basis is down 50 cents/bushel from last Tuesday. Low pro is untested this week but we 
can approximate that 13 pro is probably now at or below DVE, for the first time in months. The lack of 
an export program means there just isn’t any depth to the basis bid. When mills get covered, they go no 
bid. The spring wheat grower is estimated to be record undersold and still holding 60-65% of the 2015 
harvest. If the board firms at all, expect heavy grower sales to continue to pressure spring wheat basis, 
MW intermarket premiums, and calendar spreads.  
 
US spring wheat export demand continues to 
disappoint as Canadians garner a larger market share 
with their weaker currency. Expect the USDA to begin 
revising the spring wheat export projection lower. The 
table to the right shows how year-over-year changes in 
actual export sales commitments stack up against the 
current WASDE projection. Both SRW and HRS export 
projections are too high relative to the pace of sales. 
Hard red spring wheat export sales could be overstated 
by as much as 30-40 million bushels given the current 
sales pace! Meanwhile, we’ve probably already seen the most bearish HRW balance sheet of the year. 
Stay short MWH vs. KWH. Wheat is highly vulnerable to a short-covering rally. –Austin Damiani 

15/16 Exports, change vs. a year ago 
 WASDE 

projection 
Actual 15/16 

Sales 
HRW -20% -22% 
SRW -2% -16% 
HRS +2% -15% 
White -4% -5% 
Durum +8% +24% 
All Wheat -6% -15% 


