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Wheat 
Monday’s session had all of the wheat markets finishing sharply 
higher.  MW was helped by continued slow planting progress and 
the winter wheat markets were helped by the major winter storm 
that dumped up to 20 inches of snow in parts of Kansas.   
 
Overall winter wheat crop condition ratings were unchanged at 
54% g/e, 33% fair and 13% p/vp.  Spring wheat planting progress 
was at 31%, far below last year’s 52% for this date and the 5-year 
average of 46%.  Export inspections for wheat were solid, coming 
in at the upper range of trade estimates. 
 
Tuesday’s session was mixed, with MW and Chicago closing 
lower and KC up a couple of cents.  The winter wheat tour began 
on Tuesday with day one results estimating yield at 43 bushels, 
down from last year’s 47.1 bushels.  However, the tour had not hit 
the snow-covered areas yet. Also on Tuesday, Taiwan tendered 
for 95,750 MT of US wheat. 
 
Wednesday’s session finished opposite of Tuesday with MW 
closing higher, Chicago near unchanged and KC closing lower.  
The winter wheat crop tour arrived at the areas affected by last 
weekend’s snowstorm, which includes about 45% of the Kansas 
crop.  This was an unprecedented storm and there is much de-

bate about how well the crop may recover.  Early estimates have 
Kansas losing about 30% (125 MB) of their winter wheat crop. 
 
All of the wheat exchanges closed sharply lower on Thursday.  
The markets dropped on a light export sales pace, improving 
weather conditions for the Northern Plains, and the wheat tour 
finding better than expected yields.  Early reports estimate the 
Kansas wheat crop at 282 MB and a yield of 46.1 (compared to 
last year’s yield of 57 bushels and the 5-year average of 41.6 
bushels). 
 
Last week’s wheat export inspections pace was estimated at 21.1 
MB and sales were at 9.5 MB.  After 47 weeks, wheat shipments 
are at 87% of USDA’s expectations while sales are at 
100%.  With 5 weeks left in wheat’s export marketing year, ship-
ments need to average 25.8 to make expectations and sales are 
2.8 MB above expectations 
 
For the week, July MW was at $5.5425 down 0.5 cent, Sept MW 
was at $5.6125 up 0.25 cent, July Chicago was at $4.4225 up 10 
cents, and July KC was at $4.50 up 12.75 cents. 

Corn  
Corn started the week with strong gains, but retreated the rest of 

the week.  All of the grains started the week with strong gains as 

the weekend weather was a bit more unstable than expected.  

Not only did heavy snow and cold temps grip the Plains, cold wet 

conditions were also seen in the southern regions of the Corn 

Belt.  The southern region of IL, IN, and MO saw up to 5 inches of 

rains and had report of flooding.   

 

But after the close, USDA’s Crop Progress report put corn plant-

ing pace at 34% completed compared to 17% last week and 34% 

for the five-year average.  The eastern Corn Belt continues to 

show strong progress while the western Corn Belt has shown little 

progress.  As of April 30, 9% of the nation’s corn has emerged 

compared to 4% last week and 8% average. 

 

The rest of the week, corn struggled posting large losses on 

Tuesday and Thursday and only small gains on Wednesday.  The 

selling was tied to Monday’s negative Crop Progress report, which 

continued to show good enough progress in the eastern Corn Belt 

to keep corn planting at it long term average.   

 

Wednesday’s session was able to stage a small recovery as 

heavy rains are still expected to fall over much of the southern tip 

of the Corn Belt.  This is the same region that picked up heavy 

rains over the weekend and have been experiencing flooding.  

This area will have to have some fields replanted, or some might 

even be switched to soybeans.  The 6 to 10 day forecasts are 

calling for normal to below normal precip and normal to above 

normal temps for much of the Plains and Corn Belt, and this is 

limited gains. 

 

Last week’s ethanol production dropped to 986K barrels per day, 

making this the 4th week in a row of production ending below 1 

million barrels per day, on the positive note, stocks were lower. 

 

Last week’s corn export inspections pace was estimated at 43.1 

MB and sales were at 30.4 MB.  After 34 weeks, corn shipments 

are at 68% of USDA’s expectations while sales are at 92%.  With 

18 weeks left in corn’s export marketing year, shipments need to 

average 39.5 MB and sales need to average 10.3 MB to make 

expectations. 

 

For the week, July corn was at $3.7075 up 4.25 cents while Dec 

was at $3.885 up 3.5 cents. 
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Soybeans 

Cattle 
Extreme volatility remained in the cattle markets this week.  At 

the end of last week, April futures and cash were finally able to 

reach equilibrium.  But cash bids jumped higher this week and 

with the new front month June traders at a discount to April, and 

an even wider discount to cash, it was evident futures needed to 

see some strength.  Cattle are overbought and in need of a cor-

rection, but at this point, until cash, boxed beef prices, and fu-

tures come closer together, it is likely the current trend will contin-

ue.  That is not to say this market won’t see setbacks, just that it 

will be a wild ride for the next month. 

 

Feeder cattle tried to keep up with the fat cattle, but the front 

month contracts couldn’t hold the premium.  It seems hard to 

believe that feeder cattle traded at $110 in Oct of 2016 and now 

those same contracts are closer to $150, and that is with the Cat-

tle Inventory report showing strong herd expansion.  Most ana-

lysts were projecting 2017 feeder cattle prices to maybe hit the 

$135 level before turning, and yesterday’s close had Jan 2018 at 

$143.  This is a good opportunity and one that hedgers should be 

capturing.  

 

For the week, June live cattle were at $128.30 up $4.275 while 

May feeders were at $143.775 down $5.775.  

Soybeans were the odd man out this week, posting strong gains 

to start the week and in the middle of the week, and only posting 

small changes in the other sessions. 

 

Like all of the other grains, soybeans started the week with solid 

gains with some support spilling over from the higher wheat and 

corn, but with most of the buying centered on technical buying as 

most contracts traded to major support. 

 

After the close, USDA estimated soybean planting progress at 

10% complete, which is right in line with trade expectations and 

ahead of the 5-year average of 7%.  USDA’s March crush num-

bers came in lower than expected at 160 MB (trade estimates 

ranged from 161 MB to 163 MB) and were 3.8% lower than last 

March.  Those reports were enough to cause soybeans to stum-

ble slightly on Tuesday.  Losses were limited by dryer and warm-

er forecast for much of the corn belt which has relieved some 

concerns about acre switching. 

 

Brazilian selling continues to lag as reports have farmers only 

51% sold compared to 64% average at this date.  Dry weather in 

Argentina is helping harvest progress along. 

 

Strong demand continues to be the mainstay in the soybean com-

plex.  Rumors of Chinese export interest is starting to switch back 

to the US since Brazil is slow to sell their crop helped to underpin 

the soybean market late in the week.  Brazilian producers are 

holding on to their crop due to low prices, but this will be a tempo-

rary measure as they cannot store the record crop.  The Brazilian 

harvest is 95% complete, in line with the average at this date.  

Informa increased their estimate of Brazilian production 2 MMT 

up to 113 MMT and decreased the Argentinian crop 0.7 MMT to 

56.8 MMT. 

 

USDA is set to release their monthly Crop Production estimate 

next Wednesday.  It is likely USDA will increase old crop soybean 

exports due to fact soybean exports are 60 MB above USDA pro-

jections with 18 weeks left in the marketing year.  The biggest 

concern, what will USDA do with 2017’s numbers? 

 

Last week’s soybean export shipments pace was estimated at 

19.2 MB and sales were at 11.7 MB.  After 34 weeks, soybean 

shipments are at 90% of USDA’s projections while sales are at 

103%.  With 18 week’s left in soybeans marketing year, ship-

ments need to average 11.6 MB to make expectations and sales 

are 60 MB above expectations. 

 

For the week, July soybeans were at $9.73 up 16.75 cents while 

Nov was at $9.665 up 13.25 cents. 



Canola/Sunflowers 

Crop Insurance 
Livestock Risk Protection 

The livestock markets have been quite volatile this week.  We 
wanted to remind you that LRP can be purchased at any 

time.  Please call our office if you have any questions. 

Livestock Risk Protection (LRP) insures against declining market 
prices for feeder cattle, fed cattle, swine, and lamb.  You are able 
to choose from a variety of coverage levels and insurance periods 

that match the time your livestock would normally be marketed.  
Our office can also compare LRP to futures and options to help 
you make the best decision for your operation. 

LRP Purchase Reminders: 

• An LRP application can be submitted at any time and does 

not lock you into anything. 

• The Specific Coverage Endorsement (SCE) books coverage 
and premium.  The application must be accepted before a 

SCE can be processed. 

• Premium is due at the time the SCE is accepted.  You will 
need to sign the SCE form and write a check the day the 

SCE is accepted. 

• You cannot sell or transfer ownership of the cattle more than 

30 days prior to the end date for the SCE. 

• If the commodity markets are open on a given day, cattle 
LRP quotes will be available in the late afternoon.  You can 
then book coverage from that time until 9:00 am Central the 

next morning. 

• After 9:00 am Central, the cattle LRP program shuts down 
until the next set of quotes are released. 

• If RMA does not have enough data or if a contract is limit up 

or limit down, quotes for that specific type or time period will 
not be available for that day. 

 

 

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report 

prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making inde-

pendent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED 

OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR 

RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRA-

TION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by 

simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk 

Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment at a 

specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades. 

Supply concerns have been the main supporting factor for the 

old crop contracts.  Demand for canola has been steady.  But 

officials are finally starting to admit that the unharvested 2016 

crop likely won’t get harvested.  Position squaring was evident 

ahead of Stats Canada Stocks report on Friday.  Canola stocks 

did come in close to expectations, 6.57 MMT compared to ex-

pectations of 6.7 MMT but sharply less than March’s estimate of 

8.57 MMT.   

 

New crop contracts were supported by slow planting progress 

due to cool wet conditions.  As of April 30, 3% of ND’s canola 

crop was planted compared to 2% last week and 10% average. 

Thursday’s cash canola bids in Velva were at $17.25. 

Sunflowers continue to be the undervalues veg oil product, con-

sidering holding sunflowers until May or June, which seasonally 

is when prices push higher. 

 

Thursday, cash sunflower bids in Fargo were at $15.00. 

For the week, July canola was at $525.80 up $11.10 CD while 

Nov was at $504.80 up $5.40 CD.     

2016 Corn:   

• 10% sold by futures fixed at elevator at $4.08 Dec (05/25/16) 

• 20% sold by futures fixed at elevator at $4.38 Dec (06/15/16) 

• 20% sold by futures fixed at elevator at $3.65 Mar (01/17/17)  

2017 Corn: 

• 15% sold by futures fixed at elevator at $3.95 Dec (4/13/17) 

 

2016 Soybeans: 

• 15% sold by futures fixed at elevator at $9.285 Nov (03/29/16) 

• 15% sold by futures fixed at elevator at $9.95 Nov (04/20/16) 

• 20% sold by futures fixed at elevator at $11.38 Nov (06/15/16) 

• 25% sold by futures fixed at elevator at $10.70 Mar (01/17/17) 

 2017 Soybeans: 

• 10% sold by futures fixed at elevator at $10.15 Nov (11/22/16) 

 

2016 Wheat: 

• Took LDP on winter wheat.  ND was at 24 cents.  SD was at 27 
cents (09/01/16). 

• 10% sold by futures fixed at elevator at $5.05 Dec MW or $4.40 

Mar KC (09/23/16) 

• 20% sold by futures/futures fixed at elevator at $5.89 Mar MW 

(01/17/17). Bought back at $5.23 for a profit of 65.5 cents. 

• 15% sold by futures fixed at elevator at $5.65 July MW (5/01/17) 

2017 Wheat: 

• 15% sold by futures fixed at elevator at $5.65 Sept MW (5/01/17) 
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