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WHEAT
Wheat started the week by opening the overnight session with 
gains and even rallied slightly before fading to end the day with 
small gains.  Early support came from strong export demand which 
was evident in last week’s export sales estimate.  The winter wheat 
exchanges were the strongest in the what complex as traders start 
to realize that planted acreage will be lower than last year due to 
poor planting conditions this fall.  Light support is coming from 
reports that Russian officials will be holding a meeting this Friday 
with the country’s wheat exporters.  Argentina continues to report 
harvest delays and declining quality as the country continues to be 
plagued by heavy rains.  Private analysts have the 2019 US winter 
wheat acreage estimate at 32.25 million acres vs 32.54 million last 
year.  That seems a little high due to recent reports out of KS.  

In Tuesday’s session wheat opened lower in the overnight session 
and proceeded to lose ground throughout the day.  Mpls was the 
weakest performer as traders spent most of the session spread 
trading between the classes of wheat.  Early selling was tied to 
reports that Russia is courting Iraq to buy wheat from them, even 
though they signed an agreement with the US last week.  Losses were 
trimmed by reports that the Russian Ag Minister will be holding a 
meeting on Friday with all of the wheat exporters in Russia.  Losses 
were trimmed by reports that the EU has become a net importer 
of grains for the first time in over 10 years, mainly due to the poor 
wheat yields.

All of the wheat markets were lower on Wednesday due to profit 
taking and disappointing export demand. The wheat markets were 
pressured by weakness in the Russian ruble which makes their wheat 

more attractive than US wheat.  In addition, reports that Russia plans 
to triple the amount of their wheat exported to Mexico weighed on 
the market.  Russia is also targeting Iraq and Saudi Arabia for sales 
(those countries are currently US customers).  

On Thursday, the wheat markets saw gains throughout the overnight 
session and most of the day session but faded into the close to end 
the day with MW down 0.5 cents and the winter wheat markets up 1 
cent.  Wheat export sales were below expectations at 11.5 MB and 
sales are running 12% behind last year’s pace.  Russia is having another 
meeting with their exporters but are not expected to impose export 
controls. In export news, Japan bought 106,100 MT of wheat in this 
week’s tender with 71,000 MT coming from the US.  Egypt bought 
120,000 MT of wheat, split between Romania and Ukraine wheat.

Target $6.15 March Mpls and $6.35 Sept Mpls to advance sales.  

March MW support is at $5.59 and resistance is at $5.95/$6.10.

Last week’s wheat export shipments pace was estimated at 25.1 
MB and sales were at 11.5 MB.  After 28 weeks, wheat shipments 
were at 43% of USDA’s expectations (vs 56% last year) while sales 
were at 61% of expectations (vs 5-year average of 75%).  With 24 
weeks left in wheat’s export marketing year, shipments need to 
average 23.7 MB and sales need to average 16.1 MB to make USDA’s 
projection of 1.0 BB.

For the week, March MW was at $5.6125 down 22.75 cents, Chicago 
March was at $5.14 down 16.25 cents, and KC March was at $5.0275 
down 15.5 cents.



CORN
To start the week, corn opened flat with most months 
posting only small changes as corn traded in a tight 1 cent 
range overnight and a 3 cent range during the day.  Early 
support came from rumors that China was going to be a 
buyer of US corn after the first of the year.  Traders are also 
expecting to see a slight production cut in USDA’s Final Crop 
Production report in January.  Gains were trimmed late in 
the session from technical selling.  Last week’s disappointing 
export shipments estimate added to the selling pressure.  
Looking ahead to the new crop year, private analysts are 
estimating 2019 corn acreage at 91.94 million acres vs 89.14 
million last year.

In Tuesday’s session corn opened flat and traded the overnight 
session in another tight 1.25 cent range but managed to break 
out of that trend once the day session started.  At one point 
during the session corn was posting 3 cent gains but slipped 
to end with only small gains for the session.  Early selling 
was tied to a report out of the US Grain Council stating this 
year’s corn crop will be the third largest corn crop ever, with 
94% of the crop grading number 2 corn of higher.  Losses 
were trimmed by reports out of the Ukraine that is calling 
for their corn production to be 27.3 MMT vs 35 MMT last 
year.  Light support spilled over from the stronger soybean 
market which continues to see strength from Chinese buying 
optimism.  Gains were trimmed late in the session by spill 
over selling from the lower wheat complex.

On Wednesday corn spent the overnight session near 
unchanged but fell throughout the day session to close 
nearly 4 cents lower.  Corn followed the weaker wheat and 
soybean markets lower.  Losses were also due to reports of 
ethanol plants slowing down or idling due to poor margins.  
The Fergus Falls plant will be closed until spring and a 
plant in NE has been idled.  Thursday’s Cattle of Feed and 
Quarterly Hogs and Pigs reports could impact feed demand 
as expectations are for slight herd increases.  In world news, 
Brazil plans to increase their second crop corn acres by 4%.

In Thursday’s session corn spent the overnight session near 
unchanged but dropped throughout the day session to end 6.5 
cents lower.  Corn export sales at 77.7 MB were a marketing 
year high.  Corn sales are running 17% ahead of last year’s pace.  
The corn market is waiting for news that China will start buying 
US corn (there are rumors that China plans on buying between 
3 to 7 MMT as a goodwill gesture).  USDA reported that Mexico 
bought 427,000 MT of corn today.  Losses were due in part to 
concerns about slowing demand.  Ethanol margins have now 
been negative for 13 straight weeks and some ethanol plants 
are deciding to idle until spring.

Target $3.95 March and $4.15 Dec to advance sales.

March corn support is at $3.55/$3.67 while resistance is at $3.97.

Last week’s corn export shipments pace was at 34.8 MB and 
sales were at 77.7 MB.  After 15 weeks, corn shipments were 
at 26% of USDA’s expectations (vs 15% last year) while sales 
were at 48% of expectations (vs 5-year average of 50%).  With 
37 weeks left in corn’s export marketing year, shipments need 
to average 49.2 MB and sales need to average 34.7 MB to make 
USDA’s projection of 2.45 BB.

For the week, March corn was at $3.785 down 6.25 cents.
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SOYBEAN
To start the week soybeans opened the session higher and traded 
with solid gains in the overnight session but then faded and held on 
to only half of the overnight gains going into the close.  Early support 
came from optimism that China would return to the US market to 
buy more soybeans.  Reports have the northern regions of Brazil in 
a slight drought and most are expecting the early planted soybeans 
to see poor yield potential. Combines have already started rolling 
in Mato Grosso.  Heavy rains continue to slow planting progress 
in Argentina.  The NOPA crush estimate put Nov’s crush at 166.96 
MB vs expectations of 168.4 MB.  Although the crush estimate was 
below expectations, it was still a record number of soybeans crushed.  
Soybean traders are waiting for confirmation that China is in buying 
product before they are willing to push this market too much.

In Tuesday’s session soybeans opened higher and traded with solid 
gains in the overnight session, but as the day session approached 
soybeans faded and only managed to close with small gains.  Early 
support came from the rumor that China was in and bought soybeans 
overnight, but without confirmation the gains slowly eroded.  Light 
support spilled over from a stronger palm oil market, which is 
seeing strength from a production shortfall.  Weather concerns 
continue in South America as dry conditions continue to plague 
Brazil and Argentina continues to see planting delays due to heavy 
and persistent rain.  This is a market that seems to be willing to go 
nowhere fast as each session soybeans start higher on the hopes 
of more Chinese purchases but then fades into the close due to no 
confirmation of sales.

On Wednesday soybeans traded in a tight range overnight but 
dropped when the day session started and never recovered.  After 
yesterday’s rumors, there was confirmation of a sale of 1.199 MMT 
of soybeans to China.  However, traders were disappointed by the 
small amount of the sale. Treasury Secretary Mnuchin confirmed 
that face to face talks with China will take place in January.  Traders 
will be closely watching South America as Argentina is too wet with 
flooding in some areas and parts of Brazil haven’t seen rain in three 
weeks.  Harvest has started in the Mato Grosso region of Brazil and 
it’s their earliest harvest in history. 

In Thursday’s session soybeans made some small gains in the 
overnight session, but the market fell throughout the day session 

to end 6.5 cents lower.  Soybean export sales were a marketing 
year high at 104.2 MB due to China coming back to the market.  The 
biggest buyers were China at 57.4 MB, Mexico at 12 MB, and the 
Netherlands at 6.8 MB.  But soybean sales are still running 30% 
behind last year’s pace.  There are now reports that China will buy 
another 2 MMT of soybeans by Christmas.  USDA did report export 
sales of 204,000 MT of soybeans to China, 257,000 MT of soybeans 
to an unknown destination and 100,000 MT of soymeal to Columbia.  
Due to dry conditions, the Brazilian state of Parana has cut production 
estimates by 0.5 MMT (from 19.6 to 19.1 MMT) and there are thoughts 
that Brazil may have to cut production estimates by as much as 3 
MMT nationwide.

Target $9.65 March and $9.85 Nov to advance sales.  January soybeans 
support is at $8.37/$8.65 while resistance is at $9.50/$9.75.

Last week’s soybean export shipments pace was estimated at 35.8 
MB and sales were at 104.2 MB.  After 15 weeks, soybean shipments 
were at 29% of USDA’s expectations (vs 45% last year) while sales 
were at 54% of expectations (vs 5-year average of 78%).  With 37 
weeks left in soybean’s export marketing year, shipments need to 
average 36.3 MB and sales need to average 23.8 MB to make USDA’s 
projection of 1.9 BB.

For the week, January soybeans were at $8.8475 down 15.5 cents.  
March soybean meal was at $310.10 down 80 cents. 

     701-205-4200         www.martinsonag.com

http://martinsonag.com/


CATTLE
The cattle markets traded mixed this week alternating between small 
gains and small losses.  The lack of a cash trade and position squaring 
ahead of the Monday COF report was the main drivers.  

Cattle started the week off on the defense with most of the selling 
tied to the lack of follow through from the previous week’s cash trade.  
Cash traded at $119 over the weekend but there was no follow through.  
Technical selling was evident as cattle traded to short term highs last 
week (with some months actually trading to a new contract high).  
Expectations for a short-term decrease in beef demand as we approach 
the holiday season added to the pressure.

Live cattle were able to recover all of and then some of Monday’s 
losses on Tuesday, but feeder cattle were still the laggard, gains back 
less than half of its losses.  Position squaring ahead of Thursday’s COF 
report was the main driver today.  Early estimates for the report are: 
On Feed: 102%, Placed: 94%, and Marketed: 101%.  If realized this will 
be the third month in a row of lower placements, which is uncommon 
for this time of year.  USDA reported the first imports of Argentina beef 
into the US since 2001.

By midweek the cattle markets had fallen quit with most of the traders 
holding the position they want before the release of USDA’s COF report 
and holiday season.  The lack of a cash trade pushed the live cattle 
market into the red on the close, but other than that, there was not 
much news to drive the market.  The state of the US economy is starting 
to cause some concern as traders are wondering how beef demand 

will hold up while the US economy declines.  The fact is it wont as 70% of 
beef consumption occurs in restaurants.  It takes a strong economy to 
make people comfortable to ear out at restaurants and with the recent 
volatility the state of the economy is in question.

Thursday’s COF report was neutral to cattle as it came in close to 
expectations.  The numbers were: On feed was at 102% (as expected), 
placed was 95% (1% above expected) and marketed was at 101% (as 
expected).  Placements were slightly larger than expected but down 
5% from last year.  Marketing were a record high for the month of Nov:  
sales of fed cattle at 1.87 million head were the highest since recording 
began in 1996.

For the week, February live cattle was at $122.70 up 30 cents while January 
feeders were at $147.35 down 22.5 cents.
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CANOLA/SUNFLOWER
Canola closed mixed on Monday with the front months 
higher while the deferred contracts slipped lower.  The 
front months were supported by spill over support from the 
stronger US soybean market.  Gains were kept in check by 
the lower soybean oil market.  Strong end user demand due 
to improving margins added strength.  A weaker Canadian 
dollar also added support.

Canola closed higher on Tuesday with early support spilling 
over from a stronger US soybean complex.  Light support 
spilled over from another lower performance in the Canadian 
dollar.  Support also came from strong demand for canola 
due to favorable crush margins.

Canola bounced around either side of unchanged and ended 
Wednesday just slightly higher.  The lower soy complex 
pressured the canola market.  While the Canadian dollar was 
stronger today, it’s still near lows not seen since June 2017.  

Losses were limited by a slowdown in farmer selling.

Canola spent the day on the lower side, being pulled down 
by the weaker soy complex.  Ample supplies and a seasonal 
slowdown in demand also pulled values lower.  But losses 
were limited by the weaker Canadian dollar as it dropped 
below 74 cents US.

Thursday’s cash sunflower bids in Fargo were at $17.00 and 
cash canola bids in Velva were at $15.71

January canola support is at $475.00 and resistance is at 
$490.00

For the week, Jan canola was at $474.80 down $3.00.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE
FSA Market Facilitation Program Update

What we know:

• Must complete application for the program by January 15, 2019

• Must report production by May 1, 2019

• UPDATE:  On Dec. 17 it was announced that 100% of 2018 
production will be paid at the following rate:  Soybeans at 
$1.65/bushel, Wheat at $0.14/bushel and Corn at $0.01/bushel

• Must be harvested production to qualify – crop insurance 
appraisals cannot be used

What is still to be decided:

What if I have acres that won’t be harvested until spring?  Can I 
report to FSA twice?

• We have been told that FSA is currently discussing this topic 
and will communicate updates through the commodity groups.

Do the numbers that I report to FSA need to match the numbers 
I report to crop insurance?

• RMA and FSA do share information and we expect that this 
would be an opportunity for data mining.  If your numbers 
don’t match you should have documentation that explains 
why in case you are audited in the future.

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Crop Insurance Production Reporting:

If you have already reported your yields to FSA for the MFP payment, 
please also report them to your crop insurance agent.  Having 
production updated before sales closing in March will give you 
more accurate quotes when deciding 2019 coverages.

Yield Exclusion - Eligible 2017 Yields in North Dakota:

The yield exlcusion option allows you to remove a poor yield from 
your APH database if the county overall had a poor yield.  RMA 
decides which counties and crops are eligible each year.  There is 
a lag year as RMA needs time to review all the yield data.  For the 
2019 crop year, RMA has published the list of all counties and crops 
in North Dakota that can exclude yields from the 2017 crop year.  
The eligible counties are mainly in the western half of the state.

That list can be found under the “What’s New” heading at: 

http://martinsonag.com/crop-insurance

The yield exclusion option must be added to your policy by the 
sales closing deadline of March 15.  You have until the production 
reporting deadline of April 29 to decide whether or not to exclude 
individual yields.

@Martinson_Ag
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The markets will close at noon on Christmas Eve 
and will reopen at 8:30 am on Wednesday, Dec. 26.

http://martinsonag.com/crop-insurance
https://twitter.com/Martinson_Ag?lang=en
https://www.facebook.com/MartinsonAg/?hc_ref=PAGES_TIMELINE&fref=nf
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