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Selling from a favorable weather forecast for Brazil dragged the 
soybean market down to start the week.  If rains fall short of pro-
jections for northern and central Brazil, that could give soybean 
prices a boost.  South American weather and soy product de-
mand will be the news that matters up until the important January 
12 USDA report. Progressive Ag expects increases to occur in 
yield and production.    For the week ending Thurs, Soybeans 
were down 27.75 cents. 
 
Selling started off the week as soybeans took a big hit on Mon-
day.  Pressure came from a stronger dollar index and weak oil 
prices. Crude oil was down over $2.00 and the dollar index was 
higher. Soy oil, which was leading the charge for higher soybean 
prices the last couple weeks, suffered large losses after gaining 
over $3.00 last week. South American weather was a negative 
over the weekend, as central Brazil and Argentina received rains 
and are expecting more in the forecast.  
 
Soybeans continued into negative territory on Tuesday as there 
was no positive news to start the week.  So far soybeans have 
given up almost half their gains from the last 2 weeks in the first 2 
days of the week!  Positioning ahead of Wednesday’s USDA 
Crop Production report was also seen. Analysts have also be-
come less confident on the passage of a producer credit for bio-
diesel which will replace the blender credit currently in place. A 
$1.00 credit will switch to a producer credit and keep more for-
eign producers from benefiting from this credit. 
 
Wednesday was report day.  Soybeans started the day higher, 
but went into negative territory after the report was released, and 
then clawed back to end the day unchanged.  The late session 
recovery was due to a sharply lower US dollar.  US ending stocks 
stayed unchanged at 465, and world stocks did decline slightly, 
but only by 0.28 MMT.   There really was nothing in the report to 
really change the fundamental story for soybeans.   
 

The lack of news for soybeans resulted in a quiet close to the 
week.  After closing unchanged after the report, soybeans could 
not find much strength and only managed to end with small 
gains, manly in sympathy with the gains in wheat and corn.  The 
weekly export sales report continued to be show strong demand 
for the soybeans.  Thursday’s export report and a new sale re-
ported for 120,000 MT to unknown destination also help keep 
soybeans in positive territory.  
 
USDA reported last week’s soybean export inspections at 63.2 
MB.  This brings the year to date export shipments pace to 802.5 
MB compared to 872.6 MB last year.  With 38 weeks left in the 
soybean’s export marketing year, shipments need to average 24 
MB to make USDA’s export pace of 1.715 BB.   Last week’s soy-
bean export sales pace was estimated at 53.4 MB. This brings 
the year to date export sales pace for soybeans to 1.26 BB com-
pared to 1.49 BB last year at this time.  This is ahead of the pace 
need to meet USDA estimates. 
 
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit 
of $3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit 
of $3.6625 (10/30/15).  
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit 
of $0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit 
of $1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit 
of $1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit 
of $1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

4. Canola     

5. Sunflowers     

6. Barley     

7. Durum     

8. Edible Beans     

Soybeans:  Softer Week 



Corn:  Lack of Fresh News 
Corn drifted sideways this week with the lack of fresh news 
the main driver after the release of USDA’s neutral report. 
Selling interest was limited due to strong export and ethanol 
reports late in the week. Demand will be watched as we 
close out this year. Traders will closely monitor changes in 
Argentina’s export demand because of the new leadership in 
place.  As of Thursday’s close, March was down 2.25 cents.  
 
Monday’s session opened lower and remained under pres-
sure. Early weakness came from the negative outside mar-
kets. Crude oil, ethanol and gasoline were all under pressure 
due to Friday’s news that OPEC raised its production quota 
(crude oil traded to a 7 year low). USDA’s export inspections 
came out at midmorning and were disappointing, running 
25% behind one year ago. Traders will be watching for news 
out of Argentina this week as new leadership promising to 
eliminate the corn export tax takes office December 10.     
 
Corn closed with small gains on Tuesday in a quiet trading 
ahead of Wednesday’s USDA report. No big surprises are 
expected in the report, but US stocks are expected to see a 
small increase.  Traders are expecting to see a reduction in 
US exports. Buying interest was also limited due to crude oil 
trading at seven year lows and pressure in the soybean 
trade. Report day (Wednesday) had corn closing unchanged. 
The December report is one of the least important reports of 
the year and usually shows little change from last month, and 
this report was just that. USDA raised the U.S. corn ending 
stocks by 25 MB by cutting exports by 50 MB and increasing 
ethanol production by 25 MB. Some support came from the 
weekly ethanol report that showed production up and stocks 
down from last week.  
 
Thursday’s session had corn returning the winning ways, as 
the market ended with decent gains. Support came from a 
decent export sales report. A large portion of this week’s 
sales were to unknown destinations and that has traders 
wondering if China is back in the market?   
 
Ethanol production for the week ending December 4th aver-
aged 993,000 barrels/day, up 3.87% from last week. Total 
Ethanol production for the week was 6.651 million barrels. 
Corn used in last week's production is estimated at 104.27 
MB and needs to average 98.597 MB/week to meet this crop 
year's USDA estimate of 5.175 BB. Stocks were 19.829 mil-
lion barrels, down .84% vs. last week and up 11.71% vs. last 
year.   
 
USDA’s export inspection report was bearish for corn at 19.4 
MB, below the 39.3 MB needed to meet USDA’s projection. 
Corn export sales were estimated at 43.2 MB and above the 

27.2 MB needed to meet USDA’s estimate of 1.75 BB for the 
year.   
 
2015 Sales: 100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 
Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 
3.59 Profit=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liq-
uidated 11-10-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). 
Liquidated 11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). 
Rolled to March 11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). 
Rolled to March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). 
Rolled to March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67  
 
2016 Sales: 100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at 
$3.75 (11-28-14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 Catch Up Sales: 
Price 25% of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10% of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  Pushes Higher 
After slipping lower for the first two session of the week, wheat 
managed to post decent gains during the back half of the 
week.  Early selling was due to position squaring ahead of 
USDA’s report while gains late in the week were due to tech-
nical buying.  For the week ending Thursday, March MW was 
unchanged, March Chicago was up 11.0 cents, and March KC 
was up 9.25 cents. 
 
The first two session of the week had wheat closing with loss-
es.  Wheat was able to start the week with gains with support 
coming from commercial buying.  Once the corn and soybean 
complexes came under pressure, the selling spilled over to 
push wheat into the red as well.  Additional selling was tied to 
USDA’s bearish export inspections estimate.  A stronger dollar 
added to the selling pressure.  Position squaring ahead of 
Wednesday’s USDA report was also seen.  Early estimates 
has wheat stocks (both World and Domestic) increasing slight-
ly from Nov (US increasing to 918 MB compared to 911 MB in 
Nov).    
 
Selling continued to be the main feature for wheat traders 
Tuesday.  Early selling was tied to weather forecasts that are 
calling for decent rains to move into and through much of the 
major winter wheat regions of the US.  Light selling was also 
due to expectations for a bearish USDA Crop Production esti-
mate.  Most are expecting another cut to US wheat export de-
mand and a slight increase in world production (due to recent 
increase in Canada’s production).       
 
Wednesday’s session started on the defense and continued to 
trade with small losses early as traders squared up positions 
ahead of USDA’s Crop Production report.  Traders were ex-
pecting the report to be negative wheat.  The report was actu-

ally a non event for wheat as USDA left wheat’s US numbers 
unchanged from last month.  Wheat’s ending stocks estimate 
was left at 911 MB, which was 7 MB less than trade expecta-
tions.  As for the world estimates, USDA increase Canada’s 
wheat production and that followed through to show up as an 
increase in world ending stocks, now estimated at 229.86 
MMT compared to expectations calling for 226.43 MMT.  In all 
this report was a non event and should be considered to be 
neutral wheat.       
 
Wheat was able to shake off’s bearish USDA export sales esti-
mate and trade with gains.  The market did stumble to start the 
session due to the poor exports, but with most contracts at the 
low end of their trading ranges, it seems wheat is a little reluc-
tant to want to move too much lower.  Wheat is going to be 
looking for news to give it direction and with the US crop going 
into dormancy; the news will have to come from other coun-
tries.  The strong US dollar and fast approaching holiday sea-
son will likely put a damper on any big rally.       
 
USDA estimated last week’s wheat export shipments pace at 
8.3 MB.  This brings wheat’s year to date shipments pace to 
386.9 MB compared to 456.4 MB last year. Last week’s wheat 
export sales pace was estimated at 8.3 MB.  This brings ex-
port sales pace for the year to 540.3 MB compared to 638.4 
MB last year.  With 25 weeks left in the wheat’s export market-
ing year, shipments need to average 16.5 MB and sales need 
to average 10.4 MB to make USDA’s export pace of 800 MB.   
 
2015 Sales: 15% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 
for a profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for 
a profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for 
a profit of $1.15 (11/27/15). 
 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15). 

New on www.progressiveag.com this week: 

 Click on the Webinars & Videos tab 

to see the videos discussing the 

December USDA report. 
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USDA reported no durum export shipments or sales for 

last week.  This brings the year to date export sales 

pace to 20.6 MB compared to 17.8 MB last year at this 

time.   

USDA made no changes to durum’s supply and demand 

estimates.   

Thursday’s cash bids for milling quality durum were at 

$6.75 in Berthold, while Dickinson’s bid remained at 

$6.75. 

Canola futures on the Wpg exchange closed the week 

ending Thursday with 20 cents losses.  Canola traded 

in a back and forth fashion all week as the market 

played give and take with most of the market influence 

coming from the US soybean complex and Canadian 

dollar.  Solid commercial demand added support.   

Thursday’s cash canola bids in Velva were at $14.96. 

USDA reported last week’s barley export shipments pace 

at 22,506 bushels.  This brings the year to date export 

shipments pace for barley to 1.25 MB compared to 4.7 

MB last year.  No barley export sales were reported for 

last week.  This brings the year to date barley export 

sales pace to 1.2 MB bushels compared to 5.6 MB last 

year at this time.   

USDA made a few minor adjustments to barley’s supply 

and demand estimate.  In the report USDA cut barley 

imports 1 MB and decreased barley exports by 2 MB.  

The net result was a 1 MB increase in barley ending 

stocks, now estimated at 97 MB. 

Thursday’s cash feed barley bids in Mpls were at $2.60 

while malting barley had no quote. 

USDA estimated last week’s export sales pace for soy-

bean oil at 13.8 TMT. This brings the year to date ex-

port sales pace for soybean oil to 512.2 TMT compared 

to 362.5 TMT for last year.   

Thursday’s cash sunflower bids in Fargo were at 

$17.15.     

 

Durum Canola 

Barley Sunflowers 


