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MGEX WHEAT RECAP 
Tuesday, December 09, 2014 

Futures Settlements: Cash: Delivered Rail Chicago/Beyond (includes $0.15/bu BN fee) 

 Close Chg Today's 
Volume 

AM 
O.I. 

O.I 
Chg 

Protein: 12.0-13.0% 13.0-13.5% 14.0-14.5% 15.0-16% 

MWH5 608^0 S -14^0 3752 41666 -324 Basis (H): +75 +75/+90 +155/+180 +310/+425 

MWK5 616^6 S -12^6 1009 8234 -71 Info:  cars cars/nom cars/cars cars/cars 

MWN5 624^6 S -11^2 395 6924 +50 Change: dn 5/dn 10 dn 10/unch unch/unch no comp 

MWU5 632^4 S -11^0 183 4030 +59 Mpls Truck: -30  +20 +45 

MWZ5 644^0 S -11^2 156 3399 +10 Portland (Z) Dec Jan (H) Feb (H) Mar (H) 

MWH6 653^4 S -11^0 2 621 +8 14%proBasis  +300/+350 +300/+370 +300/+375 +300/+380 

Totals:   5,499 64,882 -269  dn 30/unch dn 35/unch dn 35/dn 5 dn 35/unch 

Cash Exchanges: 1,123 Options: 68 

Receipts on the Floor:   
212 cars and 5 trains 

Implied option vols: 
H&K: 21.75% N: 22.5% 

Spring wheat basis continues to struggle after the recent rally 
prompted widespread farmer selling. Duluth stocks, however, are 
beginning to draw down in line with seasonal tendencies.  

Commentary: 
Grain markets were mixed today with corn and beans firmer but wheat dropping hard. Russian Deputy 
Prime Minister Dvorkovich made an unambiguous public statement that Russia was not discussing 
grain export restrictions. This tempered bullish enthusiasm and allowed wheat to drift lower. The market 
structure has been cleaned up and farmers were aggressive sellers during the rally over the last couple 
of weeks; lower should be the path of least resistance barring further news that prompts additional fund 
buying.  
 
KC was the leader on today’s decline, falling 17 cents nearby vs. 12 cents in WH and 14 cents in MWH. 
A significant rain of 0.50” to 1.00” is expected to benefit eastern HRW areas early next week and 
another system is showing up in the 11-15 day window. This is beneficial time to replenish soil 
moisture, work toward longer term drought relief, and cash traders report that HRW growers have been 
active sellers of old crop after recent rains. KC should struggle here. Both HRS and HRW basis are 
markedly weaker as cash markets absorb all of the recent selling amid sharply lower rail freight rates.  
 
KH-WH continues to break down into new lows; it lost a nickel today to close at 36 ¼. MH-KH was up 3 
¼ cents closing at -14, its highest level in a few weeks. Profit-taking in MH-KH pressured MH/WH and it 
fell 1 ¾ into new lows, settling at 22 ¼. This is below year ago lows and stands out as extremely cheap 
given the pace of US and Canadian export sales and the lack of a story to sustain a flat price rally. 
 
SRW calendar spreads were weaker all day but then rallied in the close. WH/WK closed up ¼ cents at -
3 ¾, its highest closing value since the Russia-Ukraine bull market back in March of this year. Despite 
trading at a double digit inverse there continue to not be any deliveries against WZ. Storage is 16.73 
cents in WZ/WH vs. 9.9 cents in WH/WK; deliveries will become less and less likely as we progress in 
the crop year and the higher quality delivery stocks continue to draw down. The mass of undeliverable 
SRW will weigh on the market at such point in time that it becomes economical to blend it into a 
deliverable product; cash traders suggest that would be against WU at the earliest. In the meantime, #2 
deliverable SRW remains bid above futures equivalence. After sustained inverses in both WU/WZ and 
WZ/WH, it seems probable that WH/WK trades even money as well. –Austin Damiani 


