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Wheat 
Wheat lost ground to start the week but managed to trim losses late 

in the week.  Monday was the toughest session as all three of the 

exchanges traded with solid losses.  Pressure was tied to expecta-

tions USDA’s crop progress report would show good planting pro-

gress.  Weather was ideal in the Northern Plains the past 5 days and 

should have allowed for good progress.  Traders are starting to hear 

reports of improving winter wheat conditions as the crop which did 

not sustain broken stems and  is standing up and showing improve-

ment.  Time will tell if the stalk has the strength to hold up once the 

crop is fully headed out.   

 

As of May 14, 63% of the nation’s winter wheat crop was headed 

compared to 50% last week and 57% average, winter wheat condi-

tions declined 2% to 51% g/e, 32% fair, and 17% p/vp.  State break-

down has: CO: unchanged at 45%, KS: +1% at 44%, MT: +2% at 

61%, OK: -1% at 48%, and TX: -3% at 37%.  Spring wheat was 78% 

planted compared to 54% last week and 73% average, emergence is 

at 40% compared to 21% last week and 44% average. 

 

The rest of the week had wheat trading steady to slightly higher.  

Tuesday session was the worst performer with selling spilling over 

from Monday’s negative Crop Progress report, which estimated 

spring wheat planting progress higher than expected.  The last two 

sessions of the week had wheat trading with gains.  Weather helped 

to give wheat strength.  Rain has been falling in the Southern Plains 

and heavy rains are forecast to continue through the weekend.  This 

will lead to more disease issues and could result in weak stalks to 

break down.  Reports of combines in the field on the OK/TX boarder, 

which means true accurate yields will soon start to filter into the mar-

ket. 

 

In world news, the EU is starting to get rain, which is bearish.  Late in 

the week, the EU lowered its wheat production estimate due to cold 

dry conditions.  Reports have Egypt buying US wheat in its latest 

tender.  Traders are starting to show concerns toward Australia, as 

conditions are turning dry. 

 

Hedgers could consider buying Sept $5.50 Puts and selling Sept 

$6.00 calls for a net price of 12 cents, virtually protecting $5 cash 

wheat off the combine  

 

Last week’s wheat export inspections pace was estimated at 25.4 MB 

and sales were at 9.1 MB.  After 49 weeks, wheat shipments are at 

91% while sales are at 100% of USDA’s expectations.  With 3 weeks 

left in wheat’s export marketing year, shipments need to average 

29.6 MB to make expectations and sales are 1 MB over expectations. 

 

For the week, July MW was at $5.5575 up 9.25 cents, Sept MW was 

at $5.625 up 9 cents, July Chicago was at $4.3525 up 2.5 cents, and 

July KC was at $4.38 down 1.25 cents. 

Corn  
Corn started the week trading back and forth, but ended up finishing 

lower on Monday.  Early support came from a stronger than expected 

inspections estimate.  The trade is concerned about heavy rains 

throughout parts of the corn belt and how many acres may end up 

being replanted.  Monday’s crop progress report showed corn at 71% 

planted, compared to 47% the week prior.  Corn has now caught up 

to the 5-year average (70%).  Emergence at 31% is still behind the 5-

year average of 36%, but double last week’s 15%. 

 

Tuesday’s session started with corn lower, but it recovered and ended 

steady.  Pressure came from yesterday’s better than expected crop 

progress and a report that Mexico bought 60 TMT of corn from Brazil.  

Late session buying was triggered by weather forecasts calling for 

heavy rains in the wettest regions of the corn belt.  Support also came 

from poorer than expected crop ratings in IL (42% g/e vs. 68% last 

year). 

 

Corn was the best performer in Wednesday’s session with over 3 cent 

gains.  Support came from unwinding of long soybean/short corn 

spreads and continued weather concerns of heavy rains in the corn 

belt.  Last week’s ethanol production was estimated at 1.027 M bar-

rels, the second week in a row production was over 1 million.   

 

Thursday’s session had corn finishing with losses after being pulled 

down by the sharply lower soybean market.  Pressure was due to a 

sharply lower Brazilian real, but losses were kept in check by contin-

ued forecasts of heavy rains throughout IA, MN, WI, IL, and MO.  

Losses were also limited by stronger than expected export sales. 

 

Hedgers could consider buying Dec $3.80 puts and selling $4.50 calls 

for a net price of 12 cents, virtually protecting $3.20 cash.  Or if you 

want to spend less money, consider buying $3.60 put/selling $4.40 

call at no cost, virtually locking in $3.10 cash 

 

Last week’s corn export inspections pace was estimated at 54.95 MB 

and sales were at 27.8 MB.  After 36 weeks, corn shipments are at 

72% while sales are at 93% of USDA’s expectations.  With 16 weeks 

left in corn’s export marketing year, shipments need to average 38.9 

MB and sales need top average 9.1 MB to make expectations. 

 

For the week, July corn was at $3.725 up 1.5 cents, while Dec was at 

$3.9025 up 1.75 cents. 
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Soybeans 

Cattle 
Cattle started with large losses to start the week, but managed to 

recover some of the losses late in the session. Volatility contin-

ued to be the main driver as the cattle market tries to sort through 

the relevant and nonrelevant news.  Cash continues to be king 

and set the tone.  This week’s cash bids were $2 to $3 off last 

week at $135 ($13 above futures).  Boxed beef prices slipped 

lower every day and that kept a lid on any chance of a stronger 

cash market.  Short term demand continues to strong and slaugh-

ter weights are declining, which continues to signal how current 

feedlots are with marketing.  At this point, it appears that the nor-

mal early summer rush of cattle will not be there.  As of May 14, 

pasture rangeland conditions dropped 1% to 62% g/e, 28% fair, 

and 10% p/vp.     

 

Feeder cattle followed the live cattle market, trading with losses 

to start the week, but posted gains to close out the week and trim 

losses.  Long liquidations and technical selling dominated the 

feeder cattle market this week.  Late session strength spilled over 

from a sharply lower grains complex.  The cash feeder cattle in-

dex was at $142., in line with May futures.  Cattle are trading at 

levels we have not expected to see this year.  This is giving pro-

ducers a chance to hedge a decent level.      

 

For the week, June live cattle were at $123.45 down $1.725 while 

May feeders were at $143.35 down $1.23. 

The first two sessions of the week saw soybeans trading with 

gains.  The market was helped by the higher soy oil market and 

the planting progress report that showed corn and wheat planting 

is over 70% complete.  There is now less concern about acres 

switching to soybeans.  Soybean crush numbers for April came in 

at 139.1 MB, sharply lower than trade estimate of 145.7 MB.  

Support also came from a sale of 132 TMT to an unknown desti-

nation. 

 

Monday’s planting progress report showed soybeans at 32% 

complete, a big gain from the prior week’s 14% complete.  Soy-

bean planting progress is now right in line with the 5-year aver-

age.  Soybean emergence is at 8%, just below the 5-year aver-

age of 9%.  It was another lackluster wheat for soybean export 

inspections at 10.3 MB. 

 

Wednesday’s session had soybeans opening with gains, but los-

ing ground throughout the session to close steady to slightly low-

er.  Early support came from reports that Brazilian producers are 

holding on to their crop due to the strong real.  The lower US dol-

lar also added support.  Late session pressure came from a 

weather forecast calling for heavy rains in MN, IA, WI, IL, and MO 

that could force corn fields to be replanted to soybeans. 

 

Thursday’s session saw soybeans finishing sharply lower.  The 

big news of the day was the corruption scandal in the Brazilian 

government that sent the real sharply lower.  The market dropped 

on worries that this will encourage Brazilian farmer selling and 

that the export market will focus on a cheaper South American 

product.  

 

Hedgers could consider buying Nov $9.60 puts and selling Nov 

$11.00 calls for a net price of 25 cents, virtually locking in $8.35 

cash.  Or if you prefer to spend less premium, consider buying 

Nov $9 put/selling Nov $11 call for no cost, virtually locking in $8 

cash.   

 

Last week’s soybean export shipments pace was estimated at 

10.3 MB and sales were at 13.1 MB.  After 36 weeks, soybean 

shipments are at 90% while sales are at 103% of USDA’s expec-

tations.  With 16 week’s left in soybeans marketing year, ship-

ments need to average 13.1 MB to make expectations while sales 

are 62 MB above expectations.  

  

For the week, July soybeans were at $9.53 down 10 cents while 

Nov was at $9.5175 down 8 cents. 



Canola/Sunflowers 

Crop Insurance 
Replant Rules: 

To receive a replant payment: 

• Must be allowed by the crop provisions 

• Must be buy-up coverage (no replants on CAT) 

• Must have planted the crop after the initial planting date, if 

applicable to the crop 

• Must be practical to replant 

• The acreage to be replanted must be at least the lesser of 20 

acres or 20% of the insured planted acreage of the unit 

• Must have consent of the adjuster to replant.  If you re-

plant a crop without adjuster permission you will NOT 

receive a replant payment. 

 

 

 

 

Replant payment will be the lesser of: 

• 20% of the production guarantee for the unit        

(exception—10% of the guarantee for dry beans) 

• The quantity listed in the crop provisions times the price elec-

tion times your share.  Examples are 4 bushels for wheat, 8 

bushels for grain corn, 3 bushels for soybeans. 

 

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report 

prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making inde-

pendent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED 

OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR 

RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRA-

TION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by 

simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk 

Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment at a 

specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades. 

Canola traded mixed throughout the first part of the week with 

old crop and new crop contracts flip flopping on direction.  Loss-

es dominated the market at the end of the week. 

 

The market started the week mixed but with little fanfare.  Poor 

planting progress and strong demand continued to give canola 

strength.  Monday afternoon’s Crop Progress report, ND estimat-

ed planting progress at 44% completed, compared to 16% last 

week and 45% for the 5-year average.  ND’s sunflower planting 

progress is estimated at 11%, behind last year’s pace of 19% but 

in line with the 5-year average of 10%.  

 

Monday afternoon’s reports was enough to keep canola firm dur-

ing Tuesday’s session.  Wednesday’s session returned to be 

mixed with old crop higher on tight supplies while new crop was 

lower on improving weather forecasts.  Canola’s hope to finish 

the week with gains was dashed Thursday with heavy selling in 

the US soybean complex.   

 

Thursday’s cash canola bids in Velva were at $17.54 while cash 

sunflower bids in Fargo were at $15.00. 

 

For the week, July canola was at $523.20 down 70 cents while 

Nov was at $499.00 down $4.30 CD.   

2016 Corn:   

• 10% sold by futures fixed at elevator at $4.08 Dec (05/25/16) 

• 20% sold by futures fixed at elevator at $4.38 Dec (06/15/16) 

• 20% sold by futures fixed at elevator at $3.65 Mar (01/17/17)  

2017 Corn: 

• 15% sold by futures fixed at elevator at $3.95 Dec (4/13/17) 

 

2016 Soybeans: 

• 15% sold by futures fixed at elevator at $9.285 Nov (03/29/16) 

• 15% sold by futures fixed at elevator at $9.95 Nov (04/20/16) 

• 20% sold by futures fixed at elevator at $11.38 Nov (06/15/16) 

• 25% sold by futures fixed at elevator at $10.70 Mar (01/17/17) 

 2017 Soybeans: 

• 10% sold by futures fixed at elevator at $10.15 Nov (11/22/16) 

 

2016 Wheat: 

• Took LDP on winter wheat.  ND was at 24 cents.  SD was at 27 
cents (09/01/16). 

• 10% sold by futures fixed at elevator at $5.05 Dec MW or $4.40 

Mar KC (09/23/16) 

• 20% sold by futures/futures fixed at elevator at $5.89 Mar MW 

(01/17/17). Bought back at $5.23 for a profit of 65.5 cents. 

• 15% sold by futures fixed at elevator at $5.65 July MW (5/01/17) 

2017 Wheat: 

• 15% sold by futures fixed at elevator at $5.65 Sept MW (5/01/17) 
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