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Soybeans 

The soybean market did not break the pattern set by the other 

grains as it also traded with losses to start and end the week and 

post strong gains in the middle.  Traders are extremely concerned 

about supply and anything that will cause a change has traders 

reacting in an erratic manor.  That was very evident this week with 

the rumor of a potential adjustment to the RFS.   

 
Soybeans started the week with little fanfare, trading with minor 

losses.  Early selling was tied to a disappointing export shipments 

estimate.  Additional selling was tied to selling from reports that 

Brazil’s harvest progress is estimated at 34% complete compared 

to 26% average, and yields have not seen any decrease.   

 
The middle of the week saw strong gains with support coming from 

rain in Brazil.  Soybeans were the beneficiary of reports that the 

Administration is considering increasing the bio diesel mandate, 

which sent soybeans sharply higher.  Once the clarification of bet-

ter access to biodiesel and producer tax implements, soybeans 

faded its gains, losing about half of the sessions strength.   

The big surprise, soybeans were able to continue to see strong 

gains on Thursday even after official reports came out dispelling 

any adjustments for the RFS.  Support came from technical buying 

as the start of a new month sees new money entering the market.   

 
Selling returned to the soybeans to close out the week.  Most of 

the late week pressure was due to technical selling as most 

months were trading back up against recent highs.  Additional sell-

ing was tied to a disappointing export sales estimate.  Losses were 

kept in check by a better than expected Feb crush estimate, which 

came in at 170.6 MB compared to estimates of 169.3 MB.  Light 

support was also due to reports that flooding in Brazil as resulted in 

a backup of about 3000 trucks on HI way BR 163.   

 
The corn/soybean ratio based on crop insurance prices is 2.57 

compared to 2.29 last year, this will help encourage soybean acres  

 
Target $10.75 May and $10.45 Nov for sales. 

 

For the week, May soybeans were at $10.375 up 13.25 cents while 

Nov was at $10.22 up 15 cents. 

For the month, Mar soybeans gained .5 cent while Nov gained 

17.25 cents.  

Corn  
Small losses were seen in the corn market to start the week.  

Corns started the session with gains due to a decent export ship-

ments pace.  But corn could not hold strength on its own as selling 

spilled over from a weaker wheat and soybeans trade.  Light sell-

ing came from reports Mexico is sending a trade team to SA to 

discuss sourcing product. 

 
Buying took charge of the corn market mid-week with technical 

buying helping to start corn rally.  The real push came from reports 

that the Administration was going to increase the ethanol blend 

from 10% to 15%, which in turn pushed corn to post 15 to 20 cent 

gains.  Near the close clarification was made that E15 was going 

to be made more available to those that want it and that the tax 

credit was going to shift back to the producers, corn faded its 

gains.  But then late in the day, the Administration released a re-

port saying there are no Executive Orders in the works to make 

changes to the RFS.   

 
To everyone’s surprise, that report did not seem to matter as corn 

pushed even higher on Wednesday.  This goes to show how sen-

sitive traders are to anything that could disrupt production or in-

crease demand.  Another week of strong ethanol production help 

add support.  Last week’s ethanol production was estimated at 

1.034 million barrels, making this the 18th week in a row of over 1-

million-barrel production, but again this was the 5th week in a row 

of increased ethanol stocks, now estimated at 23.1 million barrels 

(which is just slightly less than the record 23.3 million barrels. 

 
By Thursday, the market started to slow down, slipping slightly 
lower.  Early selling was tied to another disappointing export sales 
estimate.  Technical selling was noted as traders tried to remove 
the premium that was worked into the market from unfounded ru-
mors.  Losses were kept in check by higher than expected esti-
mates of corn going into ethanol, 476.3 MB compared to expecta-
tions of 470 MB. 
 
Target $3.85 May and $4.15 Dec for sales.  
 
Last week’s shipments were estimated at 57.5 MB and sales were 
27.3 MB.  After 25 weeks, shipments are 46% of USDA’s expecta-
tions while sales are 77%.  To make projections, shipments need 
to average 44.6 MB/week and sales must average 19.1 MB. 
 
For the week, May corn was at $3.8075 up 10 cents while Dec 

was at $3.9925 up 8.25 cents.  For the month, Mar corn gained 7 

cents while Dec was up 6.5 cents. 
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Wheat 

Cattle 
Cattle traded with gains the first two session of the week, but 
lost ground to close out the seek.  Live cattle were able to trade 
with triple digit gains to start the week, but faded the gains as 
the market went into the close.  Good strength was finally real-
ized on Tuesday as live cattle were able to rally up to and close 
with over $2 gains.  Support came from a strong cash trade and 
higher boxed beef market.  Late week pressure was due to 
technical selling as cattle have traded back to resistance and 
are in an overbought market condition.   
 
The feeder cattle market mirrored the live cattle market.  Early 
week strength spilled over from the higher fat cattle market with 
a sloppy grain market helping to add support.  Late week pres-
sure was not as pronounced in the feeder cattle due to improv-

ing demand from feedlots.   
 
For the week, April live cattle were at $115.975 up $1.025 while 

Mar feeders were at $124.225 up $2.525.  For the month, 
April live cattle gains $3.75 and March feeder cattle 
gained $2.30. 

Wheat lost ground to start the week and end the week, but 
posted strong gains in the middle sessions.  Wheat was not a 
leader this week, but more of a follower as wheat looked for 
direction from the other grains.  MW was the worst performer as 
attention is starting to move from the need for quality wheat to 
potential lower production due to supply issues. 
 
Wheat started off the week on a bad note, posting strong loss-
es.  Early selling was tied to improving weather forecasts for the 
Southern Plains as most forecasts have now removed chances 
of freezing temps in the short term.  The front month March 
contracts were the worst performers as today is first notice day, 
which means any long positions left on the close could face 
taking delivery.  This morning’s disappointing export inspections 
estimate did not help as it was below expectations. 
 
Tuesday and Wednesday session had wheat pushing higher off 
rumors and hope.  A rumor that the Administration was going to 
increase the RFS and switch the tax credit to producers, sent 
the corn and soybeans sharply higher with wheat going along 
for the ride.  By the end of the session, the Administration had 
come out and said there is not such Executive Order in the 
works (which in turn cut the session gains in half).   
 
Wheat did receive some friendly news of its own though to help 
keep the rally alive on Wednesday.  Wheat conditions continue 
to struggle, which was evident in February’s State Crop Condi-
tion ratings.  February’s crop condition g/e ratings were as fol-

lows: KS: 43% (-1%), OK: 43% (+10%), TX: 34% (+5%), CO: 
40% (+4%), MT: 51% (-19%).  Weather forecasts calling for 
most of the winter wheat belt to remain dry over the next 2 
weeks’ strength to the wheat this will put further stress on the 
crop.   
 
Reality hit the grains on Thursday as all the major grains 
slipped lower, closing at the low of the session.  Early selling 
was tied to a disappointing export sales estimate.  Light selling 
came from weather forecasts that have removed cold temps, 
but are now forecasting dry conditions for the next 10 days to 2 
weeks.  A sharply higher US dollar added pressure 
 
Target $5.82 May and $5.85 Sept for sales. 
 
Last week’s wheat export shipments pace was estimated at 19.8 
MB and sales were at 12.98 MB.  After 38 weeks, wheat ship-
ments are at 68% of USDA’s expectations while sales are at 
89%.  To make USDA projections wheat shipments need to aver-
age 23.5 MB per week and sales need to average 8.2 MB. 
 
For the week, May MW was at $5.4775 down 6 cents, Sept MW 
was at $5.605 down 4.25 cents, May Chicago was at $4.535 up 
5.5 cents, and May KC was at $4.7175 up 4.75 cents.  
 
For the month, Mar MW dropped 8.75 cents, Sept MW increased 
6.25 cents, Mar Chicago gained 3.75 cents, July Chicago gains 
11.25 cents, Mar KC gained 21.75 and July KC gains 20.75. 



Canola 

Crop Insurance 

                  

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report 

prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making inde-

pendent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED 

OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR 

RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRA-

TION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by 

simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk 

Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment at a 

specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades. 

Canola, like the other grains, traded with losses to start and 
end the week, but with gains during the middle of the week.  
Most of canola’s trading direction this week mirrored the direc-
tion of the US soybean complex.  Early week pressure was due 
to spill over pressure from a lower US soybean complex and 
improving weather conditions in SA.  Midweek buying was due 
to the sharply higher move in the US grains on the thought that 
the RFS would see positive changes.  Bu once that rumor was 
discredited, the US grains slipped lower taking canola with 
them.  Demand for veg oil remains strong and that has helped 
to keep some premium in the canola exchange.  Thursday’s 
cash canola bids in Velva were at $17.09. 
 
For the week, May canola was $532.60 up $16.70 CD.  For the 
month, Mar canola gained $11.10 while Nov was up $3.40 CD. 

2016 Corn:   

• 10% sold by futures fixed at elevator at $4.08 Dec (05/25/16) 

• 20% sold by futures fixed at elevator at $4.38 Dec (06/15/16) 

• 20% sold by futures fixed at elevator at $3.65 Mar (01/17/17)  

 

2016 Soybeans: 

• 15% sold by futures fixed at elevator at $9.285 Nov (03/29/16) 

• 15% sold by futures fixed at elevator at $9.95 Nov (04/20/16) 

• 20% sold by futures fixed at elevator at $11.38 Nov (06/15/16) 

• 25% sold by futures fixed at elevator at $10.70 Mar (01/17/17) 

  

2017 Soybeans: 

• 10% sold by futures fixed at elevator at $10.15 Nov (11/22/16) 

 

2016 Wheat: 

• Took LDP on winter wheat.  ND was at 24 cents.  SD was at 
27 cents (09/01/16). 

• 10% sold by futures fixed at elevator at $5.05 Dec MW or 
$4.40 Mar KC (09/23/16) 

• 20% sold by futures fixed at elevator at $5.89 Mar MW 
(01/17/17) 

 

2016 Cattle: 

• 25% sold by options or LRP at $138.975 Jan 17 (8/10/16) 

 

 

 

Recommendations 

Martinson Ag would be happy to review your current crop 

insurance coverage to evaluate how it can work in conjunc-

tion with your farm marketing efforts.  We can also review 

how many bushels are unprotected with your crop insur-

ance coverage and discuss other ways to protect those 

bushels. Please feel free to call us if you would like us to 

review your current crop insurance. 

The crop insurance sales closing     
deadline is March 15. 

Did you miss our spring insurance and marketing update 
meetings? 

Copies of our presentations and insurance newsletter are 
on our website at www.martinsonag.com/crop-insurance. 

Official Prices 2017 Price 2016 Price 

Barley $3.40 $3.31 

Canola $0.175 $0.158 

Corn $3.96 $3.86 

Soybeans $10.19 $8.85 

Sunflowers—Conft $0.272 $0.267 

Sunflowers—Oil $0.182 $0.169 

Wheat, Durum $6.39 $5.72 

Wheat, Spring $5.65 $5.13 

Dry Beans , Black $0.26 $0.22 

Dry Beans, Navy $0.27 $0.22 

Dry Beans, Pinto $0.27 $0.22 

Dry Peas, SG&Y $0.11 $0.11 

Dry Peas , Lentils $0.25 $0.26 
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