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Soybeans 
Soybeans did not perform well this week.  Just like corn, soybeans 
slipped lower in every session with most of the pressure coming 
from slower than expected demand and expectations of larger pro-
duction estimates for Brazil and Argentina. 
 
The week started off with only minor losses as traders did not know 
which way to take the market.  Reports of heavy rains over the 
weekend helped to stabilize soybeans and a strong export inspec-
tions estimate added strength.  Late session pressure came from 
improving weather conditions in Brazil, which should allow for good 
harvest progress this week. Brazil is 40% harvested with yields 
maintaining much better than expected yields. 
 
Heavy selling pressure dominated the soybeans on Tuesday with 
pressure tied to a rash of private analysts who were coming out 
with much larger than expected production estimates for Brazil and 
Argentina.  The newest Brazilian production estimate from FC 
Stone was at 109 MT, which was 5 MT over USDA’s last estimate 
(USDA’s next report comes out Thursday).  Drier weather in Brazil 
is helping improve road conditions for trucks moving beans to the 
ports.  Wednesday’s session saw only minor losses with most of 
the activity centered on position squaring ahead of Thursday’s 
report.   
 
Selling returned to the soybean complex on Thursday with most of 

the pressure tied to a bearish USDA Crop Production estimate.  
The US numbers were negative and the world estimates were 
bearish.  US ending stocks were estimated at 435 MB, up 15 MB 
from February and 17 MB above expectations.  This was due to 
USDA cutting exports by 25 MB, which was surprising, while in-
creasing crush 10 MB.  As for Argentina and Brazil, USDA estimat-
ed Argentina’s soybean crop unchanged at 55.5 MT, compared to 
estimates of 55.2 MT.  Brazil’s estimate increased 4 MT to 108 MT 
compared to estimates of 106 MT.  World ending stocks were esti-
mated at 82.8 MT (compared to estimates of 81.5 MT) an increase 
of 2.4 MT. 
 
Target $10.75 May to advance old crop sales (can sell carry) and 
$10.45 Nov for new crop. 
 
Last week’s soybean export shipments pace was estimated at 33.9 
MB and sales were at 17.8 MB.  After 26 weeks, soybean ship-
ments are at 79% of USDA expectations while sales are at 95%.  
With 26 weeks left in the marketing year, soybean shipments need 
to average 33.9 MB per week and sales need to average 3.6 MB to 
make expectations. 
 
For the week, May soybeans were at $10.065 down 31 cents while 
Nov was at $9.9975 down 22.25 cents. 

Corn  
Corn lost ground in every session this week.  Improving weather 
conditions in SA, reports of good planting progress in the southern 
US, and slow exports all added pressure to corn this week. 
 
The first two sessions of the week had corn post small losses.  
Selling was tied to reports of good planting progress from the Delta 
and southern regions of the US.  Light selling was tied to position 
squaring ahead of USDA’s March Crop Production report, which 
was scheduled for release on  Thursday.  Traders are expecting 
USDA to increase production for both Brazil and Argentina.  US 
numbers are only expected to see minor adjustments.  Losses 
were trimmed once the export inspections estimate was released, 
as corn shipments were strong and at the high end of estimates.  
Additional support came from a sale of 120,000 MT of corn to an 
unknown destination. 
 
Positon squaring ahead of Thursday’s report pressured corn again 
on Wednesday.  Light selling was also tied to concerns about the 
avian flu outbreak in Tennessee spreading and affecting feed de-
mand.  Late in the session, corn trimmed its losses due to another 
week of strong ethanol production.   Last week’s ethanol produc-
tion was again over 1 million barrels, making this 19 straight 
weeks.  On a positive note, ethanol stocks dropped for the first 
time in 10 weeks. 
 

Thursday was report day, with the US numbers being neutral while 
the world estimate was negative.  Corn started Thursday flat with 
position squaring ahead of the report combining with another re-
port of an export sale of 120 TMT of corn to Japan.  USDA’s 
March Crop Production report was a non-event for the US num-
bers as all USDA did was switch numbers between categories 
(decrease in feed which was offset by increase in ethanol).  In the 
end, US ending stocks were left unchanged at 2.320 BB.  USDA 
estimated Argentinian corn production up 1MT at 37.5 MT and 
Brazilian production up 5 MT to 91.5 MT.  World ending stocks 
were increased 3.1 MT to 220.7 MT.  World numbers were nega-
tive. 
 
Target $3.85 May (can sell carry) to advance old crop sales and 
$4.15 Dec for new crop.  
 
Last week’s corn export shipments pace was estimated at 56.9 MB 
and sales were at 29.2 MB.  After 26 weeks, corn shipments are at 
48% of USDA expectations while sales are at 78%.  With 26 
weeks left in the marketing year, corn shipments need to average 
44.2 MB per week and sales need to average 18.7 MB to make 
expectations. 
 
For the week, May corn was at $3.6425 down 16.5 cents while 
Dec was at $3.865 down 12.75 cents. 
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Wheat 

Cattle 
The live cattle market traded with losses to start the week but 
closed out the week with gains.  Early week pressure was due 
to lower cash offers to start the week.  Losses were kept in 
check by a higher boxed beef market, which has rallied sharply 
the past week, putting packers back into the green.  Live cattle 
supplies remain tight and should help to keep live cattle futures 
firm in the short term.  Supplies are expected to increase, which 
is evident in June’s $9 discount to April.  Late week support 
spilled over from a lower grain complex, which helps keep feed 
prices in check.   
 
Feeder cattle followed the trend set by the fat cattle market, 
except early week losses were not as steep and late week 
strength was stronger.  Early in the week technical selling was 
noted as traders try to correct an overbought market condition.  
Losses were limited by strong feedlot demand.  Late week 
strength came from a lower grain complex, which means feed 
cost decrease.   
 
For the week, April live cattle were at $117.60 up $1.625 while 
Mar feeders were at $127.475 up $3.225.   

Wheat traded in opposite directions of each other this week.  MW 
traded with losses the first three session of the week, but managed 
to pop higher to end the week, while the winter wheat exchanges 
started the week with gains but then faded the rest of the week. 
 
To start the week, wheat traded mixed with spring wheat lower 
while the winter wheat contracts were stronger.  Mpls was under 
pressure from technical selling as well as from the unwinding of 
long Mpls/short winter wheat spreads.  Slowing demand for quality 
wheat also added selling pressure to MW.  The winter wheat ex-
changes remained firm as the western regions of KS and OK re-
main windy and dry.  USDA export shipments pace was at the high 
end of estimates and friendly wheat.   
 
Tuesday and Wednesday’s session had all three exchanges trad-
ing on the defense.  Wheat was able to start Tuesday’s session 
with gains due to spilled over buying from Monday’s strong close in 
the winter wheat exchanges.  Light support came from news Egypt 
has cancelled 3 cargos of wheat, 2 from Russia and one from Ar-
gentina (traders are hopeful this will result in export demand).  
Wheat lost its gains late in the session due to updated weather 
forecasts calling for weekend rain for the Southern Plains.  Light 
support was due to last week’s Crop Condition rating for wheat, 
which was as follows: KS: unchanged at 43% g/e, OK: unchanged 
at 43% g/e, and TX: unchanged at 34% g/e. 
 
Heavy losses were in order on Wednesday as wheat positioned 
itself ahead of Thursday’s USDA Crop Production estimate.  Sell-

ing also spilled over from a lower corn and soybean complex as 
well as from a stronger US dollar.   
 
Thursday was report day.  Early pressure was due to bearish ex-
port sales estimate, which continues to prove lackluster demand for 
wheat.  Additional selling was tied to spill over pressure from the 
lower corn and soybeans (which saw negative numbers from 
USDA’s report).  USDA’s March Crop Production report was a non-
event for wheat as USDA cut US wheat ending stocks 10 MB (due 
to a decrease of the same in imports) to 1.129 BB compared to 
expectations of 1.135 BB.  World wheat stocks were estimated at 
249.94 MMT compared to expectations of 248.62 MMT and 248.61 
MMT last month.   
 
Target $5.82 May to advance old crop sales and $5.85 Sept to sell 
new crop. 
 
Last week’s wheat export shipments pace was estimated at 19.7 
MB and sales were at 14.4 MB.  After 39 weeks, wheat shipments 
are at 70% of USDA expectations while sales are at 90% of expec-
tations.  With 13 weeks left in the marketing year, wheat shipments 
need to average 23.8 MB per week and sales need to average 7.7 
MB.  
 
For the week, May MW was at $5.3825 down 9.25 cents, Sept MW 
was at $5.5225 down 8.25 cents, May Chicago was at $4.405 
down 13 cents, and May KC was at $4.555 down 16.25 cents. 
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Canola traded lower three out of four sessions, suffering heavy 
losses Tuesday.  Canola started the week and ended the week 
with minor losses and traded with large losses on Tuesday and 
small gains on Wednesday.  Canola was able to start the week 
with gains with early support spilling over from the higher US 
soybean complex.  But as goes the US soybean complex, so 
goes canola, and once soybeans started to lose their strength, 
canola did too, which set the tone for the rest of the week.  
Losses were limited by a softer Canadian dollar.  Demand for 
canola remains strong and that has helped to keep canola from 
falling out of bed.  Traders are also questioning the size of 
Canada’s canola stocks estimate.  Thursday’s cash canola bids 
in Velva were at $16.87. 
 
For the week, May canola was at $522.90 down $9.70 CD.   

2016 Corn:   

 10% sold by futures fixed at elevator at $4.08 Dec (05/25/16) 

 20% sold by futures fixed at elevator at $4.38 Dec (06/15/16) 

 20% sold by futures fixed at elevator at $3.65 Mar (01/17/17)  

 

2016 Soybeans: 

 15% sold by futures fixed at elevator at $9.285 Nov (03/29/16) 

 15% sold by futures fixed at elevator at $9.95 Nov (04/20/16) 

 20% sold by futures fixed at elevator at $11.38 Nov (06/15/16) 

 25% sold by futures fixed at elevator at $10.70 Mar (01/17/17) 

  

2017 Soybeans: 

 10% sold by futures fixed at elevator at $10.15 Nov (11/22/16) 

 

2016 Wheat: 

 Took LDP on winter wheat.  ND was at 24 cents.  SD was at 
27 cents (09/01/16). 

 10% sold by futures fixed at elevator at $5.05 Dec MW or 
$4.40 Mar KC (09/23/16) 

 20% sold by futures fixed at elevator at $5.89 Mar MW 
(01/17/17) 

 

2016 Cattle: 

 25% sold by options or LRP at $138.975 Jan 17 (8/10/16) 

 

 

 

Recommendations 

The crop insurance sales closing     
deadline is March 15. 

Did you miss our spring insurance and marketing update 
meetings? 

Copies of our presentations and insurance newsletter are 
on our website at www.martinsonag.com/crop-insurance. 

Official Prices 2017 Price 2016 Price 

Barley $3.40 $3.31 

Canola $0.175 $0.158 

Corn $3.96 $3.86 

Soybeans $10.19 $8.85 

Sunflowers—Conft $0.272 $0.267 

Sunflowers—Oil $0.182 $0.169 

Wheat, Durum $6.39 $5.72 

Wheat, Spring $5.65 $5.13 

Dry Beans , Black $0.26 $0.22 

Dry Beans, Navy $0.27 $0.22 

Dry Beans, Pinto $0.27 $0.22 

Dry Peas, SG&Y $0.11 $0.11 

Dry Peas , Lentils $0.25 $0.26 
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