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Soybeans 
Soybean export demand has seen a slowdown and weather has 

turned bearish in South America.  The combination of improving 

weather and slow exports resulted in soybeans posting 8 straight 

lower closes before technical support helped the market.   

 
Soybean demand started the year at a record breaking pace but 
since the first of the year has noticeably slowed down.  Last week’s 
export inspections estimate was 31% below last week and 8% lower 
compared to this time last year.  Exports sales have been running in 
the middle of expectations with virtually only routine sales being 
reported.  This week was the first reported daily export sale for soy-
beans since Feb 14. USDA announced two 120 TMT sale of soy-
beans to an unknown destination.   
 
The other major demand source for soybeans, crush, has also start-

ed to show a slight decrease in demand.  The NOPA crush report, 

released this week, estimated last month’s soybean crush at 142.8 

MB which was less than the 146.1 MB expected by the trade.   

 
Brazil’s harvest has been moving ahead a decent pace.  Reports are 
putting harvest progress at 56% complete, which is 9% ahead of 
average.  Weather forecasts continue to favor aggressive harvest 
progress as warm dry conditions are expected over the next week to 
10 days.  Even Argentina is expecting to see warm dry conditions for 
the next week, which will help dry fields out and crop to mature.  It is 

likely that some of the US export demand has been lost to Brazil and 
with reports that the new export terminal in Santos, Brazil is nearly 
completed (which will increase export capacity 20%) it is likely more 
demand could be switched.  There are rumors that a cargo of soy-
beans showed up in Mexico from Brazil this week.   
 
This was a tough week for soybeans technically.  Soybeans are 
flirting with the $10 support level and so far, not really ready to come 
off hat level.  Between the lackluster demand and expectation for 
higher acreage, soybeans are in a holding pattern.  Private analysts 
have been releasing their acreage estimates the past week and so 
far, most are calling for soybean acreage to be close to 88.8 million.  
The corn soybean ratio is sitting at 2.56, which is slightly in the favor 
of soybeans.  It is expected corn will rally to hold onto some acres, at 
this point, it appears soybeans have the acres by default.   
 
Target $10.75 May to sell old crop and $10.45 Nov for new crop. 
 
Last week’s export shipments pace was estimated at 24.1 MB and 
sales were at 17.3 MB.  After 27 weeks’ soybean shipments are at 
82% of USDA expectations while sales are at 97% of expectations.  
With 25 weeks left in the marketing year, soybean shipments need 
to average 14.9 MB to make projections and sales need to average 
2.1 MB. 
 
For the week, May soybeans were at $10.00 down 6.5 cents while 
Nov was at $9.935 down 6.25 cents.  

Corn  
Corn, like wheat started the week off on the defense then spent the 

entire week digging itself out of the hole.  In all it seemed corn is 

marking time, waiting for something.  Could it be the acreage report 

at the end of the month? 

 
Early week selling was tied to reports of rapid planting progress, not 
only in the US Southern Plains, but also in Brazil.  Brazil is reporting 
corn planting progress at 88% planted compared to 85% last year 
and 83% for the five-year average.  Texas has 25% of its corn acres 
planted, 6% over their 5-year average.  Improving weather conditions 
in Brazil added pressure with the 1 to 5-day forecast calling for rain, 
which will help increase crop potential. 
 
But corn demand remains better than expected due to strong ethanol 

demand and exports.  It has been surprising to see corn exports 

outpace soybean exports since the first of the year.  For reported 

exports this week, Mexico bought 120 MT of US corn and Taiwan 

bought 65 TMT.  Rumors had China buying 195 MT of US corn, but 

no confirmation had been seen by the end of the week.  Last week’s 

ethanol production was up 23,000 barrels with daily production at 

1.045 million bpd.  Daily ethanol production has now been over 1 

million barrels for 20 straight weeks.   

 
The biggest area of concern for corn traders continues to be South 

American production and planting progress, not only in the US but 
also Brazil.  Planting progress in northern Brazil has been moving at 
a strong pace and with forecasts calling for rain this weekend, most 
of the newly planted corn will get off to an excellent start.   
 
There is developing concern about demand.  Exports have been 
impressive since the first of the year and it has many traders con-
cerned countries are buying up product in an attempt to get ahead of 
any potential export tax.  Mexico is a prime example of that, as they 
have been in negotiations with both Argentina and Brazil to get some 
of their import needs met.  Another area of concern is coming from 
another confirmed case of H7N9 bird flu in Tennessee.  Feed de-
mand is the second largest demand source for US corn and to see 
any slowdown in demand would result in a slight increase in stocks. 
 
Target $3.85 May (can sell carry) to advance old crop sales and 
$4.15 Dec for new crop. 
 
Last week’s corn export shipments pace was estimated at 60.9 MB 
and sales were at 49.4 MB.  After 27 weeks’ corn shipments are at 
51% of USDA expectations while sales are 80% of expectations.  
With 25 weeks left in the marketing year, corn shipments need to 
average 43.5 MB to make projections and sales need to average 
17.5 MB.   
 
For the week, May corn was at $3.675 up 3.25 cents while Dec was 
at $3.8975 up 3.25 cents. 
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Wheat 

Cattle 
Cattle continue to defy expectations and continues to see 
strong gains.  The live cattle market pushed higher with 
strong cash bids combining with another week of strong 
boxed beef prices (which has helped put packers back 
into the black) to give the market direction.  Cash bids 
were $3 to $5 higher this week.  Light support came from 
another week of strong exports.  Traders are putting in a 
bit of back luck premium into the cattle as well.  The re-
cent outbreak of wild fires in the Southern Plains has de-
stroyed thousands of acres of pasture and claimed the 
lives of numerous cattle.  Traders are expecting this to 
result in a decrease in breeding stock as pasture and 
potential feed supplies have been lost. 
 
Feeder cattle followed the live cattle market higher this 
week.  Feedlot demand is strong for calves and with 
feedlots taking advantage of the current cash bids to 
keep lots current, they seem to be willing buyers of re-
placement calves.  Light support was also due to lower 
feed costs.  Both the live cattle and feeder cattle markets 
are overbought and in need of a correction, but at this 
point it appears that the strong cash market is in charge 
and driving the market.  Thursday’s cash feeder cattle 
index is at $128.22, $2.33 under March futures 
 
For the week, April live cattle were at $119.325 up 
$1.725 while Mar feeders were at $131.325 up $3.85.    
 

Wheat started the week off on the wrong foot, but then slowly 
worked its way back to recover most of its early week losses.  
MW was the beast performer, end the week with solid gains while 
the other exchanges ended with small gains (KC) to lower 
(Chicago). 
 
The week started off with wheat under pressure with most of the 
selling tied to improving weather conditions.  Weekend rains 
were less than expected, but snow fell in the northern regions of 
the winter wheat region, helping to insulate the crop from the 
freezing temps.  Temps did get cold in the northern regions of 
KS, with reports of temps as low as 24 degrees, but the crop was 
not far enough along to cause damage.   
 
The rest of the week had wheat trading with small to decent 
gains.  Monday afternoon’s Crop Condition ratings estimate start-
ed wheat on the stronger side as conditions slipped lower once 
again.  As of March 12, winter wheat conditions were as follows: 
KS: 40% g/e down 3%, OK: 42% g/e down 1%, and TX: 35% g/e 
up 1%.  KS crop is 5% joint. 
 
Weather forecasts added to the support as even though reports 
tried to spin the forecast as neutral, it should be considered to be 
friendly wheat.  All week weather forecasts have been calling for 
a week to ten days of warm dry conditions then there is a chance 
for rain for much of the western regions of KS and eastern CO.  
Another week of warn dry conditions will likely result in another 
week of declining conditions not to mention, lower yield potential. 
 

Wheat demand has seen a slight increase as export improved 
this week.  The weekly export reports, shipments and sales, were 
both friendly wheat this week.  There was also tow announced 
sales which added light support.  Japan was in and bought 
83,989 MT of US wheat and Algeria bought 120 MT. 
 
MW has retaken the lead of the wheat exchanges as spring 
wheat supplies start to become concerning.  USDA tightened up 
spring wheat supplies in their last report due to the strong de-
mand for quality wheat.  This could lead to the need for traders to 
secure spring wheat acreage as concerns increase on the size of 
the US winter wheat crop. 
 
Target $5.82 May to advance old crop sales and $5.85 Sept to sell 
new crop 
 
Hedgers, you bought back your March MW futures contract at 
$5.235 for a profit of 65.5 cents. 
 
Last week’s wheat export shipments pace was estimated at 19.1 
MB and sales were at 9.7 MB.  After 40 weeks’ wheat shipments 
are at 72% of USDA expectations while sales are 91% of expecta-
tions.  With 12 weeks left in the marketing year, wheat shipments 
need to average 24.1 MB to make projections and sales need to 
average 7.5 MB. 
 
For the week, May MW was at $5.49 up 10.5 cents, Sept MW was 
at $5.6025 up 8 cents, May Chicago was at $4.3625 down 4.25 
cents, and May KC was at $4.535 down 2 cents. 



Canola 

Crop Insurance 
Initial Planting Dates: 

Crops that are eligible for replant payments have initial plant 

dates published in the crop actuarials.  If you plant before the 

initial planting date, the only penalty is that you will not receive a 

replant payment.  You still have full insurance coverage on the 

crop if planted before the initial planting date. 

Please call our office if you have questions on the initial planting 

dates in your area. 

Replant Rules: 

To receive a replant payment: 

• Must be allowed by the crop provisions 

• Must be buy-up coverage (no replants on CAT) 

• Must have planted the crop after the initial planting date, if 

applicable to the crop 

• Must be practical to replant 

• The acreage to be replanted must be at least the lesser of 20 

acres or 20% of the insured planted acreage of the unit 

• Must have consent of the adjuster to replant.  If you replant 

a crop without adjuster permission you will NOT receive 

a replant payment. 

 

Replant payment will be the lesser of: 

• 20% of the production guarantee for the unit        

(exception—10% of the guarantee for dry beans) 

• The quantity listed in the crop 

provisions times the price elec-

tion times your share.  Examples 

are 4 bushels for wheat, 8 bush-

els for grain corn, 3 bushels for 

soybeans. 
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Canola continues to see selling pressure with the market 
losing ground in every session this week.  Pressure 
spilled over from a lower US soybean complex, but light 
selling was also tied to technical selling as once canola 
broke through some minor support levels, computer gen-
erated sell orders were triggered.  The selling pressure 
was enough to push canola to 2 month lows.  Losses 
were limited by a weaker Canadian dollar and by tight 
supplies as estimates 0are still estimating 20% of Cana-
da’s canola crop is unharvested.  Thursday’s cash cano-
la bids in Velva were at $16.43. 
 
For the week, May canola was at $503.70 down $19.20 
CD.  

2016 Corn:   

• 10% sold by futures fixed at elevator at $4.08 Dec (05/25/16) 

• 20% sold by futures fixed at elevator at $4.38 Dec (06/15/16) 

• 20% sold by futures fixed at elevator at $3.65 Mar (01/17/17)  

 

2016 Soybeans: 

• 15% sold by futures fixed at elevator at $9.285 Nov (03/29/16) 

• 15% sold by futures fixed at elevator at $9.95 Nov (04/20/16) 

• 20% sold by futures fixed at elevator at $11.38 Nov (06/15/16) 

• 25% sold by futures fixed at elevator at $10.70 Mar (01/17/17) 

  

2017 Soybeans: 

• 10% sold by futures fixed at elevator at $10.15 Nov (11/22/16) 

 

2016 Wheat: 

• Took LDP on winter wheat.  ND was at 24 cents.  SD was at 
27 cents (09/01/16). 

• 10% sold by futures fixed at elevator at $5.05 Dec MW or 
$4.40 Mar KC (09/23/16) 

• 20% sold by futures/futures fixed at elevator at $5.89 Mar MW 
(01/17/17). Bought back at $5.23 for a profit of 65.5 cents. 

 

2016 Cattle: 

• 25% sold by options or LRP at $138.975 Jan 17 (8/10/16) 
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