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Wheat 
Wheat traded in a back and forth fashion, starting with small gains 

and ending with gains.  Monday’s session started off on the positive 

side with support coming from another weekend of rains across the 

Southern Plains, which has many believing this will result in further 

disease pressure.  Traders are also worried the recent rains will re-

sult in lodging wheat, which could result in more stalk breakage.  

Grains were trimmed late in the session by reports from private ana-

lysts who are increasing the potential size of the winter wheat crop on 

the thoughts the recent rain has been more helpful than harmful. 

 

Tuesday’s session slipped lower with most of the selling tied to Mon-

day’s Crop Progress report, which showed better planting progress 

for spring wheat and better than expected crop ratings for winter 

wheat.  The lack of new news left the wheat market vulnerable to 

pressure, especially after the recent rally.   

 

The rest of the week wheat traded with gains with most of the 

strength coming in Mpls.  Slow planting progress in Canada (weather 

has been delaying planting progress in much of Canada) helped to 

keep MW strong.  Short term weather forecasts are calling for a short 

dry stretch (next 2 to 3 days) for the Plains while long term forecasts 

are looking at cool wet conditions to return.  Early harvest reports 

from TX are reporting good yields.  Harvest is expected to be through 

OK by next week.    

 

As of May 21, 72% of the nation’s winter wheat was headed vs 63% 

last week and 67% for the five-year average.  Winter wheat crop con-

dition rating improved 1% to 52% g/e, state breakdown is as follows: 

CO: 42%, -3%, KS: 47%, +3%, MT: 52%, -9%, OK: 49%, +1%, and 

TX: 36%, -1%.  Spring wheat planted was 90% completed vs 78% 

last week and 84% average, Emergence was at 62% vs 40% last 

week and 59% average. 

 

Hedgers could consider buying Sept $5.60 Puts and selling Sept 

$6.20 calls for a net price of 10 cents, virtually protecting $5.10 cash 

wheat off the combine  

 

Last week’s wheat export inspections pace was estimated at 24.8 MB 

and sales were estimated at 7.4 MB.  After 50 weeks, wheat ship-

ments are at 94% while sales are at 101% of USDA’s expecta-

tions.  With 2 weeks left in wheat’s export marketing year, shipments 

need to average 31.96 MB to make expectations and sales are 8.5 

MB over expectations. 

 

For the week, July MW was at $5.6875 up 13 cents, Sept MW was at 

$5.7325 up 10.75 cents, July Chicago was at $4.3825 up 5 cents, 

and July KC was at $4.375 down 0.5 cent. 

Corn  
Corn traded like wheat, in a back and forth fashion, but in the end 

finished with losses.  Monday’s session started with gains with sup-

port coming from another week of cold temps and wet conditions 

which has traders expecting to see little planting progress in the east-

ern Corn Belt.  Weather forecasts calling for cool, wet conditions also 

helped support corn.  

 

Tuesday’s session had most commodities trading with losses, and 

corn was no exception.  Monday’s USDA Crop Progress report was 

bearish corn as it showed a better corn planting progress than was 

expected by the trade.  In addition, crop condition ratings for corn 

were better than expected, especially after last week’s cold wet condi-

tions. 

 

Small gains returned to corn on Wednesday.  Corn was stuck in a tug 

of war between the higher wheat exchanges and lower soybeans, but 

in the end wheat won the battle and corn closed with modest gains.  

Last week’s ethanol report showed ethanol production off 17,000 

barrels per day, putting production at 1.01 million barrels per day. But 

on the bright side, stocks of ethanol declined.  Weather concerns 

added strength to corn as long term forecasts continue to call for cool 

wet conditions. 

 

Selling returned to corn Thursday with improving weather conditions 

resulting in most of the pressure.  Not even news of a 115 MMT ex-

port sales to an unknown destination could help support corn.   

 

As of May 21, 84% of the nation’s corn crop was planted vs 71% last 

week, and 85% average.  Emergence was at 54% vs 31% last week 

and 55% average.  State breakdown for corn conditions are: IL: 51% 

g/e, +9%, MO: 52% g/e, +3%, IA: 75% g/e, and MN: 82% g/e. 

 

Hedgers could consider buying Dec $3.90 puts and selling $4.60 calls 

for a net price of 16 cents, virtually protecting $3.25 cash.  Or if you 

want to spend less money, consider buying $3.70 put/selling $4.40 

call at no cost, virtually locking in $3.20 cash 

 

Last week’s corn export inspections pace was estimated at 45.0 MB 

and sales were at 18.0 MB.  After 37 weeks, corn shipments are at 

74% while sales are at 94% of USDA’s expectations.  With 15 weeks 

left in corn’s export marketing year, shipments need to average 38.3 

MB and sales need to average 8.6 MB to make expectations. 

 

For the week, July corn was at $3.7425 up 2 cents, while Dec was at 

$3.925 up 2.25 cents. 
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Soybeans 

Cattle 
Cattle traded with gains to start the week and end the week, but 

lost ground in between.  Monday’s session started off with solid 

gains with support spilling over from Friday’s strong close.  Tues-

day and Wednesday session saw cattle drift lower with selling 

tied to a disappointing cash trade.  This week’s cash market trad-

ed at $132/$132.50, which was $2 to $2.50 lower than last week.  

A weaker tone to the boxed beef market added pressure.  

USDA’s Cold Storage report was disappointing as it showed less 

beef in freezers than last month (-1%) and even last year (-2%), 

but more than traded expectations.  Technical buying helped to 

push cattle higher Thursday. 

 

Feeder cattle mirrored the performance of the live cattle.  Early 

week strength spilled over from Friday’s strong performance.  Mid

-week losses came from a sloppy live cattle market as well as 

from firm grain complex.  Positon squaring ahead of Friday’s COF 

report was also evident.  Position squaring ahead of Friday’s 

COF report was also evident.   

 

The COF report was bearish with numbers coming in at: On 

Feed: 102% (+1%), Placed: 111% (+4%), and Marketed: 103% 

(+1%).   

 

For the week, June live cattle were at $122.7 down 75 cents 

while August feeders were at $146.95 down $3.50. 

Soybean started the week with gains, with the trade focused on 

US weather conditions and the Brazilian presidential scandal.  

Soybean planting progress was estimated at 53%, compared to 

32% last week and 52% for the 5-year average.  Soybean emer-

gence is at 19%, compared to 8% last week and the 5-year aver-

age of 21%.  Soybean export inspections were at 12.8 MB, slight-

ly higher than last week and right in line with trade expectations. 

 

Tuesday’s session saw gains early, but then the market fell the 

rest of the day to close 6 to 8 cents lower.  Also on Tuesday, 

USDA announced a sale of 126,000 MT of soybeans to an un-

known destination.  Brazilian farmers have only sold 55% of their 

soybean crop, the lowest rate since 2007 as farmers look to be 

holding their crop until the next drop in the real. 

 

Wednesday’s session had soybeans recovering from early losses 

to end steady.  Late session losses were trimmed by spill over 

support from stronger wheat and corn markets.  Pressure also 

came from reports that Moody’s lowered China’s credit rating 

overnight, the first time in 25 years. 

 

Soybeans struggled throughout Thursday’s session and ended 9 

cents lower.  Early support came from a friendly export sales re-

port which put sales above expectations.  But then gains disap-

peared quickly with selling tied to weather forecasts calling for the 

western Corn Belt to experience wet conditions for the next 3 to 5 

days, which in turn could result in more soybean acres.  In other 

news, Argentinian officials are estimating soybean production at 

58 MMT compared to USDA’s 57 MMT estimate. 

 

Hedgers could consider buying Nov $9.60 puts and selling Nov 

$10.80 calls for a net price of 30 cents, virtually locking in $8.30 

cash.  Or if you prefer to spend less premium, consider buying 

Nov $9 put/selling Nov $10.80 call for no cost, virtually locking in 

$8 cash.   

 

Last week’s soybean export shipments pace was estimated at 

12.8 MB and sales were at 17.4 MB.  After 37 weeks, soybean 

shipments are at 90% while sales are at 104% of USDA’s expec-

tations.  With 15 week’s left in soybeans marketing year, ship-

ments need to average 13.1 MB to make expectations and sales 

are over 80 MB above expectations. 

 

For the week, July soybeans were at $9.265 down 27.25 cents, 

while Nov was at $9.2925 down 22.5 cents. 



Canola/Sunflowers 

Crop Insurance 
Replants:   

Just a reminder that you must obtain adjuster approval to replant 

PRIOR to replanting the crop.  Replant losses reported after the 

crop has been replanted will be denied. 

 

Prevent Plant: 

As soon as the final planting date for the crop has passed, you 

may either: 

• Continue to plant with a guarantee reduction of 1% per 

day (for most crops) up to 25 days 

• OR quit planting and call the ground prevent plant 

Prevent plant claims must be reported to your agent when you 

decide to quit planting.  If we don’t know about PP acres until 

acreage reporting, the PP claim may be denied. 

 

Please call your agent or our office if you have any questions. 

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report 

prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making inde-

pendent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED 

OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR 

RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRA-

TION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by 

simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk 

Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment at a 

specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades. 

Canola had a short week of trading this week as the market was 

closed Monday in observance of Victoria Day.  Canola was able 

to post gains with support coming from planting delays in the 

Northern Plains due to cool wet conditions.  Tight old crop stocks 

continue to help keep the old crop contract firm.  Canola faded its 

gains late in the week due to pressure from a weaker US soy-

bean complex.   

 

Thursday’s cash canola bids in Velva were at $18.00.  Sunflower 

bids in Fargo were at $15.00. 

 

ND’s canola planting progress is estimated at 72% completed, 

compared to 44% last week and 65% for the 5-year average.  

Canola emergence is at 30%, compared to 8% last week and 

32% for the 5-year average. 

 

ND’s sunflower planting progress is estimated at 31%, compared 

to 11% last week and 24% for the 5-year average. 

 

For the week, July canola was at $516.8 down $6.40 CD cents 

while Nov was at $489.80 down $10.10 CD.    

2016 Corn:   

• 10% sold by futures fixed at elevator at $4.08 Dec (05/25/16) 

• 20% sold by futures fixed at elevator at $4.38 Dec (06/15/16) 

• 20% sold by futures fixed at elevator at $3.65 Mar (01/17/17)  

2017 Corn: 

• 15% sold by futures fixed at elevator at $3.95 Dec (4/13/17) 

2016 Soybeans: 

• 15% sold by futures fixed at elevator at $9.285 Nov (03/29/16) 

• 15% sold by futures fixed at elevator at $9.95 Nov (04/20/16) 

• 20% sold by futures fixed at elevator at $11.38 Nov (06/15/16) 

• 25% sold by futures fixed at elevator at $10.70 Mar (01/17/17) 

 2017 Soybeans: 

• 10% sold by futures fixed at elevator at $10.15 Nov (11/22/16) 

2016 Wheat: 

• Took LDP on winter wheat.  ND was at 24 cents.  SD was at 27 
cents (09/01/16). 

• 10% sold by futures fixed at elevator at $5.05 Dec MW or $4.40 

Mar KC (09/23/16) 

• 20% sold by futures/futures fixed at elevator at $5.89 Mar MW 

(01/17/17). Bought back at $5.23 for a profit of 65.5 cents. 

• 15% sold by futures fixed at elevator at $5.65 July MW (5/01/17) 

2017 Wheat: 

• 15% sold by futures fixed at elevator at $5.65 Sept MW (5/01/17) 

Energy: 

• Bought June crude oil at $48.45 (03/27/17).  Sold June crude oil 

at $49.05 (05/16/17) $600 Profit. 

• Bought Sept crude oil at $49.65 (05/16/17). 

Recommendations 

@MartinsonAg 

The markets will be closed 

Sunday night and Monday for 

the Memorial Day holiday. 

Trading will resume 

at 7 pm Monday. 

https://www.facebook.com/MartinsonAg/
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